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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
BHAGWATI LIMESTONE COMPANY PRIVATE LIMITED

Report on the Audit of the Ind AS Financial Statements

We have audited the Ind AS financial statements of Bhagwati Limestone Company Private
Limited("the Company"), which comprise the Balance Sheet as at 31 March 2021, and the Statement
of Profit and Loss (including Other Comprehensive income), the Statement of Changes in Equity and
fhe Cash Flow Statement for the year then ended, and notes to the Ind AS financial statements,
including a summary of the significant accounting policies and other explanatory information (herein
after referred to as " Ind AS financial statements")

In our opinion and to the best of our infolmation and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 ("the
Act") in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2021, its
profit (including other comprehensive income), changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are fmlher described in the Auditor's
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Key Audit Matters _ .
Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the Ind AS financial statements of the current year. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whole, and in fanning our opinion thereon,

and we do not provide a separate opinion on these matters.

Other Information , . .
The Company's management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company's annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

in connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
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misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.

Management's Responsibility for the Ind AS Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
cumstances. Under Section 143(3)(i) of the Act, we are also responsible
n whether the company has adequate internal financial controls with
ts in place and the operating effectiveness of such controls.

that are appropriate in the cir
for expressing our opinion 0
reference to financial statemen
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as

a going concern.

« Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors' report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors' Report) Order, 2016 ("the Order") issued by the
Central Government in terms of Section 143 (11) of the Act, we give in the "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

a)

In our opinion, proper books of account as required by law have been kept by the Company

b)
so far as it appears from our examination of those books;



c)

d)

€)
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The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2021 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B"; and

(B) With respect to the other matters to be included in the Auditors' Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2021 on its
financial position in its Ind AS financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including

derivative contracts.

There has been no delay in transferring amounts, required to be transferred, to the investor
Education and Protection Fund by the Company; and

(C) With respect to the matter to be included in the Auditors® Report under Section 197(16) of

Partner

Membership No: 030850
Mumbai

Date: 20™ April 2021.

UDIN: 21030850AAAAHO5676

the Act, in our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) which are required to be commented

upon by us.

For G.P Kapadia & Co.
Chartered Accountants
Firm Registration No: 104768W

£ o~
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of BHAGWATI LIMESTONE
COMPANY PRIVATE LIMITED on the financial statements for the year ended March 31, 2021]

1)

2)

3)

4)

)

6)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

(a) The management has conducted the physical verification of inventory at reasonable

intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to books
records which has been properly dealt with in the books of account were not material.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable

to the Company and hence not commented upon.

) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 In

respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to

the deposits accepted from the public are not applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed by the
Central Government under Sub Section (1) of Section 148 of the Companies Act, 2013, and
are of the opinion that, prima facie, the prescribed cost records have been made and
maintained. We have, however, not made a detailed examination of the cost records with a

view to determine whether they are accurate or complete.
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7) (a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Goods & Service Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added
Tax, Cess and any other statutory dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable in respect of the
above were in arrears as at March 31, 2021 for a period of more than six months from the date
on when they become payable.

(b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute.

8) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to financial institutions, banks, government and
debenture holders.

9) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 (ix) of the Order are not applicable to the Company and hence not commented upon.

10) Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

11) Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance with

the requisite approvals mandated by the provisions of section 197 read with Schedule V to the

Companies Act;

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4

(xii) of the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 177 and

188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements

as required by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private placement
or full); or partly convertible debentures during the year under review. Accordingly,

h .
of shares f the Order are not applicable to the Company and hence not

the provisions of clause 3 (xiv) 0

commented upon.
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15) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For G. P. KAPADIA & Co.
Chartered Accountants
Firm Registration No.104768W

Atul B. Desai

Partner

Membership No. : 030850
Place: Mumbai

Date : 20" April 2021.

UDIN: 21030850AAAAHOS5676
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of BHAGWATI LIMESTONE
COMPANY PRIVATE LIMITED on the financial statements for the year ended March 31, 2021]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BHAGWATI
LIMESTONE COMPANY PRIVATE LIMITED (“the Company”) as of March 31, 2021 in
conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by The Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s intemnal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
Reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
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the transactions and dispositions of the assets of the company;(2)provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued

by The Institute of Chartered Accountants of India (ICAI).

For G. P. KAPADIA & Co.
Chartered Accountants
FRN.104768W

Atul B. Desai

Partner

Membership No. : 030850
Place: Mumbai

Date: 20™ April 2021.

UDIN: 21030850AAAAHO5676






Bhagwati Lime Stone Company Private Limited

Statement Of Profit and Loss For the Period Ended Mar 31, 2021
in ¥ Lacs

Period ended Period ended
Particulars Note No. Mar 31, 2021 Mar 31, 2020
Revenue from Operations 11 70.53 135.89
Other Income 12 - 0.25
TOTAL INCOME (I) 70.53 136.13
EXPENSES
Purchases of stock in trade 13 - 26.50
Change in Inventories of finished goods,work-in-progress and stock-in-trade 14 - (3.59)
Frelght Expenses 15 40.71 54.66
Other Expenses 16 34.82 63.62
Depreciation and Amortisation Expense 17 0,09 0.05
TOTAL EXPENSES (1I) 75.61 141.23
Total Comprehensive Income/{Loss) for the Period (5.09) (5.10)
Earnings Per Equity Share (Face Value ¥ 10 each)
Basic (in%) (42.75) (42.86)
Dijuted (int) (42.75) (42.86)
Weighted Average Number Of Equity Shares (in Nas.) 11,900 11,900
11,900 11,900

Weighted Average Number Of Equity Shares ind Diluted Shares (in Nos.)

Significant Accounting Policies S

The accompanying Notes form an integral part of the Financial Statements.

For G.P. Kapadia & Co.
Chartered Accountants

on behalf of the Board

Firm Registr .
ATUL B. DES -7 -ﬂ%
Partner °
Membership No: 30850
Atul Daga
Directors

Mumbai, Apr 20, 2021
DIN-03416254 DIN-06416619
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Bhagwati Limestone Company Private Limited
Cash Flow Statement For The Period Ended Mar 31, 2021

in ¥ Lacs
Particulars Asat As at
Mar 31, 2021 Mar 31, 2020
__(A) Cash Flow from Operating Activities:
Profit/ (Loss) Before tax (5.09) (5.10)
Adjustments for: ‘ :
~_ Depreciation o 0.09 0.05
Sundry Advances writtenoff -
Operating Profit/(Loss) before Working Caplital Changes (5.00) (5.05)
Movements in working capital:
Increase/(Decrease) in Trade payables and other Liabilities 22.40 44,32
Increase/(Decrease) in Trade receivables & Other Current Assets 4.20 (37.56)|
Cash Used in Operations 21.61 1.71
Direct Taxes Paid (net off Refund) - -
Net Cash Used in Operating Activities (A) 21.61 1.71
(B) Cash Flow from Investing Activities:
Purchase of Property, Plant and Equipment (0.27)
Security Deposit (FD) for mines o - ) (4.15)
Net Cash generated from / (used in) Investing Activities (B) (4.15) (0.27)
_(C) Cash Flow from Financing Activities: T _ S
__Proceeds from Issue of Share Capital e, - R =
Interest Paid - b
Net Cash Generated from Financing Activities (C) - -
Net Increase/(Decrease) ]n__gq%g and Cash}guivalgné (.Y +i;C)f77 B o v_ » 7:_ i 17.46 - ' 1j4
Cash and Cash Equivalents at the Beginning of the Year 5.13 3.69
Cash and Cash Equivalents at the End of the Year 22.59 5.13
Notes:

1. Cash flow statement has been prepared under the indirect method as set out in Ind AS - 7 specified under Section 133 of the Act.

2. Cash and cash equivalents represent cash and bank balances.

ﬁSlgniﬁcant Accounting Policies
The Accompanying Notes are an integral part of the Finandal Statements.
In terms of our report attached.

For G.P. KAPADIA & CO. and on behalf of the Board
Chartered Accountants
Firm Registration No: 104768W '
. B al Atul Daga
-~ Digettors Directors
(i’aﬁner) DIN-03416254 DIN-06416619
Membership No: 30850

Place: Mumbai
DATE:  Apr 20, 2021



Bhagwati Lime Stone Company
Statement Of Changes

A . Equity Share Capital

For the Period ended Mar 31, 2021

Private Li

Equity For The Period ended Mar 31, 20

inX Lacs

Balance as at April 01, 2020

Changes in equity share capital during
the Period

Balance as at

Mar 31, 2021

1.19

1.19

For the Period ended Mar 31, 2020

Balance as at Apr 01,2019

Changes in equity share capital during
the Period

Balance as at

Mar 31, 2020

1.19

1.19

For the Period ended Mar 31, 2019

Balance as at Apr 01,2018

Changes in equity share capital during
the Period

Balance as at

Mar 31, 2019

1.19

1.19

B. Other Equity

For the Period ended Mar 31, 2021

in% Lacs

Reserves & Surplus

Particulars

Capital Reserve

Securities i D e

Redemption
Reserve

Reserve

Share option
outstanding
reserve#

Retained Earnings

Effective

portion of

Cash Flow
Hedges

Total Equity

Balance as at April 01, 2020

207.86 o

(37.20)

170.66

Profit for the Period (1)

(5.09)

(5.09)

Remeasurement gain / loss on defined
benefit plan (2)

Other Comprehensive Income / (loss) for the
Period (3)

Total Comprehensive Income / (loss)
for the Period(1+2+3)

207.86 =

(42.29)

165.57

Dividends (includes Dividend Distribution Tax)

Employees Stock Options exercised

Employees Stock Options granted

Balance as at Mar 31, 2021

207.86 =

(42.29)

165.57

Bhagwati Lime Stone Company Private Li
Equity For The Period Ended

Statement Of Changes

For the Period ended Mar 31, 2020

Mar 31, 2020

Reserves & Surplus

Effective
portion of

Particulars

Capital Reserve

Debenture
Redemption
Reserve

Securities Premium

General
Reserve

Share option
outstanding
reserve#

Retained Earnings

Cash Flow
Hedges

Total Equity

Balance as at Apr 01,2019

207.86 -

(32.10)

175.76

Profit for the Period (1)

(5.10)

(5.10)

Remeasurement gain / loss on defined
benefit plan (2)

Other Comprehensive Income / (loss) for the
Period (3)

Total Comprehensive Income / (loss)
for the Period(1+2+3)

207.86 -

(37.20)

170.66

Dividends (includes Dividend Distribution Tax)

Employees Stock Options exercised

Employees Stock Options granted

Balance as at Mar 31, 2020

207.86 -

(37.20)

170.66

Bhagwati Lime Stone Company Private Limited

Statement Of Changes

For the Period ended Mar 31, 2019

Equity For The Period Ended Mar 31, 2019

Reserves & Surplus

Effective

Particulars

Capital Reserve

Debenture
Redemption
Reserve

Securities Premium

General
Reserve

Share option
outstanding
reserve#

Retained Earnings

Balance as on 1 Apr 2018

207.86 -

(31.68)

portion of
Cash Flow

| _Hedges |

Total Equity

176.18

Profit for the Period (1)

(0.42)

(0.42)

Remeasurement gain / loss on defined
benefit plan (2)

Other Comprehensive Income / (loss) for the
Period (3)

Total Comprehensive Income / (loss)
for the Period(1+2+3)

207.86 -

(32.10)

Dividends (includes Dividend Distribution Tax)

Transfer to Retained Earninas

Transfer from Retained Earninas

Emplovees Stock Options exercised

Emplovees Stock Options aranted

Balance as at _Mar 31, 2019

207.86 -

(32.10)

Bhagwati Limestone Company Pvt Ltd



Bhagwati Lime Stone Co. Pvt. Limited

Notes to Financial Statements

Note 1: Significant Accounting Policies

i. Statement of Compliance

These standalone financial statements are prepared in accordance with the Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies
Act, 2013 (“the Act”), and amendments thereto other relevant provisions of the Act and guidelines issued by the
Securities and Exchange Board of India (SEBI), as applicable.

The financial statements are authorized for issue by the Board of Directors of the Company at their meeting held
on April 20, 2021.

ii.. Basis of Preparation & Presentation:
The financial statements have been prepared on a historical cost basis.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

The statement of financial position presents Assets and Liabilities as current and non-current. For this purpose,
an asset is classified as current if:

It is expected to be realized, or is intended to be sold or consumed, in the normal operating cycle; or

It is held primarily for the purpose of trading; or It is expected to realize the asset within 12 months after the
reporting period; or

The asset is a cash or equivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting period.

All other assets are classified as non-current.
Similarly, a liability is classified as current if:

It is expected to be settled in the normal operating cycle; or It is held primarily for the purpose of trading; or

It is due to be settled within 12 months after the reporting period; or

The Company does not have an unconditional right to defer the settlement of the liability for at least 12 months
after the reporting period. Terms of a liability that could result in its settlement by the issue of equity instruments
at the option of the counterparty does not affect this classification.

All other liabilities are classified as non-current.
iil. Use of Estimates:

The preparation of financial statements in conformity with the Ind AS requires estimates and assumptions to be
made that affect the reported amounts of assets and liabilities on the date of the financial statements, the
reported amounts of revenues and expenses during the reporting period and the disclosures relating to
contingent liabilities as of the date of the financial statements. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in outcomes different from the estimates. Difference between actual results and estimates
are recognized in the period in which the results are known or materialize.

Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision to accounting estimates is
recognized prospectively in the current and future periods.

iv. Property, Plant and Equipment (PPE):

The initial cost of PPE comprises its purchase price, including import duties and non-refundable purchase taxes,
and any directly attributable costs of bringing an asset to working condition and location for its intended use,
including relevant borrowing costs and any expected costs of decommissioning, less accumulated depreciation
and accumulated impairment losses, if any. Expenditure incurred after the PPE have been put into operation,
such as repairs and maintenance, are charged to the Statement of Profit and Loss in the period in which the
costs are incurred.
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If significant parts of an item of PPE have different useful lives, then they are accounted for as separate items
(major components) of PPE.

Material items such as spare parts, stand-by equipment and service equipment are classified as PPE when they
meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in the Statement of Profit
and Loss.

V. Depreciation:

Depreciation is the systematic allocation of the depreciable amount of property, plant & equipment over its useful
life and is provided on a straight-line basis over the useful lives as prescribed in Schedule II to the Companies
Act, 2013

Depreciable amount for property, plant & equipment is the cost of property, plant & equipment less its estimated
residual value. The useful life of property, plant & equipment is the period over which property, plant &
equipment is expected to be available for use by an entity, or the number of production or similar units expected
to be obtained from the asset by the entity.

vi. Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle
such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future
cash flows to net present value using an appropriate pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability. Unwinding of
the discount is recognized in the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each
reporting date and are adjusted to reflect the current best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement is remote, are not
disclosed as contingent liabilities.

Contingent assets are not recognized or disclosed in financial statements since this may result in the recognition
of income that may never be realized. However, when the realization of income is virtually certain, then the
related asset is not a contingent asset and is recognized.

vii. Revenue Recognition:
Revenue is recognized on the basis of approved contracts regarding the transfer of goods or services to a
customer for an amount that reflects the consideration to which the entity expects to be entitled in exchange for
those goods or services.
= Revenue is measured at the fair value of consideration received or receivable taking into account
the amount of discounts, volume rebates, outgoing taxes on sales. Any amount receivable from the
customer and are recognized after the control of the goods sold are transferred.

= Dividend income is accounted for when the right to receive the income is established.

= Difference between the sale price and carrying value of investment is recognized as profit or loss
on sale / redemption on investment on trade date of transaction.
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viii. Income Taxes:
Income Tax expenses comprise current tax and deferred tax charge or credit.

Current Tax is measured on the basis of estimated taxable income for the current accounting period in
accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and other applicable tax
laws.

Deferred tax is provided, using the balance sheet method, on all temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax assets and liabilities are measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted by the reporting date. Tax relating to
items recognized directly in equity is recognized in equity and not in the statement of profit and loss account.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority, but they intend to settle current
tax liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the
recognized amounts and there is an intention to settle the asset and the liability on a net basis. Deferred tax
assets and deferred tax liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to income taxes
levied by the same taxation authority.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable.

Minimum Alternate Tax (MAT):

MAT is recognized as an asset only when and to the extent there is convincing evidence that the Company will
pay normal income tax during the specified period. In the year in which the MAT credit becomes eligible to be
recognized as an asset in accordance with the recommendations contained in the Guidance Note issued by ICAI,
the said asset is created by way of a credit to the Statement of Profit and Loss and is shown as MAT Credit
Entitlement. The Company reviews the same at each reporting date and writes down the carrying amount of
MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay
normal Income Tax during the specified period.

iX. Earnings Per Share:

The basic Earnings Per Share (“EPS”) is computed by dividing the net profit / (loss) after tax for the year
attributable to the equity shareholders by the weighted average number of equity shares outstanding during the
year.

For the purpose of calculating diluted earnings per share, net profit/(loss) after tax for the year attributable to
the equity shareholders and the weighted average number of equity shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

X. Cash and cash equivalents
Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand, short-term
deposits with banks and short-term highly liquid investments that are readily convertible into cash which are

subject to insignificant risk of changes in value and are held for the purpose of meeting short-term cash
commitments.

s
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Period ended

Bhagwati Lime Stone Company Private Limited Mar 31, 2021

Note 2
Property Plant and Equipment in % Lacs
Particulars Gross Block Depreciation and Amortisation Net Block
As at Additions Deductions/ As at As at For the Deductions/ As at As at
April 01, 2020 Adjustments Mar, 2021 April 01, 2020 Period Adjustments Mar, 2021 Mar, 2021

(A) Tangible Assets *

Land:

Freehold Land 187.51 - - 187.51 - - - - 187.51
Leasehold Land - - - - - - -
Office Equipment 0.37 - - 0.37 0.05 0.09 - 0.14 0.24
Total Tangible Assets 187.88 - - 187.88 0.05 0.09 - 0.14 187.74

(B) Capital Work-in-Progress -
Total Tangible Assets ‘ 187.74
Total Assets (A+B+C+D) 187.88 - - 187.88 ‘ 0.05 0.09 - 0.14 187.74

Bhagwati Limestone Company Pvt Ltd
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Bhagwati Lime Stone Company Private Limited

Period ended
Mar 31, 2020

Note 2
Property Plant and Equipment in X Lacs
Particulars Gross Block Depreciation and Amortisation Net Block
As at  Additions Deductions/ As at As at For the Deductions/ As at As at
April 01, 2019 Adjustments Mar 31, 2020 April 01, 2019 year Adjustments Mar 31, 2020 Mar 31, 2020
(A) Tangible Assets *
Land:

Freehold Land 187.51 - - 187.51 - - - - 187.51
Office Equipment 0.11 0.27 - 0.37 0.00 0.05 - 0.05 0.32
Total Tangible Assets 187.62 0.27 - 187.88 0.00 0.05 - 0.05 187.83
(B) Capital Work-in-Progress -
Total Tangible Assets 187.83
Total Assets (A+B+C+D) 187.62 0.27 - 187.88 0 0 - 0.05 187.83

Bhagwati Limestone Company Pvt Ltd
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in < Lacs
As at As at
Mar 31, 2021 Mar 31, 2020
NOTE 3
OTHER NON - CURRENT ASSETS:
Security Deposits 4.38 0.23
4.38 0.23
NOTE 4
INVENTORIES: (Valued at lower of Cost and net realisable value, unless otherwise stated)
Finished Goods 3.59 3.59
3.59 3.59
NOTE 5
TRADE RECEIVABLES
Ultratech Cement Limited - -
Secured, Considered good 23.79 39.04
23.79 39.04
NOTE 6
CASH AND CASH EQUIVALENTS
Balance with banks (Current Account) 22.59 5.13
22.59 5.13
NOTE 7
OTHER CURRENT ASSETS
Advance Royalty 2.99 -
Other Receivables- TCS & TDS 0.39 0.22
Other Receivables- GST 16.12 8.24
Advance to Supplier - -
19.50 8.46
NOTE 8 No. of Shares Amount Amount
EQUITY SHARE CAPITAL
Authorised
Equity Shares of ¥ 10 each 50,000.00 5.00 5.00
Issued, Subscribed and Fully Paid-up
Equity Shares of X 10 each fully paid-up 11,900.00 1.19 1.19
NOTE 9
TRADE PAYABLES
Particulars As at As at
Mar 31, 2021 Mar 31, 2020
Trade Payables (other than Micro, Small and Medium Enterprises) 9.03 15.16
Due to Related Party -Ultratech Cement Limited 39.91 15.81
48.94 30.97
NOTE 10
OTHER CURRENT LIABILITIES
Due to Related Party -Ultratech Cement Limited 45.18 29.40
Others (incl Provision for Exp & Statutory liabilities) 0.72 12.07
45.90 41.47
Particulars Period ended Period ended
Mar 31, 2021 Mar 31, 2020
NOTE 11
REVENUE FROM OPERATIONS
Sale of Limestone 70.53 135.89
70.53 135.89
NOTE 12
OTHER INCOME
Others - Interest on Income tax Refund = 0.01
Others - 0.24
- 0.25
NOTE 13
PURCHASES OF STOCK IN TRADE
Drill Machine (for Resale) o 26.50
o 26.50
NOTE 14
CHANGES IN INVENTORIES OF FINISHED GOODS, STOCK-IN-TRADE AND WORK-IN-PROGRESS
Closing Inventories
Finished Goods (Limestone) 3.59 3.59
Opening Inventories
Finished Goods (3.59)
- 3.59
NOTE 15
FREIGHT AND FORWARDING EXPENSE
On Finished Products 40.71 54.66
40.71 54.66
NOTE 16
OTHER EXPENSES
Limestone Extraction/Mining charges 7.35 15.89
Overburden Removal Charges 12.05 7.70
Tree Plantaion Charges 1.80 7.07

Bhagwati Lime Stone Company Private Limited



Rent (including Lease Rent) 0.21 0.19
Rates and Taxes 11.68 17.99
Audit Fees 0.15 0.15
Csr Expenses 1.52 4.75
Sundry Balances Written off - -
Professional Fees 0.02 0.44
Miscellaneous Expenses 0.03 9.44
34.82 63.62
NOTE 17
DEPRECIATION AND AMORTISATION EXPENSE
Depreciation 0.09 0.05
0.09 0.05

Bhagwati Lime Stone Company Private Limited



BhaEwati Limestone Comiani Private Limited

Note 18 - Disclosure of Related Parties / Related Party as required by Ind AS 24 “Related Party Disclosures”:

(A) List of Related Parties:

(in ¥ Lac)

Name of Related Party

Country of Incorporation

% Shareholding and Voting
power

(I) Holding Company:

As at
Mar 31, 2021

As at
Mar 31, 2020

UltraTech Cement Limited

100%

(B)The following transactions were carried out with the related parties in the ordinary course of business:(in¥ Lac)

Period Ended | Period Ended
Nature of Transaction/Relationship Mar 31, 2021 | Mar 31, 2020
Receiving of Services:
Holding Company:
UltraTech Cement Limited (Including Tax) 23.14 36.40
Total 23.14 36.40
Providing Sales/Services:
UltraTech Cement Limited (Including Tax) 38.47
Total 38.47
(C) Outstanding Balances: (in ¥ Lac)
As at As at
Nature of Transaction/Relationship Mar 31, 2021 | Mar 31, 2020
Trade payables:
Holding Company:
UltraTech Cement Limited 39.91 15.81
Other Current Liabilities:
Holding Company:
UltraTech Cement Limited 45.18 29.40
Total 85.09 45.21

Terms and Conditions of transactions with Related Parties:

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions.
Outstanding balances at the Period-end are unsecured and interest free and settlement occurs in cash. There have been no
guarantees provided or received for any related party receivables or payables.

Note 19 - Earning per Share (EPS): (in X Lac)

Particulars

Period Ended
Mar 31, 2021

Period Ended
Mar 31, 2020

(A) Basic EPS:

(i) Net Profit/(loss) attributable to Equity Shareholders (5.08) (5.10)
(i) Weighted average number of Equity Shares outstanding (Nos.) 11,900 11,900
Basic EPS (Rs.) (i)/(ii) (42.75) (42.86)




-

Bhagwati Limestone Company Private Limited

Note 20 — Auditors’ remuneration (excluding service tax) and expenses (in ¥ Lac)
. Period Ended | Period Ended
Particulars
Mar 31, 2021 | Mar 31, 2020
(A) Statutory Auditors:
Audit fees 0.15 0.15
Total 0.15 0.15
Note 21

In light of the COVID-19 outbreak being dectared a pandemic by the World Health Organization, the Company has been taking
various precautionary measures to protect employees and workmen, their families, and the eco system in which they interact, while
at the same time ensuring business continuity. The company expects to recover the carrying amount of all its assets including
inventory, receivables and loans in the ordinary course of business based on information available on current economic conditions.
The company will continue to monitor any material changes on future economic conditions.

Signatures to Note ‘1" to ‘21’ For and on behalf of the Board

In terms of our reports attached.
For G.P. Kapadia & Co.
Chartered Accountants

Firm Registration No: 104768W

ATUL B. DESAI Mﬁ{mal Atul Daga

Partner Director Director
Membership No: 30850 DIN-03416254 DIN-06416619

Mumbai, Apr 20, 2021
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
GOTAN LIMESTONE KHANIJ UDYOG PRIVATE LIMITED

Report on the Audit of the Ind AS Financial Statements

We have audited the Ind AS financial statements of Gotan Limestone Khanji Udyog Private Limited
("the Company"), which comprise the Balance Sheet as at 31 March 2021, and the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Cash
Flow Statement for the year then ended, and notes to the Ind AS financial statements, including a

summary of the significant accounting policies and other explanatory information (herein after
referred to as " Ind AS financial statements")

In our opinion and to the best of our infolmation and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 ("the
Act") in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2021, its

profit (including other comprehensive income), changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are fmlher described in the Auditor's
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Ind AS financial statements of the current year. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whole, and in fanning our opinion thereon,
and we do not provide a separate opinion on these matters.

Other Information . . .
The Company's management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company's annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
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misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.

Management's Responsibility for the Ind AS Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of

the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS ﬁnanciz_il statements as a
whole are free from material misstatement, whether due to fraqd or error, and to issue an z.iudnor's
report that includes our opinion. Reasonable assurance is a high level of assurance, b|:|t is not a
guarantee that an audit conducted in accordance with SAs will always fietect a mate.na_l misstatement
when it exists. Misstatements can arise from fraud or error gnd are considered material 1_f.}1nd1vndually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these Ind AS financial statements.

n accordance with SAs, we exercise professional judgment and maintain

A rt of an audit i
oo hout the audit. We also:

professional scepticism throug

« Identify and assess the risks of material mi§statement of the lnd' AS ﬂnancial. statem;ntts;, “Nheﬂ:f:
due to fraud or error, design and perform audit pr.ocedures‘ responsive Fo'those nsk‘s, anf 0 t:lrt\ a:n_ i
evidence that is sufficient and appropriate to proYlde a basis for our opinion. The risk of not detecting

ial mi t resulting from fraud is higher than for one resulting from error, as frapd may
?n:,n;t::alolﬂ;sssit::,ﬂ?g:gery intentional omissions, misrepresentations, or the override of internal

control.

i derstanding of internal control relevant to the audit in order to design audit prOCCdlfl'eS
« Obtain an Uncere® the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
that are app.ropl‘late o inion on whether the company has adequate internal financial controls with
fo; expre!;'i)n;“gn :nl::ria(l)ztatements in place and the operating effectiveness of such controls.
reference
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continuc as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors' report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditors' Report) Order, 2016 ("the Order") issued by the

Central Government in terms of Section 143 (11) of the Act, we give in the "Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;



<)

d)

e)
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The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2021 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financia) controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B"; and

(B) With respect to the other matiers to be included in the Auditors' Report in accordance with

iil.

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2021 on its
financial position in its Ind AS financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

There has been no delay in transferring amounts, required to be transferred, to the investor
Education and Protection Fund by the Company; and

(C) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of

the Act, in our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during tl}e current year i§ in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) which are required to be commented

upon by us.

For G.P Kapadia & Co.

Chartered Accountants
=~ Registration No: 104768W

-

— ~
s

PUTITY —

Partner

Membership No: 030850
Mumbai

Date: 20" April 2021.

UDIN: 21030850AAAAHNS155
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of GOTAN LIMESTONE KHANIJ
UDYOG PRIVATE LIMITED on the financial statements for the year ended March 31, 2021}

1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

2) (a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to books
records which has been properly dealt with in the books of account were not material.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable
to the Company and hence not commented upon.

4) ) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 In
respect of loans, investments, guarantees, and security.

5) The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Com panies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

6) We have broadly reviewed the cost records maintained by the Company as prescribed by the
Central Government under Sub Section (1) of Section 148 of the Companies Act, 2013, and
are of the opinion that, prima facie, the prescribed cost records have been made and
maintained. We have, however, not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.
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7) (a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Goods & Service Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added
Tax, Cess and any other statutory dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable in respect of the

above were in arrears as at March 31, 2021 for a period of more than six months from the date
on when they become payable.

{b) According to the information and explanation given to us, there are no dues of income tax,

sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute.

8)

In our opinion and according to the information and explanations given to us, the Company

has not defaulted in the repayment of dues to financial institutions, banks, government and
debenture holders.

9) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 (ix) of the Order are not applicable to the Company and hence not commented upon.

10) Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

11) Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance with
the requisite approvals mandated by the provisions of section 197 read with Schedule V to the
Companies Act,

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements
as required by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review. Accordingly,
the provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not
commented upon.
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15) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For G. P. KAPADIA & Co.
Chartered Accountants
Firm Registration No.104768W

b )
<

Atul B. Desai

Partner

Membership No. : 030850

Place: Mumbai

Date : 20™ April 2021

UDIN: 21030850AAAAHNS1S55
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of GOTAN LIMESTONE KHANIJ
UDYOG PRIVATE LIMITED on the financial statements for the year ended March 31, 2021]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GOTAN LIMESTONE
KHANIJ UDYOG PRIVATE LIMITED (“the Company™) as of March 31, 2021 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by The Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained

and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
Reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal ﬁnanc'ial control over financial reporting includes.those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
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the transactions and dispositions of the assets of the company;(2)provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued

by The Institute of Chartered Accountants of India (ICAI).

For G. P. KAPADIA & Co.
Chartered Accountants
FRN.104768W

K2 =
Atul B Desai

Partner

Membership No. : 030850
Place: Mumbai

Date: 20" April 2021
UDIN: 21030850AAAAHNS155






Gotan Limestone Khanij Udyog Private Limited
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2021

“inLacs
Year ended Year ended
Particulars Nota No. March 31, 2021 March 31, 2020
Rﬂznuﬂgn_ppemMm 16 0.08 -
Other Income B 17 11.20 JEERY
Total Income (I) 11.28 13.11
_Expenses [ . e —
Changes In lnvent_nn_a]rrﬁnlsihedaéds, Work-in- 18 . i
Progress and Stock-in-Trade i o
" Deprediation and Amortisation Expense 19 54.24 54.24
Power and Fuel ) - 0.42
Other Expenses 20 20.34 0.45
Total Expenses (II) 74.50 85.11
Profit before Tax Expneses (1)-(1I) (63.31) (42.00)
Total - -
Profit for the Year (III) (63.31) (42.00)
Earnings Par Equity Share (Face Value * 10 each)
Basic (In ') (271) (1.80)
Diluted (in ) (2.72) (1.80)
Significant Accounting Policies 1
The panying Notes to above form an integral part of the Financial Statements.
In terms of our report attached. For and on behaif of the Board of Directors
For G.P. Kapadia & Co.
Chartered Accountants

Firm Registration No: 104768W

AIUL D, Ve M.B, al ATUL DAGA
Partner pCtor Director
Membership No: 30850 DIN - 03416254 DIN - 06416619

Mumbai, April 20, 2021






Notes to Financial Statements
“imLacs

Particulars As at ha ot
March 31, 2021 March 31, 2020
NOTE 11 No. of Sharea Amount (' in Lacs) No. of Shares Amount {* in Lacs)
EQUITY SHARE CAPITAL
A_uthtﬂ!_ed _ —_——
__ Equity Shares of * 10 each o 28,00,000 250.00 25,00,000 250.00
A l_isuﬁ_fubsalbeﬂ and Fully Pl_ld-up . ~
Equity Shares of * 10 each o B o 23,158,780 231,58 23,15,780 231.58
Issued, bscribed and Partly Paid-up . N
Equity Shares of * 10 each (' 5 Paid-up) 23,000 1.15 23,000 1.15
23,38,780 232.73 23,38,780 232.73
{a) Recondiliation of the Shares O ding at the beginning and at the end of the year
No. of Shares Amount (" in Lacs) Nao. of Shares Amourt (" In Lacs)
Outstanding at the beginning of the year 23,38,780 3273 23,38,780 .73
ding at the end of the year 23,38,780 232.73 23,318,780 232.73
(b) Shares heki by Hokiing Company
UltraTech Cement Limited 23,383,780 232.73 23,38,780 232.73
(c) Ust of shareholders hoiding more than 5% of Paid-up Equity Share No, of Shares % Holding No. of Shares % Holding
UhraTech Cement Limited 23,38,780 100% 23,38,780 100%
NOTE 12
NON CURRENT PROVISIONS
Particulars A at As &t
Marchat, 2021 March 31, 2020
For Mines Restoration Expenditure 1,30 130
130 1.30_
NOTE 13
DEFERRED TAX LIABILITY (NET)
Particulars As at As at
March 31, 2021 March 31, 2020
Deferred Tax Assets: L _ R —
P £ undey tax on basis 17.94 17.94
5 - — - 17.99 17.94
Deferred Tax Liabilities: . —
Others (Accumulated Depreciation) o _ 45.89 45.89
- - - T - B 45.89 45.89
Net Deferred Tax Usbilty - - 27.94 27.94
NOTE 14
TRADE PAVABLES —
Due to Others 120 0.68
Total 1.20 0.88
NOTE 15
OTHER CURRENT LIABILITIES
Others (Statutory Liability T cess, Land tax ) 77.99 58.11
77.99 58.11







Gotan Limestone Khanij Udyog Private Limited
STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31,2021

A . Equity Share Capital

For the Year ended March 31,2021 TinLacs

Changes in equity share capital{ Balance as at March 31,2021

Balance as at April 01,2020
during the year
23273 - 232,73
For the Year ended March 31,2020
Balance as at April 01, 2019 Changes in equity share capital| Balance as at March 31,2020
during the year
232.73 - 232,73
B. Other Equity
For the Year ended March 31,2021 TinLacs
Reserves & Surplus Effective
portion of
Particulars Capital Securities Debenture General Share option Retained Cash Flow Total Equity
Reserve Premium Redemption Reserve outstanding Earnings Hedges
Reserve reserve#
Balance as at April 01,2020 - 2,749.15 - - - (966.84) - 1,782.31
Profit for the year (1) - - - - - (63.31) - (63.31)
Remeasurement gain / loss on defined _ . . . _
henefit plan (2) i B -
Jther Comprehensive Income / (loss) . R R . R
or the year (3) B ° i
Total Comprehensive Income / _ . . R R .
(loss) for the year(1+2) (63.31) (63.31)
Balance as at March 31,2021 - 2,749.15 - - - (1,030.15) - 1,719.00
For the Year ended March 31,2020
Reserves & Surplus Effective
: - - portion of
Particulars Caphtal Securities Debenture General Share option Retained Cash Flow Total Equity
Reserve Premium Redemption Reserve outstanding Earnings Hedges q
Reserve Reserve reserve®
alance as at April 01, 2019 - 2,749.15 - - - (924.84) - 1,824.31
rofit for the year (1) - - - - . (42.00) - (42.00)
emeasurement gain / loss on defined i - . . - . . -
enefit plan (2)
otal Comprehensive Income / _ ~ - - - .
oss) for the year{1+2) (42.00) (42.00)
alance as at March 31,2020 - 2,749.15 - - - (966.84) - 1,782.31
gnificant Accounting Policles Note 1
e accompanying Notes form an Integral part of the Financlal Statements.
terms of our report attached. For and on behalf of the Board of Directors
r G.P. Kapadia & Co.
artered Accountants
m Registration No: 104768W
'Y
JLB. e ATUL DAGA
tner Director
mbership No: 30850 DIN - 06416619

nbai, Apnil 20, 2021



Gotan Limestone Khanij Udyoq Private Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2021
. i Llace

Particulars Vear Ended Year Enced
March 31, 2021 March 31, 220
(A) Cash Flow from Operating Activities:

Profit Before tax __ (@& (42.00)

Adjustments for: - -

Depreciation and Amortisation D 54.2¢ 5429

Interest and Dividend Income (10.29) (1)

Opersting Profit befors Working Capital Changes __ (2036) (082)

Movements in working capital:

Increase/(Decrease) in Trade payables and other Liabilities 20.20 0.90

(Increase) i Inventories - -

Decrease/(Increase) in Financial and Other Current Assets (784) 5.2

Cash Generstad from Operations (7.78) .75

Direct Taxes paid - -

Net Cash Generated from Operating Activities (A) (7.78) 4.75

(B) cmmmxmugmms - ~

“(Inv t) / Redemption in Bank depesits (having original maturity of more than three months) (955) (13.23)

Interest / Dividend Received (Ind. Short excess Provision W/B) 11.28 13.13

Net Cash used in Investing Activities (B) 173 (0.12)

(C) Cash Flow from Financing Activities:

Net Cash used In Financing Activities (C) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (A + B + C) (6.08) az
Cash and Cash Equivalents at the beginning of the Year [ & ] 373
Cash and Cash Equivalents at the end of the Year 2.3 axs
Notes:

1. Cash flow statement has been prepared under the indirect method as set out in IndAS - 7 specified under Section 133
of the Companies Act, 2013.
Significant Accounting Policles Note 1

The accomganying Notes referred to above form an integral part of the Financial Statemestts.

In berms of our report stached. For and on behal¥ of the Board of Directors

For G.P, Kapadia & Ca.

Chartered Accountants
Firm Registration No: 104768W %

ATUL w

Partner
Membership No: 30850 DIN 06416619

Mumbal, April 20, 2021 Dm .0



M/s Gotan Lime Stone Khani'i Udioi Private Limited

Note 22 - Earning per Share (EPS):

Tin Lacs
Particulars As at As at
March 31,2021 | March 31, 2020
(A) BasicEPS:
(i) Net Profit attributable to Equity Shareholders (63.31) (42.00)
(i) Weighted average number of Equity Shares outstanding (Nos.) N 23,38,780 23,38,780
Basic EPS (°) (i)/(ii) (2.71) {1.80)
Note 23 — Auditors’ remuneration (excluding GST) and expenses:
¥ in Lacs
As at As at
Particulars March 31, 2021 | March 31, 2020
Statutory Auditors:
Audit fees 0.40 0.40
Signatures to Notes ‘1’ to 23 * For and on behalf of the Board of the Directors

In terms of our report attached.

For G.P. Kapadia & Co.
Chartered Accountants
Firm Registration No: 104768W

ATUL B. DESAI M.8B. M ATUL DAGA
Director

Partner Director
DIN - 03416254 DIN - 06416619

Membership No: 30850

Mumbai, April 20, 2021
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
HARISH CEMENT LIMITED

Report on the Audit of the Ind AS Financial Statements

We have audited the Ind AS financial statements of Harish Cement Limited ("the Company"), which
comprise the Balance Sheet as at 31 March 2021, and the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement for
the year then ended, and notes to the Ind AS financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to as " Ind AS
financial statements")

In our opinion and to the best of our infolmation and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 ("the
Act") in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2021, its
profit (including other comprehensive income), changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are fmlher described in the Auditor's
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the Ind AS financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Key Audit Matters . i . .
Key audit matters are those matters that, in our professional judgment, were of most significance in

our audit of the Ind AS financial statements of the current year. These matters were addressed in the
context of our audit of the Ind AS financial statements as a whole, and in fanning our opinion thereon, -

and we do not provide a separate opinion on these matters.

Other Information . . . .
The Company's management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company's annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

[n connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the Ind AS financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
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ms;tatemen(jt of this other information; we are required to report that fact. We have nothing to report
in this regard.

Management's Responsibility for the Ind AS Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the state of affairs, profit and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these Ind AS financial statements.
h SAs, we exercise professional judgment and maintain

As part of an audit in accordance wit
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Ind AS financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery intentional omissions, misrepresentations, or the override of internal

9 >

control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
PP whether the company has adequate internal financial controls with

for expressing our opinion on ! .
r:fereean::e to ﬁgnancial statements in place and the operating effectiveness of such controls,
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. E.Zvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and

baseq on the audit evidence obtained, whether a material uncertainty exists related to events o;
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's rep'ort
to th.e related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to
moqn‘“y our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
audl.tor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

. Eva.luate the overall presentation, structure and content of the Ind AS financial statements, including
the dlscflosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We commu.nicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors' report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on Other Legal and Regulatory Requirements

panies (Auditors' Report) Order, 2016 ("the Order") issued by the
f Section 143 (11) of the Act, we give in the "Annexure A" a
aragraphs 3 and 4 of the Order, to the extent applicable.

1. As required by the Com
Central Government in terms of ¢
statement on the matters specnﬁed Inp

(A) As required by Section 143(3) of the Act, we report that:

information and explanations which to the best of our

a) We have sought and obtained all the :
for the purposes of our audit;

knowledge and belief were necessary

ks of account as required by law have been kept by the Company

b) In our opinion, proper boo ccol
: g r examination of those books;

so far as it appears from ou



d)

€)

(B)

iii.

©)

G. P. KAPADIA & CO.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2021 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B"; and

With respect to the other matters to be included in the Auditors' Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2021 on its
financial position in its Ind AS financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including

derivative contracts.

There has been no delay in transferring amounts, required to be transferred, to the investor
Education and Protection Fund by the Company; and

With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act, in our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs
has not prescribed other details under Section 197(16) which are required to be commented

upon by us.

For G.P Kapadia & Co.
Chartered Accountants
Firm Registration No: 104768W

AUl 1>y,
Partner

Lg
= -
wesat

Membership No: 030850
Mumbai

Date: 20™ April 2021.

UDIN: 21030850AAAAHP8413
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of HARISH CEMENT LIMITED on the
financial statements for the year ended March 31, 2021]

1)

2)

3)

4)

3)

6)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three years, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to
the program, a portion of the fixed asset has been physically verified by the management
during the year and no material discrepancies between the books records and the physical
fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

(a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to books
records which has been properly dealt with in the books of account were not material.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189 of
the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not applicable
to the Company and hence not commented upon.

) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 In
respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to
the deposits accepted from the public are not applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed by the
Central Government under Sub Section (1) of Section 148 of the Companies Act, 2013, and
are of the opinion that, prima facie, the prescribed cost records have been made and
maintained. We have, however, not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.
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7) (a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Goods & Service Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added
Tax, Cess and any other statutory dues with the appropriate authorities. According to the
information and explanations given to us, no undisputed amounts payable in respect of the
above were in arrears as at March 31, 2021 for a period of more than six months from the date

on when they become payable.

(b) According to the information and explanation given to us, there are no dues of income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on account
of any dispute.

8) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to financial institutions, banks, government and
debenture holders.

9) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 (ix) of the Order are not applicable to the Company and hence not commented upon.

10) Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

11) Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance with
the requisite approvals mandated by the provisions of section 197 read with Schedule V to the

Companies Act;

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements

as required by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review. Accordingly,
the provisions of clause 3 (xiv) of the Order are not applicable to the Company and hence not

commented upon.

—



G. P. KAPADIA & CO.

15) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entercd into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are

not applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For G. P. KAPADIA & Co.
Chartered Accountants
Firm Registration No.104768W

Atul B. Desai

Partner

Membership No. : 030850
Place: Mumbai

Date : 20™ April 2021

UDIN: 21030850AAAAHP8413
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of HARISH CEMENT LIMITED on the

financial statements for the year ended March 31, 2021]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HARISH CEMENT
LIMITED (“the Company”) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by The Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, to the extent applicable to an audit of internal financial controls, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained

and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effecti.veness of in_ternal_control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s intemnal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Fi!lancial l_lep(_)rting ' .
A company's internal financial control over f"lnanclal reporting is a process designed to.prowde .

Reasonable assurance regarding the reliability of ﬁqancnal reporting and the preparation of financial
s for external purposes in accordance with generally accepted accounting principles. A
financial control over financial reporting includes those policies and procedures
he maintenance of records that, in reasonable detail, accurately and fairly reflect

statement
company's internal
that (1) pertain to t
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the transactions and dispositions of the assets of the company;(2)provide reasonable assurance that
transactions are recorded as necessary (o permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by The Institute of Chartered Accountants of India (ICAI).

For G. P. KAPADIA & Co.
Chartered Accountants
FRN.104768W

.___1 B. Desai

Partner

Membership No. : 030850
Place: Mumbai

Date: 20™ April 2021.

UDIN: 21030850AAAAHP8413






Harish Cement Limited
STATEMENT OF PROFIT AND LOS R THE PERIOD ENDED MARCH 31, 202

2 in Lakhs
Particulars Period ended Year endex
Nota No. Mar 31, 2021 Mar 35, 202(
Revenue from Operabions - -
Othes Income 13 0.05 0.04
Total Income (1) 0.05 0.04
Expenses
Other Expenses 14 0.11 011
Total Expenses (11) B - 0.11 011
Profit/ (lose) for the year (0.06) (0.07,
€arnings Per Equity Share (Fas Value ' 10 each)
Basic (in’) (0.02) (0.03;
Diksted (in ) (0.02) (0.03,
In terms of our report attached.
For and on behalf of the Board

For G.P. Kapadia & Co.

Chartered Accountants
Firm Registration No: 104768W

Atul 8. Desal

Membership No: 030850
Partner

Date : 20.04.2021

Hanst Coment Laniteg






CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31, 2021

¥ in Lakhs T in Lakhs
A Cash Rlow from Operating Activities: Mar 31, 2021 Mar 31, 2020
Profit & (Loss) Before tax (0.06) (0.07)
Adjustments for: -
Depreciation & Amortisation -
(Increase)/Decrease in current Assets (1.01) (4.91)
Increase /(Decrease) in Trade Payable and other Liabilities (2.51) 271
Net Cash Generated from Operating Activities (A) (3.58) {2.13)
B8 Cash Flow from Investing Activities:
CWIP(Advances & project Dev.Expes) (16.50) (18.66)
Net Cash used in Investing Activities (B) {16.50) (18.68)
C Cash Flow from Financing Activities:
Shares 1ssued Amount (Including Premium) 0.00 37.53
Net Cash Generated / (Used) from Financing Activities (C) o900 37.53
Net Increass/ (Decreses) in Cash and Cash Equivelents (A + 8 + C) (20.08) 16.60
Cash snd Cash Equivalents at the Bepinning of the Year . 20.63 4,03
‘Cash and Cash Equivalents at the End of the Year 0.55 20.63
Notes:
1 Cash flow statement has baes grepared uadur the indirect mathed as set out in IndAS - 7 spacified under jon 133 of the Companies Act,2013.
The noWS e 8N of Feanon) Saterrerts
In terwe of our report sttached.
For G.P Kapedia & Co For and on behalf of the Board
Chartered Ascountants
Firm Registration No 104768W
Mombersiup N 830850 I
Partner 0 4 Director
Mumbal M8 arwal Arun Daga ~





















Harish Cement Limited

Notes to Financial Statements (Contd.)

Note 17 - Auditors’ remuneration (excluding service tax) and expenses:

Amount in X
T — . S —
March 31, 2021 | March 31, 2020
(a) Statutory Auditors:
Audit fees (including quarterly Limited Review) - 10,000 1 10,000
 Taxauditfees . 000| 000
. Fees féf SA’-‘}.‘?;;‘?'.".?FQ?S’ o ‘.0-6_0 . °°°

Note 18

Previous year figures have been regrouped / reclassified wherever necessary to correspond with the current year
classification / disclosure.

Note 19

In light of the COVID-19 outbreak being declared a pandemic by the World Health Organisation, the Company has been
taking various precautionary measures to protect employees and workmen, their families, and the eco system in which they
interact, while at the same time ensuring business continuity. The company expects to recover the carrying amount of all
its assets including inventory, receivables and ioans in the ordinary course of business based on information available on
current economic conditions. The company will continue to monitor any material changes on future economic conditions.

Signatures to Notes ‘1’ to 19 - - for and on behalf of the Board

In terms of our reports attached.

o »( _
For G.P. Kapadia & Co. 1
Chartered Accountants (M. B, Agarwal)

FRN No :- 104768W ‘
o

Director
{Arun Daga)

-2
.

Atul B. Desai
Membership No: 030850
Partner

Mumbai,
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BSR&Co. LLP

Chartered Accountants

14th Floor, Central B Wing and North C Wing, Telephone +91 22 6257 1000
Nesco IT Park 4, Nesco Center, Fax. +91 22 6257 1010
Western Express Highway,

Goregaon (East), Mumbai - 400 063

INDEPENDENT AUDITORS’ REPORT
To the Members of UltraTech Nathdwara Cement Limited
Report on the Audir of the Financial Statements

Opinion

We have audited the financial stateinents of UltraTech Nathdwara Cement Limited (“the Company ™),
which comprise the balance sheet as at 31 March 2021, and the statement of profit and loss (including other
comprehensive income). statement of changes in equity and statement of cash flows for the year then
ended. and notes to the financial statements. including a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the financial statements™).

In our optnon and to the best of our intormanon and according to the explanations given to us. the atoresaid
financial statements give the information required by the Companies Act, 2013 (*Act™) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the statc of affairs of the Company as at 31 March 2021, and profit and othcr comprehensive
income, changes in equity and its cash flows for the year ended on thar date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Awditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Instinute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Emphasis of matter

We draw attention to Note 29 of the financial statements, which refers to the following matter:

(a) in terms of the Urder issued by the Comperition Commission of India ("CC1’) against the Company
dated 31 August 2016, the CCT had imposed penalty of Rs. 167.32 crores (or alleged contravention of
the provisions of the Competition Act, 2002 by the Company. The Company had filed an appeal against
the CCl Order before the Competition Appellate Tribunal (‘COMPAT’) which was subsequently
transferred to the National Company Law Appellate Tribunal (*"NCLAT™). In July 2018, NCLAT
completed its hearing on the matter and disallowed the appeal filed by the Company against the CCI
order. Aggrieved by the order of NCLAT, the Company has filed an appeal before the Honourable
Supreme Court, which has granted a stay against the NCLAT order on the condition that the Company
deposits 10% of the penalty arnounting to Rs. 16.73 crores which has been deposited. Based on a legal
opinion obtained by the UltraTech Cement Limited (“the Holding Company™) on a simtlar matter, the
Company believes that it has a good case in this matter. Considering the uncertainty relating to the
outcome of this matter. no provision has been considered in the books of account. Our opinion is not
modified in respect of this matter.

Regstered (Hice

B 5 R & Co fapannership Lrm with Aggistrauon No BAG1223) convened mo BS A & Lo LLP 12111 Figor, Central B Wing ana Mol C Wng, Mesco IT Park 4, THewo
ta Limrad Liabshty Partnersiip wrth LLP Registration No AABB1811 with afam from Octobar 14 2013 Cemer Waestern Exnrass Migiway Goragaon (East) Mumbe - 400063
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Independent Auditor's Report (Continued)
UltraTech Nathdwara Cement Limited

Other Information

The Company’s management and Board of Directors are responsible for the other intormation. The other
information comprises the information included in the Company's annual report but does not include the
financial statements and our auditors’ report thereon

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance concluston thereon.

In connection with our audit of the financial statements, our responsibility 1s to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
staternents or our knowledge obtained in the audit or otherwise appears to be matenially misstated If, based
on the work we have performed. we conclude that there 15 a material misstatement of this other information,
we are required to report that fact We have nothing to report in this regard,

Management's and Board of Directors’ Responsibility for the Financial Statements

The Company s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financal statements that give a truc and fair view of the
state of atTairs, profit/loss and other comprehensive income. changes in equity and cash flows of the Company
in accordance with the aceounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 113 of the Act This responsibielity also includes mawmntenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other uregulanties: selection and application
of appropnate accounting pohicies, makmg judgments and estimates that are reasonable and prudent. and
design, implementation and mamntenance of adequate intermal financial controls that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstaternent.
whether due o raud o error.

In prepanng the financial statements, the Management and Board of Directors arc responsible for assessing
the Company 's ahility to continue as a going concem. disclosing, a» applicable, matiers relaled to going
concern and using the going concemn basts of accounting unless the Board of Directors either mtends to
liquidate the Company or to cease operations, or has no reahistic alternative but to do so.

The Board of Direciors is also responsible for overseetng the Company s tinancial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are tree
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but 1s not a guarantee that an audit conducted in
aceordance with SAs will always detect a material misstatement when i cxists. Misstatements can arise from
fraud or error and are considercd material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements
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Independent Auditor’s Report (Continued)
UltraTech Nathdwara Cement Limited

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

As pant of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit We also’

¢ ldentify and asscss the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive 10 those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our optmon. The rnisk of not detecting a materal
misstatement resulting from fraud 1s higher than for one resulting from error, as fraud may involve
collusion, forgery, intentronal omissions, misrepresentations, or the override of internal control.

e (btain an understanding of internal control relevant to the audit in order to design audit procedures that
arc approprate in the circumstances. Under scetion 143(3)(i) of the Aect, we are also responsible for
expressing our opinion on whether the company has adequate intemal financial controls with reference to
financial statements in place and the operating etfectiveness of such controls.

» Evaluate the appropriateness of accounting pohcies used and the reasonableness of accounting estimates
and related disclosures in the financial statements made by the Management and Board of Directors.

» (onclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and. based on the audit evidence obtained, whether a matenial uncertainty exists related to
events or conditions that may cast significant douht on the Company’s ability to continue as a going
concern [fwe conclude that a matenal uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, iIf such disclosures are tnadequate, to modify
our opimion, Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease 10 continue as a gotng
concern

¢ Evaluate the overall presentation, structurc and content of the financial statements, including the
disclosures. and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presemation.

We communicate with those charged with governance regarding. among other matters, the planned scope and
uming of the audit and significant audit findings. including any significant deficiencies in internal control
that we ;Jmt;ﬁj Aunn_g ane andit

We also provide those charged with govemanee with a statement that we have eomplied with relevant ethical
requirements regarding independence, and to commumicate with them all relationships and other matters that

may reasonably be thought 1o bear on our independence, and where applicable, elated safeguards.
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Independent Auditor’s Report (Continued)

UltraTech Nathdwara Cement Limited

Other Maiter

The comparative financial statcments of the Company for the year ended 31 March 2020 included 1n these
financial statements have been audited by the predecessor anditor who had expressed an unmodified opinion
thereon as per their report dated 12 May 2020 and which has been furnished 1o us by the Management and
has been relied upon by us for the purpose of our audit. Our opinien 1s not modified 1n respect of this matter.

Report on Other Legal and Regulatory Requirements

[

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A" a statement on the
matters specified 1n paragraphs 3 and 4 of the Order, to the cxtent applicable.

(A) As required by Section 143(3) of the Act, we report that

a)

b)

c)

d)

€)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

In our opinien, proper hooks of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other comprehensive income). the
statement of changes in equity and the statcment of cash flows dcalt with by this Report are in
agreement with the books of account.

In our opinton, the aforesard financial statcments comply with the Ind AS speeified under section
133 of the Act;

On the basis of the written representations recerved from the directors as on 31 March 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
heing appointed ar a director in terme of Section 164(2) of the Act: and

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B

{B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us.

-
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Independent Auditor’s Report (Continued)

UltraTech Nathdwara Cement Limited

Report on Other Legal and Regulatory Requirements (Continued)

i. The Company has disclosed the impact of pending litigations as at 31 March 2021 on its financial
posttion in its financial statements - Refer Note 29 to the financial statements;,

11, The Company did not have any long-term contracts including derivative contracts for whech there
were any material foreseeable losses:

n. There were no amounts which were required to be wansterred to the lnvestor Education and
Protection Fund by the Company, and

iv. The disclosures tn the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March 202t

(C) With respect to the malter to be included in the Auditors’ Report under section 197(16) of the Act:

In our opimon and according to the intormation and explanations given to us, the Company has only
paid sitting fees to its Independent Directors and such remuneration paid by the Company to its
directors during the current vear 1s in accordance with the provisions of Section 197 of the Act. The
remuneration paid to any director is not in excess of the hmit laid down under Section 197 of the Act.
The Ministry of Corporate Affairs has not prescribed other details under Section 197(16) of the Aet
which are required to be eommented upon by us.

ForBS R & Co. LLLP
Chartered Accountants
Firm’s Registration No: 101243W/W- 100022

Vijay Mathur
Partner

Mumbai Membership No. 046476
4 May 2021 UIDIN. 210404TOAAAACUSTBZ
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UltraTech Nathdwara Cement Limited

Annexure A 1o the Independent Auditors’ Report on (inaucial statements
(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements’ section

of our report of even date)

iii.

Vi,

(a) The Company has maintained proper records showing full particulars. including
quantitative details and situation of fixed assets.

(b The Company has a regular pragramme of physical verification of its fixed assets by which
all fixed assets are verified in a phased manner over a period of three years. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant to the programme, certain fixed assers were
physically verified by the Management during the year. In our opinion, and according to
the information and explanations given to us, no material discrepancies were noticed on
such verification.

(c) In our opinion and according to the information and explanations given to us and on the
basis of our examination of the recards of the Company the nitle deeds of immovable
properties are held in the name of the Company except for few portions of land aggrepating
to Rs. 101.50 crore as at 31 March 2021 for which, the title deeds of immovable properties
are not held in the name of the Company.

The inventory, except for goods-in-transit has been physically verified by the management at
reasonable intervals during the year In our opinion, the frequency of such verification is reasonable
In respect of goods-in-transit, subsequent goods receipts have been verified or confirmations have
been obtained from the parties. The discrepancies noticed on vernification between the physical
stocks and the book records were not matenial.

In our opimon and according to the information and explanations given to us, the Company has not
granted any loans. secured or unsecured, to compantes. firms, Limited Liability Partnerships or other
parties covered in the register maintained under Section 189 of the Act. Accordingly, paragraph 3(in)
of the Order 1s not appiicable to the Company

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Act, with respect to the loans given,
investrnents made, guaraniees given and security provided.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public dunng the vear in terms of the provisions of Sections 73 to
76 or any other relevant provisions of the Act and the rules framed there under Accordingly,
paragraph 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company as specified under
Section 148(1) of the Act, for maintenance of cost records in respect of products manufactured by
the Company, and are of the opinion that prima facie, the prescribed accounts and records have been
madc and maintained. However, we have not madce a detatled examination of the cost records with
a view to determine whether they are accurate or complete.

~
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UltraTech Nathdwara Cement Limited

Annexure A to the Independent Auditors' Report on financial statements
(Continued)

Vi,

Vil

1%

Xi,

Xii.

X1l

{a) According to the information and explanations given to us and on the basis of our
exarmination of the records of the Company, arnounts deducted/accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Employees' State
Insurance, Income-tax, Goods and Services Tax, Duty of Customs, Cess and other matenal
statutory dues have heen regularly deposited during the year by the Company with the
apprapriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund. Emplovees' State Insurance. Income-tax. Goods and Services
Tax, Duty of Customs, Cess and other material statutory dues were in arrears as at 31 March
2021 for a period of more than six months from the date they became payable.

(b)  According to thc mformation and explanations given to us and on the basis of our
examination of the records of the Company, as per Approved Resolution Plan, upen
discharge and payment of resolution amount, the Company shall be imnune from attachment
or interference and shall not be subject matter of any claim m any proceedings for any past
transactions carried out by or for any acts or omussions of the Company, or 1t’s promoter till
19 November 2018. Accordingly. we report that there are no dues of Income Tax. Goods and
Services Tax, Service tax, Duty of Customs, Excise Duty, Sales Tax, Value Added Tax and
Cess and any other matenal statutory Dues which have not been deposited on account of any
dispute since |19 November 2018,

According to the information and explanations given to us. and based on the records of the
(Company, the Company has not defaulted in the repayment of loans or borrowings to banks. The
Company did not have any loans or borrowings from any finaneial institutions or government or
debenture holders.

The Company did not ratse money by way of initial public offer or further public offer (including debt
instrwnents) and term loans during the vear. Accordingly, paragraph 3(ix) of the Order is not
applicable to the Company

According to the information and explanattons given to us, no fraud by the Company or on the
Company by its ofTicers or employees has heen noticed or reporied during the course of aur andit

According to the information and explanations give to us and based on our examination of the
records of the Company. the Company has paid only sitting fees to its Independent Directoss and
paid/provided for managenal remuneration in accordance with the requisite approvals mandated by
the provisions of Section 197 read with Schedule V to the Act.

In our opinion and aecording to the information and explanations given to us, the Company ts not a
Nidht company. Accordingly, paragraph 3(xn) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in comphance with Sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.
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UltraTech Nathdwara Cement Limited

Annexure A to the Independent Auditors' Report on financial statements
(Continued)

xiv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made anv preterential allotment or private placement
of shares or fully or partly convertible debentures during the year Accordingly, paragraph 3(xiv) of
the Order is not applicable to the Company

xv. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with them Accerdingly, paragraph 3(xv) of the Order 1s not apphicable 1o the
{ompany

xv1. According to the information and explanations given to us, the Company 15 not required to be
regisiered under Section 45 - 1A of the Reserve Bank of India Act, 1934, Accordingly, paragraph
3(xvi) of the Order 15 not apphicable to the Company.

ForBSR& Co. LLP
Chartered Accountants
Firm’s Registration No* 101248W/W-100022

Yijay Mathur

Pariner

Mumba Membaership No: 046476
4 May 2021 UDIN: 21046476 AAAACUS782
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UltraTech Nathdwara Cement Limited

Annexurc B to the Independent Auditors’ report on the financial statements

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 ol Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal tfinancial controls with reference to financial statements of UltraTech Nathdwara
Cement Limited {(“the Company”) as of 31 March 2021 in comunction with our audit of the financial
statements of the Company for the year ended on that date

In our opinion, the Company has. 1n all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2021,
based on the nternal financial controls with reference to financial statements cnteria established by the
Company considering the essential components of internal contro! stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporfing 1ssued by the Institute of Chartered Accountants of
India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and mamtaining
internal financial controls based on the intemal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal contro! stated in the
Guidance Note. These responsibilities include the design. implementation and mantenance of adequate
interna) financial controls thal were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s polcies, the safeguarding of 1ts assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information. as required under the Companies Act. 2013 (hereinafter referred
to as "the Aet”).

Auditors’ Responsibility

Our responsibility 15 to express an optnion on the Company's intenal financial controls with reterence to
financial statements based on our audit. We condugcted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements Those Standards and the Glmdance MNote
require that we eomply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial conirols with reference to financial statements were
established and maintained and whether such controls operated effectively in all matenal respects.



BSR&Co.LLP

UltraTech Nathdwara Cement Limited

Annexure B to the Independent Auditors’ report on the financial statements
(Continued)

Auditors® Responsibility (Continaed)

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to [inancial statements included obtaining an understanding of such internat financial
controls, assessing the risk that a matenal weakness exists, and testing and evaluating the design and operating,
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgement, including the assessment of the risks of material musstatermnent of the financial statements. whether
due to fraud or error.

We believe that the audit evidence we have obtained 15 sufficient and appropnate to provide a basis for our
audit opinton on the Company s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes 1n accordance with generally accepted accounting principles. A company's internal
financial controls with reference to finangial statements include those policies and procedures that (1) pertain
to the mantenance of records that. in reasonable detail. accurately and fairly reflect the transactions and
dispositions of the assets of the company; {2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only n accordance with
authorisations of management and directors of the company, and (3) provide reasonable assurance regarding,
prevention or imely detection of unauthonsed acquisition, use, or disposition of the company’s assets that
could have a matenal effect on the financial statements

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inhcrent limitations of intemnal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the nisk that the intemal
financial controls with reference to financial statements may become inadequate because of changes in
vunditiona, v that the degice vl vumphaiee with thie pulivics v provedulos ingy Jotsnviale,

ForBSR& Co. LLP

Chartered Accountants
Firm’s Registration No. 101248W/W-100022

Vijay Mathur

FParmer

Mumbai Membership No: 046476
4 May 2021 UDIN 21046476 AAAACUST82


















UkraTech Nathdwara Cement Limited

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021

A. Equity Share Capltal

FOR THE YEAR ENDED MARCH 31, 2021

(¥ in Crores)
Batance as at April 01, 2020 Changes in Equity Share Balance as at March 31, 2021
Capital during the period
3,400.00 - 3,400.00
For the Year ended March 31, 2020
{¥ in Crores)

Balance as at April 01, 2019

Changes in Equity Share
Capital during the Year

Balance as at March 31, 2020

3,400.00

B. Other Equity

3,900.00

FOR THE YEAR ENDED MARCH 31, 2021

(% in Crores)

Reserves & Surplus

Total Othver
Particulars R adc::::;on General Retained Equity
Reserve Reserve Eamings

Balance as at April 01, 2020 14.50 106.13 (4,714.61) (4,593.98)
Profit for the perlod - - - 6.83 6.83
Other Comprehensive Income /
{Loss) for the year _ .

Remeasurement Gain / (Loss) on i )

defined benefit plan 0.61 0.61
Total Gpmpmhenslve Income / (Loss) for _ } 7.44 7.44
the period
Balance as at March 31, 2021 14.50 106.13 (4,707.17) (4,586.54)

P
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NOTE S (¥ In Crores)
ts in subsidiaries{ beid for Sulka)

Perticulars Ax at MARCH 31,2021 Ax at MARCH 11,2020
Hos. A Nos. Ampunt
(A} Equdty Bhares fUnquated)
Mukundan Holdings Lid. of LS Dollar 1 each fully paid-up 7,70,05,000 369,28 7,76,05,000 369.36
Krishia Holdings Pte. Lid,, Singapore of Singapore Dollar 1 each 7,31,249 236 4,87,45,925 157.99
Murat HoldIngs Lid. of LS Dollar 1 each 548,05,000 27448 5,48,05,000 7448
Bhumi Resources (Singapore) Pie. Lid. of US Dollar & each 1,510,00,000 67.98 1,50,00,000 67,58
3B Binanl Glasstbre S.2.r.|. {Luxembeourg) of Euro {wef 12th Mach 2021} (refer note 45) 800,753 - . -

{B} Preference shares (Unguobed)
8% Non umulatve cormukordly convertible redesmable preference shares of Krishna Holdings -

Pte. thd,, Singapore of Singapore Dollar 1 each . 96,311,835 26.16
6% Non cumiative compuisonly convertible receonmiable preferance shares of Mulundan Holdings . R L50,00,000 0
Lzl of US Doltar | each sall, 0, ,
sha
:f%usﬂw:x compulsorly convertible redesmable preference shares of Murar Holdings Lid, 1,53,00,000 241 1,53,00,000 8241
Less: Tmpaiment kes on Investments held for sake (Refer Note 45) (756.50) {510.97}
A9.99 S48, 20

Note : The Investment in the Company’s subsidiaries Krishna Holdings Pte. Lit., Bhuml Resources (Singapore) Pte, Lid,, Mukundan Haldings Lid. and Muran Holdings Lvd, are dassified 85 'Hedd for wie' as
they mezt the criterla Lid out under Ind A5 105. Acoordingly, the Company has measured ks (mvestments at iower of their camrying amount 2nd fair value less cos o sed {Refer Note 46).

NOTE @

INVENTORIES: (Valued ak lower of cost and net raalisable valus, unfass otherwise stated)
Raw Materlals (ficludes Rs. 0.Q7 Crores in rensil {Previous Year Rs.0.08 Crores)) 4,65 9.50
Wirk-in-Progress 20.92 28.36
FAnished Goods 5.14 740
Stores & Spares (Inchudes Rs. 2,50 Crores in bransit {Previgus Year Rs, 0.15 Croms)}® 43.73 41,00
Fuel {Tncludes Rs. 0.79 Crores In frangit {Previous year Rs. 8.16 Crores )) 26.08 29.22
Packing Materials 3.89 2,85
Screp (valued at net realisable value} 5.25 1.67

86 120.00
* The Company Follows suitable pravisionlng norms for witing down the vahie of inventories towarss siow moving, NONMAving and surplus inventory. The stones & spares inventory & net of provision for
diminution In value of stock of Rs. 2.38 Crores {Prévious Year Rs. 3.67 Crores),

- w*f/

UraTech Mathdwara Cemend Limited
























{2} The foliowing transactions were carried 0wt with the related partias In the ordinary course of business:

Nature of Transaction/Relationship Year Ended
1,603.56
Total 1.603.58
Sale of Property, Plant and Equipment:
UltraTech Cement Limited 3.79
.79
Purchase of Goods:
UiraTech Cement Limlted 317.19
317.19
Services recelved from;
UltraTech Cement Limlted .45
KMP {Remurigration) 0.71
KMP {Director Sitting fees) 0.04
Totat 1.20
Interest paid
UtraTech Cement Limiled {on Inter Corporate deposit ) 20.08
Total 90.05
Services glven to!
UtraTech Cement Limited 0,11
Total 0.11
Pravisfon for bad or doubtful debts
Merlt Plaza Limited 35.69 -
Swiss Merchandise Infrastructure Limited 57.88 -
Total 93.57 -
Advanca Given
Bahat Ready Mix Concrete timited - a4
Total - Q.
Interest Received
Ksishna Heldings PTE Limited - 1,98
Total - 1.9
Repavment of Loan Glven/Redemptian of Investment
Krishna Holdings PTE Limited 450.24 8,92
Mulkundan Holdings Limited 316.86 .
Murarl Holdings Umited 61,47 -
Merlt Plaza Limited 0,31 -
Swiss Merchandise Infrastructuce Limited 0.33 -
I'I'ol'al 839,21 8,92
Intercorporate Depostt Repald
UlraTech Cement Limited 1,006.54 10.55
Total 1,008.54 1Q.5
(b) Outstanding balances:
HNature of Transaction/Relationship As at As at
March 31,2021 | Morch 31,2020 |
Loans and Advances:
itraTech Cement Limited (ncluding ICD and Interest javable} 782.66 1.799.
Total 782.66 1,799,944
Corporate Guaranteas
bitraTech Cement Limited 3,050.00 3,050.00
3,050.00 3,050,00
145.59 86.85
145.59 ms‘
Merit Plaza Limited 42,99 43.30)
Swiss Merchandise Infrastrocture Limlied 57.88 58.21]
Total 100.87 10151
Trade and other Recelvables:
UltraTech Cernent Limited 0.42 241
1 0.42 241
10.57 176
10.57 L7E

V2t



























KPMG Tel +94 - 11 542 6426
(Chartered Accountants) Fax +94 - 11 244 5872
32A, Sir Mohamed Macan Markar Mawatha, +94 - 11 244 6058
P. 0. Box 186, Internet www.kpmg.com/Ik

Colombo 00300, Sri Lanka.

TO-BSR & Co. LLP - GROUP AUDITORS OF ULTRATECH CEMENT LIMITED

We have audited the financial information prepared for consolidation purposes of UltraTech Cement Lanka (Pvt)
Limited (“the Company”), on the accompanying financial reporting package. we conducted our audit in accordance
with the KPMG Audit Manual — International.

In accordance with your instructions, we applied such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances based on materiality provided in those instructions.

In our opinion, the financial information prepared for consolidation purposes as at 31 March 2021 and for the year
ended 31 March 2021 has been prepared in conformity with UltraTech Cement Limited Group’s accounting
policies (which are in compliance with Indian Accounting Standard (Ind AS)).

This report is intended solely for use by B S R & Co. LLP in connection with its audit of UltraTech Cement
Limited’s consolidated financial statements as at 31 March 2021 and for the year ended 31 March 2021 and should
not be used for any other purpose.

KoL

KPMG Sri Lanka
20 April 2021

M.R. Mihular FCA P.Y.S. Perera FCA C.P. Jayatilake FCA
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affiliated with KPMG International Cooperative A.M.R.P. Alahakoon ACA
(“KPMG International”), a Swiss entity. Principals - S.R.l. Perera FCMA(UK), LLB, Attorney-at-Law, H.S. Goonewardene ACA,
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ULTRATECH CEMENT LANKA (PVT)LTD

Particulars

ASSETS

Non-Currcnt Asscls

Property. Plant and Equipments

ROU Asscts
‘Total Non-Current Asscts

Defesred Tax Asscts (Net)

Cusrent Asscts
Inveniories
Financial Asscts
Investment others
Trade Receivable
Cash and cash cquivalents
Derivative Asscls
QOther Current Assets
Total Current Assels

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY
Sharcholders’ Funds

Share Capital

Other Equity

LIABILITIES

Non-currcat llabitities
Non-Cuirent Provisions
Other Financial Liabilities

Total Non-Cursent Liabilitics

Current Liabilitles
Financiat Liabilities
Trade Payables
Orher Current Liabihitics
Short-term Provisions
Other Financial Liabilitics
Total Current Liabilitics

TOTAL EQUITY & LIABILITIES

Significant Accounting Policies

Note No.

o~

‘h

it
12

13

1)
12

‘The accompanying Notes referscd tointegral part of the Financial Statements

In teems of our report attached.

For

K

Parnee
Chartered Accountants
Date: 20.04.2021

146,246,681
§50,811,716

182,290,t)7

818,591,001
599,108,946
24,947,696
73,458,704
658,167,811

183,823,529
99,457,809

20,964,487
569,782,518

1,892,543,785
191,982,009
3,281,116
93,423,047

[, 3¢

Direcior

T e ) i

INR INR

Asat Asat

March 31,2021 March 31, 2020
86,817,615

713 274.162

697,058,397 900,098,777
71,640,608 59,790,185
252,243,770

879,904,700

1,730,210

453,455,503

2,286,564,295 1,588 334,133
3.055,263.300 2,548.216.145
200,000,000

173,633,185

283,281,338 373,633,185
17,146,302

689,773,412

590,747,005 706,919,719
1.039,691,016

194,677,607

3,003,377

230,291,241

2,184,234,987

3.055.26.’2 00 2,548.216,145

Director



ULTRATECH CEMENT LANKA (PVT) LTD

STATEMENT OF PROKITAND LOSS . FOR THEYEAR ENDED 31'MARCH 2021

INR

INR

Notes ~April20 - March 21 April 19 - March 20
Revenue
Sale of Products & Scrvices (Gross) 15 7.227.226.096 6.479.447,359
Operating lncome 16 2,891,355 9.863.435
Revenue from Operations (Net) 7,230,123,451 6,189,310,791
Other Income 17 28,115,847 2,317,201
Total Revenue (1) 7,258,219,298 6.491,627,995
Expenses
Cost of Raw Maicrials Consunsed I8 6,672,265,461 $,850,820,409
Change in Inventones of Finished Goods, Work-in-Progress & Stock-in-Trade 19 (22,896,282) (34.4£2,006)
Employce Benefits Expenses 20 90,803,477 90.932,668
Power aixi Fucl Consumed 14,924,200 13.806,717
Freight & Forwarding Expenses 21 83,900,214 102,407,079
Other Expenses 22 297,199,358 425,582,981
Finance Cost 23 61,683,380 102,616,915
Depseciation and Amortisation Expenses 24 140,419,768 201,697,979
Tolal Expenscs 7,338,299,576 6,753.452,742
(LossVTrofit before Tax Fapenses (80,060,278) (26),824,747)
Income ‘Tax Expenscs
Deferred Tax (ReversalVExnenses (17,340,552) _ (42.879.400).
(L.ossVProfit for the period (62,719,726) (218.945.347)
Other Comprehensive tncome
A (i) ltems that will not be reclassificd to profit or loss (2,201,420) (774.660)
(ii) Income Tax Relating to Items that will not be reclassificd (o profit or loss 528,341 216,905
Other Comprehensive Income for the year (1,673,079) (557.755)
Total Camprchensive Incotne fur the year (64.}92.8052, (2I9.503.|02!‘
Earnings Per Equily Share (Face Value * £0 cach)
Basic (in "} (1.25) (4.38)
Diluted (in °) (1.25) (4.38)
Siganificant Accounting l'olicics
Accompnnying Notes ace intearnl part of Finnncial Statements
In tcems of our repost altached
Fo C?{/p
Parner Dircctor Dircetor

Chartered Accountants

Dater 20.04.2021




A . Equity Share Capital
For the Period ended March 31, 2021

ULTRATECH CEMENT LANKA (PVT) LTD
Statement of Changes in Equity-fox.theperiod ended

March 31,2021

INR

Balance as at

Changes in cquity share

Balance as at March

April 01, 2020 capital during the period 38,2021
200,000,000 {16,176,471) 183,823,529
For the period ended March 31,2020
Balance as at Changes in cquity share Balance as at March
April 01, 2019 capital during the period 31,2020
197,628,458 2,371,542 200,000,000

3. Other Equity
For the Period ended March 31, 2021

INR

Exchange Variation

Total Equity

Particulars Reserve Reserves & Surplus
Retained Earnings
Balance as at April 01, 2020 (42,526,304)| 216,159,489 173,633,185
Profit for the period (9.782,571) (62.719,726) (72.502,297)
Remeasurement gain/loss on defined benetit plan 3 (1,673,G79) (1,673,079)
Total Comprehensive Income/(loss) for the period (9,782,571) (64,392,805) (74.175,376)
Balance as at March 31.2021 (52,308,875) 151,766,684 99,457,809
For the period ended March 31, 2020 INR

Particulars

Exchange Variation

Reserves & Surplus

Total Equity

Reserve Retaincd Earnings
Balance as at April 01,2019 (44,392,513) 451,912.064 407,519,552
Profit for the period 1,866,209 (218,945,347 (217,079,138)
Remeasurement gain/loss on defined benefit plan - (357,755) (557,755)
Total Comprehensive Income/(loss) for the year 1,866,209 (219,503,102) (217,636,893)
‘Transfcr to Retained l-larnings_ v (16,249,474) (16,249,474)
Batance as at March 31,2020 (42,526,304) 216,159,488 173,633,185

The Description of the nature and purposc of each rescrve within cquity is s follows:

Retained Earnings

a) Retained Earnings : The profit after tax after Dividend payment trans(ers to retained carnings for appropriation purposes.

b) Exchange Variation Reserve : Foreign Exchange Translalion Reserve has been created for xchange variation in Opening

Canital and Recorveg gnd Su[-phls

oot

Partner
Chartered Accountants
Date: 20.04.2021

Director

Zquity Share

Director




ULTRATECH CEMENT LANKA (PVT) LTD.
. § ’

A Cash Flows from Operating Activitics:

Loss Before tax

Adjustments for:

Depreciation and Obsolescence

Provision for Retirement Benefits

Interest Income

Impairatent o trade receivable

Unrealiscd Foreign Exchange (Gain)Loss

Ulclaimed gain from fair value of derivative assct
Unrealised Forcign Exchange (Gain)/lLoss on lease liability
Payment for shert term lease liabilitics

Interest expense on Bank overdraft

(ProlitMl.oss on Salc of Fixcd Assets

Operaling Profit before Working Capital Changes
Adjustments for:

(Increasc)/decrease in Inventorices

(Inceeasc)/decrease in Trade receivables
(Increasc)/decrease in Other current asstes
Increase/(decrense) in Trade Payables and Other Liabilitics
Cash Generated fram Operations

Retiring gratuity paid

Payment for shent e lease liabilitics

Net Cash Genervated from Operating Activitics (A)

Cash Flows from Investing Activities:

Purchase of Fixed Assets

Increase in Current Investments

Proceeds on disposal of preperty, plunt snd equipment
Interest Received

Net Cash used (in) from luvesting Activities ()

C Cash Flows fromt Financing Activitics:
Interest paid on bank overdraft
Interest expense on lease liability
Payment foc long term leasc liabilities
Net Cash uscd in Finauncing Activities (C)

Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C)
Cash and Cash Equivalents al the Beginning of the Year
Cash and Cash Equivalents at the End of the Year

Partner Director

Chartered Accountanls
Datec: 20.04.2021

B3 VoA v A8 3

INR
Mareh 31,2021

(80,060,27%)

140,419,768
4,170,737
(20,072,844)
4,038,199
(18,105,704)
(73,458,704)
33,116,124
569,109,413
1,952,804

561,109,515

139,953,633
276,757,555
(204,712,308)
850,162,171
1,623,270,566
(240,728)
(S69.109.413)
1.053,920,425

(958,902)
(818,591,001)

20,072,841
(799,477,059)

(1,952,804)

26,614,452
(143,483.337)
(118,821.689)

135,621,677
(110,673981)
24,937,6%¢

INR

March 31, 2020

(261,824,747)

201,697,978

3,640,110
(2,317,201)

3,266.155
(7.056,479)

72,183,479
349,849,923
745,094
(184,606)
359.999.706

(496,825,335)
(90.376,577)
(39.533,258)
295,098.716
328,363,252
{1,534,470)
(349.849.923)
(23,021,141)

(1,271,498)

16,363,636
1,539,226
2,367,201

18,948,565

(745,094)
29,688,344

(199 433,134

(170,489.884)

(174,562,460}
63,888.479
(110.673,981)
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* The weighted average duration of the defined benefit plan obligation at the end of the reporting period is 6.2 years (Marcﬁ
2020: 5.6 years)

** These Sensitivities have been calculated to show the movement in defined benefit obligation in isolation and assuming there
are no other changes in market conditions at the accounting date. There have been no changes from the previous periods in the
methods and assumptions used in preparing the sensitivity analyses,

Discount Rate:

The discount rate is based on the prevailing market rates of Sri Lanka government securities for the estimated term of
obligations.

Salary Escalation Rate;

The estiimates of future salary increases are considered taking into account inflation, seniority, promotion and other relevant
factors.

The Company’s expected contribution during next year is 0.44 Crores (March 31, 2020 0.42 Crores).

(B) Contribution to Provident Other Funds:

During the year company has contributed to Employee Provident Fund and Employee Trust Fund. Amount recognized as an
expense and included in Note 20 under the head “Contribution to Provident and Other Funds™ of Statement of Profit and Loss
* 0.83 Crores (Previous Year * 0.83 Crores).

Note 1.2 - Segment Reporting:

The Company is exclusively engaged in the business of cement. Accordingly, as per Ind AS 108 ‘Operating Qarmante? wmn
disclosures related to segiments are presented in these standalone financial statements.

Note 1.3 - Related party disclosures (Ind AS 24)

(A) List of Related Parties:

% Sharcholding and
Namc of the Related Party ln{za:;(t]gt?zn As at Mara::‘l:ﬂl'filr:g PD::Z& March 31,
2021 2020
U(llt)raTechEggﬂll&gt (L?i[::;tlzl“y: I"fi‘a IIIIIIIIIIIIIIIII 80% 80%
Star Cement Cor LLC. UAE 0% o

{(a) The following transactions werc carried out with the related parties in the ordinary course of business:
"in INR
Year Ended Year Ended
March 31, 2021 | March 31, 2020

Nature of Transaction/Relationship

_Purchase vi yovus:

Holding Company:
IIIIIII u ltraTech Cement Limited 2,924,530,724 3,021,828,20‘?;”
,,,,,,, UTCL — Subsidiary: R

Star Cement Co. LLC 59,668,155 129,617,085

Total 2,984,198,879 3,151,445,288
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s (Contd.) -

Effect of Previous year adjustments - -
Others (this is from deferred tax recognition on Assets and (17,340,552) (42,879,400)
Liabilities)
Income tax expense (reversal)/charged to the statement of {17, 340,552) (42,879,400)
profit and loss
(i) The accounting loss before income tax resulted in no taxable income for the Company. Accordingly, there is no current
tax provision during the year.
(i) The Company net yet announced a proposed dividend and accordingly, the dividend distribution tax on account of

the samc is not applicable. Dividend tax will be reeognized once the dividend is paid. (March 31, 2020 ° 0,00 Crores).

Note 1.5 —~Earnings per Share (EPS):

" in INR
Year Ended Year Ended
Particulars March 31, March 31,
2021 2020
(A) DBasic EPS:
(i), Net (Loss)/Profit attributable to Equity Shareholders e 62,719,726} | (218.945.347)
(ii} Weighted average number of Equity Shares ouistanding (Nos.) 50,060,000 50,000,000
Basic (Loss)VEPS (') (1.25) (4.38)
Note 1.6 — Aaditors’ remuneration (excluding service tax) and expenses:
“in INR
Year Ended
Particulars Year Ended March 31,
March 31, 2021 2020
(a) Statutory Auditors:
Audit fees ) L 336,614 345,850
Fees for other scrvices 161,417 162,055
Note 1.7
The following expenses are included in the different heads of expenses in the Statement of Profit and Loss:
" in INR
Year Ended March 31,2021 Year Ended March 31, 2020
) Raw Power Total Raw Power Total
Particulars Materials and Fuel Materials and Fuel
Consumed | Consumed Consumed | Consumed
Stores and Spares Consumed 230,734,309 | 14,924,200 | 245,658,509 | 218,822,048 | 13,806,717 | 232,628,765

Note 1.8

ACCOUNTING CLASSIFICATIONS AND FAIR VALUE MEASUREMENTS: IND AS 113

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale.

The Company uses the foillowing hierarchy for determining and disclosing the fair value of financial instruinents by valuation

technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities
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Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either
directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable
market data

"inINR
As at As at
March 31, 2021 March 31, 2020
Particulars Carrying Carrying Fair Value
amount Fair Value amount
Financial Assets at Amortised cost
Trade receivables 599,108,946 599,108,946 879,904,700 §79,904,700
Cash and bank balances 24,947,696 24,947,696 2,730,210 2,730,210
Investments 818,591,001 | 818,591,001 - -
Fair Value Hedging Instruments - -
Derivative Assels 73,458,704 73,458,704 - -
Total 1,516,106,347 | 1,516,106,347 | 882,634,910 | 882,634,910
Financial liabilities at amortised cost
Trade payables 1,892,543,785 | 1,892,543,785 | 1,039,691,016 | 1,039,691,016
Total 1,892,543,785 | 1,892,543,785 | 1,039.691.016 | 1.039,691,016
Note No. 1.9
Financial Risk Management Objcctives (Ind AS 107):
The Company’s principal financial liabilities, coinprises of, trade and other payables. 1 ‘hese financial

tiabilities is to finance the Company’s operations, The Company’s principal financial assets, include trade and other receivables,
investmenis and cash and cash equivalents that derive directly from its operations.

The Company’s activities exposes it to market risk, liquidity risk and credit risk. Company’s overall risk management focuses
on the unpredictability of financial inarkets and seeks to minimise potential adverse effects on the financial performance of the
company.

Risk Exposure Arising From Measurement Management
I} Market Risk
" A) Foreign Curreney Risk | Committed commercial Cash Flow Forecasting || () Forward foreiga
transaction Sensitivity Analysis cxchange contracts

Financial asset and
Liabilities not denominated

in INR
IT) Credit Risk Trade receivables, Aging analysis, Credit (a) Credit limit & credit
Investments Rating worthiness monitoring,
(b) Criteria based approval
proccss

Marlket Risk;
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Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a
financial instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency
exchange rates, equity prices and other markct changes that affect inarket risk sensitive instruments. Market risk is attributable
to all market risk sensitive financial instruments including investments and deposits, foreign currency receivables, payables and
loans and borrowings.

Foreign Currency Risla:

Foreign currency risk is the risk of impact related to fair value or future cash flows of an exposure in foreign currency, which
fluctuate because of changes in foreign exchange rates. The company’s exposure to the risk of changes in foreign exchange
rates relates primarily to the foreign currency borrowings, import of cement, import of fuels & spare parts.

Foreign currency exposure as at March 31, 2021 USD Euro JPY
Trade Payables 19,644,450 - -
Foreign currency exposure as at March 31, 2020 UsD Euro Jry
Trade payables 12,514,744 - .

Foreign currency sensitivity on unhedged exposure:

1%% increase in foreign exchange rates will have the following impact on profit before tax.

“in INR
Particulnrs As at March 31, 2021 As at March 31, 2020
UsSD 14,505,837 11323
Note: If the rate is decreased by 100 bps profit will increase by an equal amount.
Credit Risk Management:
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument « , 2ading

to a financial loss. The company is exposed to credit risk [rom its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks, mutual fund investments with financial institutions, foreign exchange
transactions and financial guarantees.

Trade receivables

Trade receivables are consisting of a large number of customers. The Company has credit evaluation policy for cach customer
and based on the evaluation credit limit of each customer is defined. Wherever the Company assess high risk, exposute is
backed by either bank guarantee / letter of credit or even backed by security deposits also.

Total Trade receivable as on March 31, 2021 is 59.91 Crores (March 31, 2020 87.9% Crorcs)

The Company does not have higher concentration of credit risks to a single customer. A single largest customer has total
exposure in sales 2.0% (March 31, 2020: 4.7%) and in receivables 8.2% (March 31, 2020: 9.8%).

As per simplified approach, the Company makes provision of expected credit losses on trade receivables using a provision
matrix.to mitigate the risk of default payments and makes appropriate provision at each reporting date wherever outstanding is
for longer period and involves higher risk.

Movement of provision for doubtful debts:
Particulars March 31, 2021 March 31, 2020
Opening provision - 7,082,963 3,732,820

Add: Provided during the year o " 3,841,654 3,266,154
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Notes to Financial Statements (Contd.)

Effect of foreign currency_::onversion _ T e . 12 v S ) 83,989
Less: Utilised during the year ' - -
Closing Provision 10,097,503 7,082,963

Investments and Cash and Cash Equivalent and Bank Deposit

The credit risk on liquid investments with financial institutes and deposits with banks is limited as (hese parties are high credit
rating and there is no equity exposure.

Tatal Non-current and current investments as on March 31, 2021 is 0.0 Crores (March 31, 2020 " 0,0 Crores)

Liquitdity risk:

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable
price. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of credit facilities to meet obligations when due. The Coinpany’s treasury team is
responsible for liquidity, (unding as well as settlement managetment. In addition, processes and policies related to such risks are
overseen by senior nanagement. Management monitors the Company’s liquidity position through rolling forecasts on the basis
of expected cash flows

The table below provides details regarding the remaining cantractual maturities of financial labilities at the reparting date based
on contractual undiscounted payments.

“in INR
Asg at March 31, 2021 Less than 1to5 Total
1 year years
Trade payables 1,892,543,785 - 1,892,543,785
" in INR
As at March 3, 2020 Less than 1to5 Total
1 vyear years
Trade and other payables 1,039,691,016 - 1,039,691,016

Commadity price risl:

At present, in the Lanka market, there is a price cap of SLR 950/-bag for MRP® of cement. This makes it difficult to pass on any
escalation in cost/ laxes that we incur either in Lanka or [ndia operations.

Note 1.10
Capital Management: (Ind AS 1)

The Capital mnanagement objective of the Company is to {a) maximise sharcholder value and provide benefits to other
stakeholders and (b) maintain an optimal capital structure to reduce the cost of capital.

For the purposes of the Company’s capital management, capital includes issued equity share capital, share premiun and all
other equity.

The Company monitors capital using debt-equity ratio, which is total debt less liquid investments and bank deposits divided by
total equity.

Note 1.11
Previous year figures have been regrouped / reclassified wherever necessary to correspond with the current year classification
/ disclosure.
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Note 1,12

Capital expendifure commitments:

There are no capital expenditure commitment after the reporting date that require adjustments to or disclosures in the Financial
Statements.

Note 1.13

Contingent liabilities:

Court of appeal case no CA/Writ/28/19

This case has been filed by the Company against the Dircetor General of Customs and the inquiring oflicer appoinied in terms
of the Customs Ordinance for the customs case No PCAD/HQO/091/2016 initiated at the Sri Lanka customs, on the alleged

basis that the Company has not declared the unloading charges (sievedoring charges) paid to the Sri Lanka Ports Authority in
relation to imparted cement. This matter has been fixed for argument on 30" June 2021

There were no other material contingent liabilities as at the reporting date which require adjustments or disclosure in the
accounts, except for the matters stated above.

Note 1.14

Conparative information:

The previous year’s figures have been reclassify where necessary to conform fo current year's presentation

Note 1.15

Revenue (Ind AS 115)

The Company is primarily in the Business of import and sale of cement and cemcent. The product shelf life being short all sales
are made at a point in time and revenue recognised upon satisfaction of the performance obligations. The Company has a credit

evaluation policy based on which the credit liinit for the trade rcceivables are made The Company does not give significant
credit period resulting in no significant financing component.

(B) Reconciliation of revenue recognised from Contract liability:

T INR

Year Ended Year Ended

Particulars March 31, March 31,

2021 2020
Opening Contract liability 138,309,207 67,386,964
Less: Payment during the ycar (298,784,118) | (223,623,020)
Add: Recognized against revenue & advance during the year 313,069,897 293,281,702
Add/(less): Impact on exchange rate conversion (9,047,888) 1,263,561
Closing Contract liability 143,547,098 138,309,207

(C) Reconciliation of revenuc as per contract price and as rccognised in statement of profit and loss:
T INR
Particulars Year Ended Ycear Ended







NOTE 2 - PROPERTY, PLANT AND EQUIPMENTS

{0} INR

Particulars Gross Block Deprecintion Mer Block
Fab Ut Cither Add oy Ueduchons LT Asar et Feorthe Dleduclicns’ Lpig Ag AT
Apmil G, 3020 Adjustiments Adjustmenty Mareh 31,3031 April 01, 2020 Adjoxmenis period Adjusimenty Aarch 31,2028 March 11,2023
{A) Tangible Asscrs
Euildmgs 35,183,546 (4,138,558 - - 31,044,958 13,579,854 (3,580,655} 2,863,400 - 13,962,601 17,152.387
Plant and Machincry 149221.410 [33.464,804) - - 15,786,600 114,142 885 {21,3753.624) 19495216 - 113,265,177 122,491,429
Office Equipmeot 5,167 867 (598044 207,10y - 4, 778319 4,284,550 (534,219 52N - 4.065522 TIZ.E0Y
Fumiture and Fixtures 1,601,581 P175,038) 47 94 - 1AM,533 1.371.058 {162.964) 1473249 - L 385 LG 119,122
Lab Equipments 2,874,580 (241,898 - - 2,613 690 1,945 480 {195.877) 438,922 - 1,189,525 443,165
Miolor Vehicles 15,064 678 {1.526.51T) - - 17,538,361 14,014,790 {1,283.029) 2495735 15,227,495 230,864
Motor Cyclas 1,395, 243 {148,950} 255,906 - 1,004,218 1,602,061 (117,635} 261,120 - 1,745,346 ISETE
Ekcinic {nallation 12,075,714 (2631314} - - 9,444,400 £,043,095 (2, 426,524) 1,834,003 - T.455,264 1,989,136
HT Power Ling 112412 (37750} - . 4,656 112412 {37,756} - - 74,656 -
Compuicrs 3.621,047 (438.503) 45 594 - 3,628,439 2,996,267 {383,090} 3265 - 2,988 342 643,097
Sub Total 350,916,085 {43.401,762) 953 902 - 308,473,225 164,098,472 (30,095.515) 28,223.556 - 162,226,544 146,246,681
(B) Add: Capital Work-in-Progress - - - - _ - - - - -
Purticulars Grass Block, Depreciation Net Block
As at Other Additions Driuctions! As ar Asg at Oiber For the Dednzrions’ Up ta As at
April 01, 24138 Atdjusbmenm Aljusiments March 3L, 2028 April 01,2018 Adjusiments perisd Adjustments Mach 31, 2620 March 31, 2020

(A} Tangible Asset
Leasehaold fand 6,578,947 - . {6.378,947) - 1,708,500 (1,708,509 - -
Buildings 34576818 &l6,73] - - 35,183,546 10.354.615 350561 2874718 - 13,579,854 21,603,652
Plant and Machinery 264 023 523 £.906,087 291,800 - 262221410 93,507,357 3,090,927 19,544,601 - 116,142,885 143,078,525
OiTice Equipment 4,486,247 35,753 615889 5,167 867 1743928 75251 465341 . 4,284,530 RE3 337
Fom iure and Fienres 1,563.313 75,196 11,067 . 1,601,58] 1164802 22,467 183,794 - 1.371.058 230,523
Lal Equepments 1778022 35463 62,004 - 2,874,589 1451373 24,458 470,749 - 1,946,430 928,109
Molor Vechwdes 22,130,330 2338 - [3.285.417) 19,064 678 12509337 163,285 3392313 {2,050,945) 14.014, 759 5,049 888
Motor Cytles 2 825,330 19351 125 458 {979,807 1,993,243 2,075,753 14713 377,344 {863,748) 1.602.061 391,182
Elecaical Insiallaton 11,689,952 385762 - - 1L.074,714 5,368,749 338004 1,841,543 - B.04B 095 4027.6iF
HT Power Line 106,377 5,533 - - 11412 80,458 5,535 25,418 - 12,412 -
Compulers 3,398,303 39,960 162,27¢ - 3621047 2,296,931 52,552 646,784 - 2.996.267 624,780
Sub Toeal 354,139 207 6,555,585 1371498 {10,848 2603 350.918.085 134.759.714 4,E38357 29,823,603 {4.623,202} 144,008,472 184 817,615
Add: Capital Worl-1n-Progress - - B - - - - - - - -
Tatal Tangible Asaers 354,139.262 6,353,583 1,271,498 {10.848.260) 350,916,085 134,759,714 3,138.357 29,823,603 {4.623.202) 164,008 47~ Tnrm s




NOTE 3 - ROU ASSETS

fa) Following are 1he carcving value of Righi ol Use Assers for the pened ended March 31,202 |

Perticulars Crass Black Deprciatian and Amarti Ket Black
Adat A5 al For the
Reclassified on Feclagsifed on
! Asat'Mamh 3, | As ar Wach 1,
April L3020 sccount of Ind A% Other Adjvsiment Adginons  ATSMARRILC g 200 accoual of ind Ouar year . i
s a2 AS 116 Adinrenan pi=s 3] 202]
Lawsehold Land [ R IAN Y - {i,260.042) - 5,300,432 2,426 257 - (47,747 52, 152,00 I 0. G02 344LF
Lenschold Builtling - - - - - - A - -
Plant and Machimery - - - - - - - - -
Ships 1.114,610,547 - {30, 164.037) - 1.023,509.510 8,074,802 {40,149,768) 111,633, 730.00 476,540,764 547,368,746
Total 1,820,777,221 - (#1.364,07%) - 1,029,413,142 407, 5M3,05¢ - (31,097,515 E1Z,F95,082 00 478407 AT6 250,811,716
Parti ulry Gruoss Block precistion and A isati Net Bleek
A5 Agat 1
At Rerlisiilied on n Asat Reviassibed on Ouac For the 2 An s
apnt 01, 2019 accownt of Ind AS Other Adjusimani Addir-pas March 31, 2020 April 01, 2019 account of Jnd »_._.._:_”._:: rear March 31, 2020 | Mareh 31, 2020
16 AS 1l1G
Leasehold Land - 6,578,047 184,728 - 6,763,674 - 1,708,509 133.2% 584,452 2,428,357 433747
Lemrbald Building - - - B - - - -
Plant ang Machincry - - - - - - .
Ships 1,0B7.503 858 - 25,109,693 - 1,114,013, 547 126,300,198 7,486,584 171,289,922 405,076,302 708,936,745
Total 1,087,903,955 4,574 947 26,294,420 - 1.120.77,321 126,300.196 1,708 509 7615980 171,874,174 407,503,059 713,274,162
{b} lopact of adoption of Lnd AS 116 for the Period ended March 31, 2021 is 25 fotlows
% in Crores
Impact on Statement af Profit srd Loss For FY20 Perdod Ended Feriod ended
March 312021 Nasch 312026
Lease Expanses (4] (20)
Increass in Finanee cost bry 6 1
Inerease in Deprecintion by I 17
Net Impact an Statecnerda af Profit and Loss A 7




NOTE 3 - ROU ASSETS

(¢} Lense Expenses cecognized in Statement of Profil and Loss, and anctudend 1 1he measurgment of lease Salnlities:

ZinCrores

Farticulars

Pericd Ended Period ended
Murch 31.2021 March }t2020

Variable lease payments

Expenses reluring ko short=term leases 57 35
Experaey relating to leases of ow-value assels, encuding swart term leases of inw vahee assos -
[d}  Malwiy analyais of lease labilities— camracival umliscounted cash flaws
2in Crores
Period Ended Period ended

Partizulars

March 31,2021 March 312920

Leas than ane year

.Du:o o five yaars

More than five yeacs

Tatal yndiscoonted bease Dabitivies ar March 31, 2021

1z 14
58 0

4 17

) 74 a}

Partirelan

Peviod Endod Year ended
Mrrch 31,2021 March 31,2020

Discounted Lemse lishilifics included in the statement of o aocial position at March 31, 2021

Cuarend lease m.vv._..i-__ a 12
Non-Current lease liphubay 51 &0
(e} The Weighted avernge incromenial borowing rate of 3.5% has boen applsed for measunny the kease liability au the dare of'initial application,
(1 Amounts recognised in SLatement of Caah Flows.

Perind Ended Perind ended

Partirnlary

March 3131 Murch 31,2010

Toad cash outllow far leasas

il 55



INYENTORIES: [Yalued al bower of Cost or net realisable vplue foxcopt Serap)l

NOTE 4
Finished Gonods
At Factory
In Transi

Stores & Sparcs
At Facrary

Packing Materinls
At Factory

NOTE 3
INVESTMENTS-OTHERS

[nvestment in Government Securtics-Treasury Bilt lovestment
Investment in Government Seeuritiess Reps [Investmient

NOTE 6
TRADE RECEIYALLES:

Conswdered good, Secured
Consideved good, Unsecured
Significant mcrease in Credit Risk

Less: Allowances Jer credit losses
NOTE 7
CASII AND CASII EQUIVALENTS:

Balance with banks
Cash on hand

NOTE 8
OTHER CURRENT ASSETS

Advances lo soppl ors

Balances with Gaverament a ad other Awthozulies

Frepand Expenses
Advantes Lo Employees
Cithers

As at March 31, 2621

87,841,99¢

87,451,999

21,083,553

21,053,553

3.384,585

3,384,585
112,290,137

768,345,768
50,248,233

818,591.00]

245,988,864
353,120,080
10,097,503

609,206 447

{10.097.563)
522,108,946

24,770,998
176,698
24,947,696

24.947,636

As at March 31, 20

126,638,918
418,764,658
9,271,325
59,559
3,433,351
658,167,811

A al bdarch 31,
2020

72,320,353
157,581,743
230,302,004

18 127,644
18,127 644

3814030
3,814,030

252,243 770

334,508,260
545,396,440
7.082,963
386,987 661
17,082,963

£79.904, 700

2,208,621
431,589
2,730,210

2,730,210

As at March

4,519,299

441912392
4,689,740
201,240
1.313.832
453 455,503




NOTE 9
DEFERRED TAX LJABILITIES (Net)

Particulars March 31, 2021
Deferred Tas Assefs:
Retirement enefil obligation 5818,245
Camied forward tux lasses 66,210.533
ROU Assels 17,800,837
impairment provision oa irnde weevables 2,423,402
102,253,716
Delerred Tax Liabilities:
Payment allowed under tax not expensed in books - {30,612,108)
(30,613,108)
Net Deferped Tax Assetsf(Liadbility) 71,640,608
NOTR 19 Ay at
SIHARE CAPITAL March 31,202)
Authorised
100,000,000 Equity shares of 10 each (Previcws year 100,000,000) 1.00¢.000.000
Issued, Subseribed and Paid-wp
50,000,000 Fquity shares of * |0 each Tully paid-up. [P1evious Year 50,000,0003 183,823,579

MOTE 1§
PROVISIONS

For Employee Benefits
NOVE 12

OTHER FINANCIAL LIABLITY
Lease Liability
borrowings-Overdrall

NOTE 13
TNANE FAYABLES
Due to Supplicry
Dae 1o Relawd tarties

NOTE 14

OTHER CURRENT LTABILITIES
Provident Fund
Other Taxes Pavable
Liabil#tics lFor Other Expenses
Deposit from (xealers
Salaries, Wagyy & Bonus Pavable
Own Your Car Sencme
Obligation lrom cusiomer coowasls
Advance Tinin customers
Others

March 31, 2020

5,641,912
68,276,072
27,362,641

1,083,230

103,261,854

| (43473669
| (43,473.66%)
59,760,183

As at
Mareh 31,2020

1 300,000,000

200.000,000

Non-Current Currend

s ot March ETH A5 al March
Avat March 31, 2021 o1 2020 Asat ““""mn o
10,964,487 17,146,307 3.281,116 3003377

20,954,487 7,134,307 3281116 3,003,377

As at March 31, 2021 As at March 31,2020
Non-Current Current Non-Current Current

569,782,518 93,423,047 680,773,412 116,887,049
- - 113.404,191

569,782,518 93,423,047 673,773,412 230,291.241

441,960,044 145,838,575

_14%0,583,709 §93.852.440

168,258 1,099,734

73,971 74,830

13,871,408 30.238.932

18,413,968 17,704,752

45,000 327H

1,133,927 1,034 343

103,995,681 166,560,332

39,551,417 31, MK 878

3,733,381 6183038

1912987300'} 194267?260?



NOTE 15
Sale of Products & Services (Grosa}
Sale of Products

KOTE 15
OTIIER OFPERATING REVENUE
Scrap Sales
Miscellancous Income / Receipls, Oihers

NOTE 17

OTIIER INCGAIE

Inlerest Income on
Government & Onher Securitics
Bank and Other Accounds

Exchange Gain

KOTE 18
COST OF RAW MATERIALS CONSUMED:
Purchase and Incidental Expenses

NOTE 19

19,176,550

a\gril 20 - NEarch 21

7,227.226,096
7.227,226,006

32,969
2,864,386
2,897,355

796,254

CIANGE IN INYENTORIES OF FINISHED GOODS,WORK-IN PROGRESS AND STOCE-IN-TRADFE

Closing Stock
Finished Grods

Add / (Less) : Exchanpe rate fluciuation on accounl of average rate

transferred Lo eurrency translalion reserve

Opening stack
Finished Goods

Add £ {l.ess) : Kxchange rate Mucluation on accoum of mverage rate

transferced ta currency translalion reserve

Add: Decrease / {lncrease) in Stocks

NOTE 2D

EMPLOYEL BENCFITS EXPENSES
Salarics, Waprs and Donus
Contribulion to Provident and Other Funds
Contributien to Gratuity
Slaft Wetfare Expenscs

NOTE 21
Freight & Forwarding Expenses
On Finished Products

KOTE 22

OTIIER EXPENSES
Consumpion of Storcs, Spare Parts & Compenenls
Consumplign of Packing Matcrials
Repaus to Plant and Machinery
Repairs 1o Banldings
Insurance
Rent (including Lease Rent)
Reles ond Taves
Direelor Fecs
Sales Promaolion expenses
Exchange Foss
kiscellanenus Fxpenses

NOTE 23

FINANKCE COST
Finnace Charges on bank overdradl
Exchange Gain/l.ass on Lease Liability
Imerest on lease liability

NOTE 24

DEPRECIATION AND AMORTISATION EXPENSES
Depreciation
Depreciation on ROU

87,851,999

6,225,732

72,320,353

(1.136,903)

20,072,844

8,943,003

28,015,847

6,672,265,461
6,672,265,461

6.672,26%8.461

INIt
Aprid 24 - Mapch 21

24,077,711

71,181,440
(22,896,282}

75,316,611
8,353,871
4,170,737

2,962,218

90,803,477

B3,000,214
BY,900,214
30,565,581

20,168,727
1,835,510

1,027,920
3,104,724
790,233
15,433
13,047,648

46,573,581

297,199,358

1,952,804
33,116,124
26,614,482

61,683,380

20,221,486
112,195,852

240,419,768

Agil 19+ March 20

6479,447.359

6.479.947,359

98,564
3.764,871
3 863 435

P L

1,586,073
731,128
231720

2,317,281

—_— e

5,850,820,409_
5850820400

——2.850.550409,

INR
April 19 - Marcn 20

72,320,353
(857,554)
71,462,799

37,050,793

37,050,793

131,412 006)

7,927,608
8,352 98D
3640110
3011969

90,932,668

102,407,079

102 467 079

21688358
95,131,690
414,394
1,077,059
1,163,473
2,947,584
792,207
47,431
35,193,678
64,777,000

99,348,616

425,582 981

745,094
72,183,478
29,684,344

—_— e
102614015

20,823 604
171,874,375

201,697,979
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INDEPENBENTAUDMTOR'S REPORT

To the Board of Dircctors of UltraTech Cement Middle Fast Investments Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of UltraTech Cement Middle East
Investments Limited (“the Holding Company”) and its subsidiaries (hereinafier the Holding
Company and its subsidiaries arc colleetively referred to as “the Company™) which comprise the
consolidated statement of financial position as at March 31, 2021, and the consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of

cash flows for the year then ended, and notes to the consolidated financial statements. including a
summary of significant accounting pelicies.

[n our opinion, the accompanying consolidated financial statements prescnt fairly, in all material
respeets, the consolidated financial position of the Company as at March 31, 2021, and its
consolidated financial performance and its consolidated cash flows for the vear then ended in
accordance with “Ind AS-110, Consolidated Financial Statements™. and the accounting policies and
principles followed by UltraTech Cement Limited (“Indian Holding Company™), as detailed in
Notes | to 48.

As stated in schedule 1 (Note A (b)), these financial statements are translated nto Indian Rupees
from the financial statements prepared in Dirham (AED) swhich is the functional currency of the
Company.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our
responsibilities under thosc standards arc further described in the Auditor's Responsibilities tor the
Audit of the Consolidated Financial Statements seetion of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Cthics for Professional Accountants (IESBA Code). and we have tulfilled our other ethical
responsibilities in accordance with the 1ESBA Code. We belicve that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters

We did not audit the financial statements of 8 subsidiaries (out of which 3 are step down subsidiarics
of a subsidiary) whose financial statements/information reflect total assets of INR 2,027.64 crores as
at 31 March 2021 and tota) revenugs of INR 1.048.83 crores for the yvear ended on that date as
considered in these consolidated financial statemcnts. The consolidated financial statements also
include Coinpany’s sharc of net profit of INR 103.08 crores for the year ended 31 March 2021 as
considered in these financial statements whose {inancial statement/information have not been andited
by us. These financial statements and the related financial information have been audited by other
auditors whose reports have been furnished to us and our opinion. in so far as it relates to the
amounts included in respect of these subsidiaries, is based solely on the report of the other auditors.
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With repard to the 3 step down subsidiaries, the figures are based on the unaudited accounts provided
by the management and our opinion on the consolidated financial statements in so far as it relates to
the amounts and disclesures included in respect of these step down subsidiarics are based solely on
such unaudited financial statements. In our opinien and according to the information and
explanations given to us by the management, these step down subsidiaries are classified as held for
disposal , fully impaired with nil carrving amount.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statcments in accordance with “Ind AS-110. Consolidated Financial Statements™ , and the accounting
policies and principles followed by UltraTech Cement Limited (™ Indian Holding Company™), as
detailed in Notes | to 48 and for such internal contrel as management determines is neccssary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error,

[n preparing the consolidated financial statements, management is responsible for assessing the
Company's ability 1o continue as a going concern, disclosing, as applicable. matiers related to going
eoncern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance arc responsible for oversceing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise trom fraud or error and are considered material
if. individually or in the aggregate, they could reasonably be cxpected to influence the economic
decisions of users taken on the basis of these conselidated financial statements.
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As parl of an audit in accordance with [SAs. we exercisc professional judgment and maintain
professional skepticism throughout the audit. We also:

[dentify and assess the risks of material misstatemcent of the consolidated financial slatements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriatc to provide a basis for our opinion. The risk
of not detecting a matcrial misstatement resulting from fraud is higher than for one resulting from
crror, as fraud may involve collusion, forgery. intentional omissions, mnisrepresentations, or the
override of internal control.

+» Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the
cffectiveness of the Company’s internal control.

Ivaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriatencss of management’s use of the poing concern basis of accounting
and, based on the audit evidence obtained. whethcr a material unecrtainty exists related to cvents or
conditions that may cast significant doubt on the Company s ability to continuc as a going concern.
If we conclude that a material uncertainty exists, we are required to draw aftention in our auditor’s
report to the related disclosures in the financial statements or, it such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concermn.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures. and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achicves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial inforination of the entities or
business activities within the Company to express an opinion on the consolidated financial
statements. Subject to our reliance on the audited financial statements of 8 subsidiaries andited by
other auditors as mentioned in “other matter” above, we are responsible for the direction.
supervision and performance of the Company’s audit. We remain solely responsible for the audit
opinion.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identily during our audirt.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements rcgarding independence. and (o communicate with themn  all
relationships and other matters thal may reasonably be thought to bear on cur independence. and
where applicable. rclated safeguards

Restriction on Use and Distribution

The consolidated linancial statements arc prepared to assist UltraTech Cement Limited, India
{"Indian Holding Company”) to prepare ils group consalidated (inancial statcments. As a result. the
consolidated (inancial statements is not a complete sct of consolidated financial statements of the
Company and therefore inany not be suitable for another purpose.

Our report is intended solely for the Company, the Indian Holding Company's Auditors and the
Indian Holding Company and should not be used by the or distributed to parties other than the
Company, the Holding Company's auditors and the Holding Company. Our Opinion is not (modified
in respect of this matter.

For MAHENDRA ASHER & CO.

R N Sheity (Registration No. 77)
Dubai

Dated : 25 April 2021
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Amount in INR Crores

Particulars Note No. As at As at
MAR 31, 2021 MAR 31, 2020
FIOpEILY, FidiL ana cquipment 2 1,342.77 1,305.82
Capital work-in-progress 2 4.99 4.36
Goodwill 2 908.77 940.50
Other Intangible assets 2 35.27 40.29
Right to Use Asset- Lease 3 161.21 183.20
Financial Assets
Investments 4 0.27 0.28
Loans 5 12.98 13.68
13.25
Other Non-Current assets 6 0.39 1.56
Tatal Man Currapt Assets 2,466.60 2,489.69
LIV ILLHICD 7 177-31 173-41
Financial Assets
Trade receivables B 370.81 393.01
Cash and cash equivalents 9 15.49 3.22
Ban_k balances other than cash and cash 10 51.17 156.56
equivalents
Other Financial Assets 11 138.07 575.54 -
Other current assets 12 13.06 22.47
Asset held for disposal 1.18 1.22
Total Crwvant Accots 767.09 749.89
_ 3,233.69 3,239.58
CYUILY 31 IaiE vapitan 13 684.12 517.66
Other Equity 13 582.95 404.57
1,267.07 922.23
LAV P ASYTIL IBJ 14 1’316-00 567-43
Other Financial Liabiiities 15 156.27 173.09
Provisions 16 24.71 18.31
Other non-current liabilities 17 0.60 0.40
1,497.58 759.28
rngriidl LIy
Borrowings 18 0.84 17.13
Trade payables 19 200.33 172.54
Other financial liabilities 20 241.19 442.36 1,346.04
Other current liabilities 21 14.51 10.75
Provisions 22 12.07 11,61
_ 469.04 1,55B.07
3,233.69 3,239.58

In terms of gur report attached.
For Mahendra Asher & Co.
Chartered Accountants

For and on behalf of the Board

Yirector
Dubai, Apr 25th 2021
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Particulars Note No.

Period ended MAR

Period ended MAR

31, 2021 31, 2020
Sale of Products and Services (Net) 23 1,140.68 1,116.41
Other Operating Revenues 23 2.37 6.29
Revenue from Operations 1,143.05 1,122.70
Dther Tncome 24 6.48 1.62
1,149.53 1,124.32
Lost of Raw Matenals Consumed 25 142.89 165.60
Purchases of Stock-in-Trade 26 93.54 112.83
Changes in Inventories of Finished Goods, Stock:
in-Trade and Work-in-Progress 27 16.98 (3.49)
Employee Benefits Expense 28 96.04 100.16
Finance Costs 29 34.53 45.38
Depreciation and Amortisation Expense 30 66.23 91.69
Power and Fuel 369.45 358.70
Freight and Forwarding Expense 31 53.89 42.32
Other Expenses 32 155.36 153.86
1,058.91 1,067.10
90.62 57.22
I_AL.C'JUUI 1Al ILSHD TTEWNIL A DA L DIV TS - 14.17
Frrantinnal itame -Tmnairmsant nn | nan recajyable - (6.24}
90.62 65.15
90.62 65.15
{LUDS; A Lax nons wisconunded operations - {5.34)
Add: Gain on sale of discontinued oneratinns - 8.96
- 3.62
90.62 68.77
FIUIL dLU IDULDUIE 1O UWIIEES U1 LIS FAreiL 90.62 68.77
£y avos wius s e w1 ewasSified 1o profit & Loss-Actuanial
Gain on Employee Benefits (3.66) 512
Items that will be reclassified to Profit & Loss-Cash flow hedge & FCTR {17.10) (18.57)
{(20.76) (13.45)
{(20.76)
69.86 55.32
Ddsie i) NS 30.32 25.93
Diluted {in INR} 30.33 25.93
asie AL I Y] - 1.44
Diluted (in INR) - 1.44
Weighted Average Equity Shares (in Nos.) 29,875,594 25,128,890
Weighted AverageEquity Shares incl Diluted Shares (in Nos.) 29,875,594 25,128,890

In terms of our report attached.

For Mahendra Asher & Co.
Chartered Accountants

Partner

For and on behalf of the Board

Director

Dubai, Apr 25th 2021






[ TN N Sy _ JIGInpuvy Ny ¥ 1% 3= | DRay PRV B, FREPEREE SRS SR B R

A. Cash Flow from Operating Activities:

Profit before tax

From Continuing operations

From Discontinuing operations

Adjustments for:

Depreciation & Amortisation

Profit on sale of investment in subsidiaries

Provision for Retirement benefits

Profit on sale of Fixed Assets

Interest and Finance Charges

Borrowing Cost {Lease Liability)

Operating Profit Before Warking Capital Changes
Movement in working capital

Decrease/{Increase) in Inventories

Decrease in Trade Receivables

{Increase)/Decrease in Loans and Advances
{Increase)/Decrease in Trade Payahbles and other Liabilities
Cash Generated From Operations

Payment for Employee Benefits

Net Cash Generated from Operating Activities (A)

B, Cash Flow from Investing Activities:

Purchase of Fixed Assels

Sales of Fixed Assets

{Payment)/Receipt frem Investerment of subsidiary
Cash received along with Acquisitian af Assets

MNet Cash Generated from Investing Activities (B)

€. Cach Flow from Financing Activities:

Proceeds from Issue of Share Capital {Including Premiumy}
Proceeds from Issue of Preference Share capital
Repayment of Long Term Borrowings

Proceeds from Short Term Borrowings (Net)

Payment of Principal towards Lease Liability

Interest on Lease Liability

Interest and Finance Charges paid

Net Cash {Used in) Financing Activities {C)

MNet {Decrease)/Increase in cash and cash equivalents (A+B+C}

Opening Cash and Cash Equivalents
Effect of exchange rate on consalidation of Foreign Subsidiary
Cash and Bank balanca as per Note 9 & Note 10

Notes :
1. Cash Flow Slatement has been prepared under Indirect method.

MAR 31, 2021 MAR 31, 2020
90.62 65.15
- 3.62
96,23 91.69
- (23.31)
3.33 173
(0.05) -
25.30 15.98
9.24 9.40
224.67 186.26
2252 {15.09)
121.03 31.55
{(125.55) 14.07
(222.23) 59.30
20.44 276.53
(0.51) (8.93)
19.93 267,60
(4.81) (28.05)
0.05 .
(0.06) 180.21
3.64
(1.18) 152.12
292.44 .
1,023.55 .
(1,315.99) (208.08)
(53.14) 311
(12.09) (12.40)
(9.24) {9.40)
(28.60) {49.56)
(103.07) (276.33)
(84.32) 143.39
159.78 389
(8.80) 12.50
66.66 159.78

2. Purchase of fixed assets includes movements of capital work-in-progress & Capital Advances,

3. Cash and cash equivalents represent cash and bank balances.

4, Changes in lizbilities arising from financing activities Non Current Current Borrowing
Borrowing

As at Mar 31,2020 567 48 17.13

Cash flows (292.44) {15.71} |

Mon Cash changes

QOthers (Transfer to current maturities & Exchange variaticon} 17.41 {{.58)

As at MAR 31, 2021 292.45 Q.84

Significant Accounting Policies

1

The Accompanying Notes form an integral part of the Consolidated Financial Statements

In terms of our report attached

For Mahendra Asher & Co.
Chartered A~-ountants

Partner

For and on behalf of the Board

Director

Dubai, Apr 25th 2021
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Amcount in INR, Crores
Particulars Gross Block Depreciation Net Block
As gt APR. | Additions| On account| Deductions/ | Translation | As at MAR|  As at For the | Deductionsf | Trenslation As at As at MAR
01, 2020 of Adjustments Reserwe 31, 2021 | APR D1, merind | Adjustments | Reserve | MAR 31, | 31, 2021
Acquisidon 2020 2021
{A) Tangible Assets
Freshold Land 477 - - - {0.16) 4.61 - - - 4.81
Leasehold Land . - - - - - - - - - - -
Buildings 156.84 .21 60.34 - [6.05) 211.34 28.63 8.19 (1.09) 35,73 175.61
HMant and Machirery 1,488.28 4.63 90.89 - {51.37 1,532.43 321.34 64.89 - (11.82) 37441 1,158.02
Furniture and Fixtures 10.55 .35 0.22 {0.01} (0.35) 10.75 6.20 1.14 {0.01) (0.22) 7.11 3.65
vehiles 5.89 - 0.01 {0.43) (0.1%) 5.28 4.34 0.43 {0.21) (D.16) 4.40 0.88
Total (&) 1,666.33 5.1% 151.46 {044} (58.12) 1,764.42 | 36D.51 74.65 {0.22) {13.29) 421.65 1,342.77
(B) Intangible Assets
Other Intangible Assats 53.25 - - - {2.00) 57.25 18.96 371 - {0.69) 21,98 35.27
Total (B) 59.25 - - - [2.00) 57.25 18.96 3.71 - {D.69) 21.98 35.27
Total Assets (A+B) 1,725.58 5.19 i51.46 {0.44) {60.12} 1,821.67 | 379.47 78.36 {0.22) (13.98) 443.63 1,378.04
Capital Work-in-Pregress 4.36 4.99
1,383.03
MNotes =
Depreciation for the period J8.36

Less: Relabed to disposed units

Depreciation as per Profit and Loss Aorount

In@ngiable assets include assets msting IMR 49,20 Cr (Previous year-49.20 Cr} comprising non-refurdable connection fees to electricity supplier with finite life not cwned by the company.
Amortised over & period of 15 years.

78.36

Amount in INR Crores
Particulars Gmss Block Depreciation Neat Block
As at APR 01, | Additions | On account| Deductions/ | Translation | As at MAR | As at APR| For the | Deductions/ | Translation| As at MAR| As at MAR
2018 of Adjustments | Reserve 31,2020 | 01,2019 | period | Adjustments | Reserve | 31,2020 | 31, 2020
Actyuisition
{A} Tangible Assels
Freehold Land B.69 - {4.73) 0.81 4.77 - - - - - 437
Buildings 151.32 .45 (9.1 14.24 156.84 21.20 6.82 {1.83) 2.94 28.63 128.21
Plant and Machinery 1,409.81 2717 (81.43) 132.73 1,488.28 253.68 65.12 (25.68) 2822 21.34 1,166.94
Furniture and Fixtures 11.20 1.03 {(2.73) 1.05 10.55 6.62 131 {2.44) 0.71 6.20 4.35
Vehides 5.82 0.47 {0.59) 0.54 5.8% 3.99 0.62 {0.68) 0.41 4.34 1.35
Tolal Tangible Assets 1,586.84 29.12 - {99.00} 149,37 1,666.33 285.49 73.87 (30.63) 31.78 360.51 1,305.82
(B} Intangitle Assets
Intangible Asset 64.88 - (10.73} 5.10 59.25 17.53 3.55 {3.68} 1.56 18.%6 40.29
Total Assets (A+B} 1,651.72 29.12 - {109.73) 154,47 1,725.58 303.02 F7.42 {34.31} 33.34 379.47 1.346.11
Capital Work-in-Frogress 4,23 4.36
1,350.47
Nates :
Depreciatian for the period 7142
Less: Refated to disposed units (2.72)
Depreciation as per Profit and Loss Acmunt 74.70
Mowvement in Goodwill:
Particulars As at MAR | As at MAR
31, 2021 | 31, WM
Opening Balance 94{.50 911.48
Less: Impairment of Goodwil| on deconsolidation - {57.99%
Add: Bahange difference recognised In FCTR (1.3 87.01
Closing Balance as per Balance Sheet 908.77 940.50
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Amount in INR Croces

. As at As at
Particutars 31/03/2021 31/03/2020
Nos. Amount Nos., Amount
EQUITY LNSTUMENTS:
Indonesian Rupiah 8,923 each fully
PT UltraTech Mining Indonesia 51,951 0.35 51,951 0.36
Indonesian Rupiah 9,163 each fully paid:
PT UltraTech Investment Indonesia 100,000 0.73 105,000 0.76
1.08 1.12
Less: Provision for Diminution in value of Investments {0.81) (0.684)
0.27 0.28
JELULY LEpUSIL 12.98 13,69
12.98 13.68
LA PILET MUY Al LTS 0-22 ].-43
Prepayments 0.12 0.13
0.34 1.56
Raw Maternal at tactory 42.22 35.74
Work-in-progress 10.68 24,73
Finished Goods at factory 12.51 13,73
Stores & Spares at Factory 87.16 74,66
Fuel at Factory 21.92 21,80
Packing Materials at Factory 2.81 2.74
Scrap (valued at net realisable value) 0.01 0.0
177.31 173.4
Lonsiierey goou, secured 174.57 205.60
Considered good, Unsecured 190.34 182.45
Trade Receivables from Related Party 5.90 4.96
Significant increase in Credit Risk 54.11 1.66
434.92 39.69
Less: Allowances for credit lasses o {54.11) {1.68)

370.81 393.01
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Amount in INK Crores

. As at As at
Particulars 3170372021 31/03/2020
DA LT WL e iR Lo e Aucount) 15.38 3.13
Cash on hand 0.11 0.09
15.49 3.22
1 eATy IJ\'.ZWJI\J PPILIL LU IMea \I'II-ILUI II.,' NI e LI LT 7 W T BT LT W A ke |II\l’nthS) 51117 156-56
51.17 156.56
UC[JUBIL wiln Uuu,r LA P e 138-07 =
138.07 -
LMY WEpPUsEIL 1.11 0.77
Advances to Related Parties - -
Advances to Employees 0.63 0.87
Advances to suppliers 6.54 13.79
Prepaid Expenses 4,78 5.97
Others (including Insurance Claim receivable, Accrued Interest, etc.) - 1.07
13.06 2247
No. of Shares Amount No. of Shares Amount
34,369,140 684.12 25,128,890 517.66
CYUILY MIAHEa Ul MELS 1y gaul 34,369,140 _ 684.12 25,128,890 517.66
Securities Premium Reserve 113.81 5.29
General Reserve 2.05 2.05
Retained Eamings 459.40 368.78
Effective Portion of Cash Flow Hedges {8.74) (6.59}
Exchange differences on translating the financial
statemnents of a foreign operation 12.63 27.58
Remeasurement of defined benefit plan 3.80 7.46
Total Other Equity 582.95 404.57

The Description of the nature and purpose of each reserve within equity is as fallows:

a) Securities Premiurmn Reserve: Securities premium reserve is credited when shares are issued at prermium. It is utilised in accordance with
the provisions of the Act, to issue bonus shares, to provide for premium on redemption of shares or debentures,write-off equity related
expenses like underwriting costs, atc.

b) General reserve: The general reserve is used from time to time to transfer profits from retained eamings for appropriation purpases.

¢) Foreign Exchange Translation Reserve has been created for Exchange variation in Opening Equity Share Capital and Reserves and Surplus
of Ultratech Cement Bahrain Co. WLL, Emirates Cement Bangladesh Ltd. and Emirates Power Company Ltd.

d) Effective Portion of Cashflow Hedges: The company has designated its hedging instruments obtained after April 01, 2015 as cash flow
hedges and any effective portion of cashflow hedge is maintained in the said reserve. In case the hedging becomes ineffective the amount is
recognised to the Statement of Profit and Loss.
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Amount In INK Crores

. As at Ag at
Particulars 31/03/2021 31/03/2020
Non-current Current Maturities of Long-
Term debts *
As at As at As at As at
31/03/2021 31/03/2020 3170372021 31/03/2020
rias s s v v s e s e e € PYEfETENCE Shares
UltraTech Cement Limited 1,023.55 - - -
Term Loans from Banks:
- In Fareion Cirrency - Nota (23 292.45 567.48 219.33 1,324.12
1,316.00 567.48 219.33 1,324.12
CAPUIL LIEVEIUREICHL Lal ldug £ eyddr yeany swalments 511.78 567.48
USD 70 Mn Jun'20 (USD 75 Mn Mar'20) remaining starting on 30th
Jun'21
Sumitomo Mitsui Banking Corporation Single repayment on 9th - 1,324.12
{USD 175 Mn Mar'20) Jul’2o
511.78 1,891.60
:-iafm E::rent Portion of Foreign Currency Loans shown under Other Current (219.33) (1,324.12)
292.45 567.48
s sy 156.27 173.09
156.27 173.09
24.71 18.31
24.71 18.31
AU L] T Rl NI Y b T e LD TP S I 0.60 0.40
0.60 0.40
e ————— 0.84 17.13
0.84 17.13
e e 157.48 139.39
Due to Others - Relates to supplier financing arrangement under which vendor 42 31
has discounted bill from Bank -85 3315
200.33 172.54
AR T ITIIIE IITD W B TS ucbts {Refer Note :14) 19.33 1,324.12
Interest Accrued but not due on Borrowings 0.05 3.87
Derivative Liability 3.78 1.71
Liabitity for Capital Goods 0.41 0.11
Due to Related Parties 4.39 3.40
Lease Liabiity 13.23 12.83
241.19 1,346.04




amEa  _mm_ N aw_ 2 mET 3 EN. P 8 e e el a B taL.d

- . F.-N-18 A aL
Particulars 31/03/2021 31/03/2020
Amount in INR Crores
T b S 1 e 0.98 1.01
Others (including Security and other Deposits, Provision for Expenses elc.) 13.63 4.74
14.61 10.75
[ = L EE L =nefits 12.07 11.61
12.07 11.61
Period Ended Period Ended
31/03/2021 31/03/2020
et —— 1,140.68 111641
e s 0.72 0.69
Miscellaneous Income / Receipts 1.65 5.60
2.37 6.29
1,143.05 1,122.70
Dl % al L I Ao ]E 1-08 1-22
Exchange Gain (net) - 0.39
Profit on Sale of Fixed Assets (net) 0.05 0.01
Pravision no longer required written back 5.21 -
Others 0.14 -
65.48 1.62
et g s 35.74 46.78
Add: Exchange rate fluctuation on acccount of average rate (0.64) 0.85
transferred to currecny translation reserve ’ ’
Add : Opening stock adjustment (For current year Star Super Cement
Industries LLC acquisition and previous year relates o discontinued operations 13.21 (8.74)
of Bangladesh units)
Purchase and Incidental Expenses 137.45 160.21
185.76 199.10
Less: Exchange rate fluctuation on acccount of average rate 0.65 (.24
transferred to currecny translation reserve ) 24)
Less: Closing Stock 42.22 35.74
142.89 165.60
LILErS (LR ) 93.54 112.83
93.54 112.83
WYL RTINS0 10-68 24 .73
Finished Goods 12.51 13.73
Add / (Less): Exchange rate fluctuation on acccount of 0.36 (2.41)
average rate transferred to currency translation reserve " i
23.55 36.05
VWOrK-IN-progress 24.73 18.99
Finished Goods 13.73 14.84
Add : OQpening stock adjustment {For current year Star Super Cement
Industries LLC acquisition and previous year relates to discontinued operations 2.79 (2.01)
of Bangladesh units)
Add / (Less): Exchange rate fluctuation on acccount of (0.72) 0.79
average rale transferred to currency translation reserve ) )
40.53 32.61
16.98 {(3.44)
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AR AT A AEWEY Nl A

Particulars Period Ended Period Ended
31/03/2021 31/03/2020
WAL IS, FN YT O LA 8941 92.48
Contribution to Gratuity Fund 3.33 3.73
Expenses on Empioyees Stock Options Scheme 0.27 0.39
Staff Welfare Bpenses 3.03 3.56
96.04 100.16
AL O3 ARSI ISS.

On Bormowings 21.09 30.37
Others (Including LC discounting} 1.14 1.49
22.23 31.86
Other Barrowing Cost (Upfront fee amortisation) 3.06 4.12
Cther Barrowing Cost (Lease Liability) 9.24 9.40
34.53 45.38
TR S | ’4-65 71-15
Amortisation 3.71 3.55
Depreciation on ROU assef 17.87 16.99
96.23 91.69
W FHNSIEU FIUULLS 53,89 q42.32
53.B9 42.32
s smnpien wl 3uAes, Spare Parts and Components 28.36 33.69
Consumption of Packing Materials 11.47 14.B3
Repairs to Plant and Machinery, Building and Others 22.87 27.44
Insurance 5.15 5.58
Rent (including Lease Rent) 0.11 1.77
Rates and Taxes 25.21 22.03
Advertisement 0.19 0.66
Sales Promotion and Other Selling Fxpenses 0.3%8 0.37

Exchange Loss {net) 0.086 -
Miscellaneous Expenses 61.59 47.49
155.36 153.86




Note 1{A) Company Overview and Significant Accounting Policies:

Company Overview

UitraTech Cement Middle East Investments Limited {the Holding Company) was formed in Jebel Ali Free Zone
pursuant to Jebel Ali Free Zone Authority Offshore Companies Regulations 2003 with limited liability on 20-
October-2009 under Registration No 132239. The Holding Company and its subsidiaries are together referrad
as "the Cornpany”.

The Company is engaged in the manufacturing and selling of Cement and Cement related produds. The
company’s holding company is UtraTech Cement Limited, India.

i icant Accounting Policies

{(a) Statement of Compliance & Basis of Preparation and Presentation:

These consolidated financial statements (hereinafter referred to as “financial statements™) are prepared in
accordance with the Indian Accounting Standards ("Ind AS™) as per the Companies (Indian Accoumting
Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013 (the Act™) and amendments
thereta.

The financial statements are authorized for issue by the Board of Directors of the Company at their meeting
held on April 257, 2021.

(b) Basis of Preparation

The financial statements have been prepared on a historical cost basis, except for the following assets and
liabilities:

{i¥ Derivative Financial Instruments measured at fair value

(iiy Certain financial assets and fiabilities measured at fair value (refer accounting policy regarding financial
instruments)

(tit) Assets held for disposal - measured at the lower of its carrying amount and fair value less costs to sell
{iv) Employee’s Defined Benefit Plan as per actuarial valuation.

{v) Assets and liabilities acquired under Business Combination measured at fair value; and

{vi) Employee share based payment measured at fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date under current market conditions,
regardless of whether that price is directly observable or estimated using another valuation technique. In
determining the fair value of an asset or a liability, the Company takes into account the characteristics of the
asset or liability if market participants would take those characteristics into account when pricing the asset or
liability at the measuremant date.

Functional and Presentation Currency

The Financial statements are presented in INR {Rounded off to crores), however UAE dirhams is the
functional currency of the Company and the currency of the primary economic environment in which the
Company operates.

Exchange rates adopted 31% March 2021 31™ March 2020
Closing Rate 1 AED = 19.91 INR 1 AED = 20.60 INR
Average Rate 01/04/2020-31/03/2021 01/04/2019-31/03/2020

1 AED = 20.21 INR 1 AED = 19.3068 INR

Clasgification of Asse nd Liabilities intg Current/Non-Current

The Company has ascertained its operating cycle as twelve months for the purpoese of Current / Non-Current
classification of its Assets and Liabilities.



For the purpose of Balance Sheet, an asset is classified as current if:

(i} [tis expected to be realised, or is intended to be sold or consumed, in the normai operating cycle; or
(i His held primarily for the purpose of trading; or

(iliy Itis expected to realise the asset within twelve months after the reporting period; or

(iv} The asset is a cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

Similarly, a liability is classified as current if;

(i) Itisexpecied to be settled in the normal operating cycle; or

(i)  Itis held primarily for the purpose of trading; or

(illy Itis due o be settled within twetve months after the reporting period; or

(iv) The Company does not have an unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period, Terms of a fiabitity that could result in its settlement by the issue of
equity instruments at the option of the counterparty does not affect this classification.

All other liabilities are classified as non-current.
(c) Property, Plant and Equipment (PPE):

The initial cost of PPE comprises its purchase price, including import duties and non-refundable purchase
taxes, and any directly attributable costs of bringing an asset to working condition and location for its
intended use, including relevant borrowing costs and any expected costs of decommissioning.

Subsequent costs are included in the asset's carrying amount or fecognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and maintenance cost are
charged to the Statement of Profit and Loss during the pericd in which they were incurred.

If significant parts of an jitem of PPE have different useful lives, then they are accounted for as separate items
{major components) of PPE,

Material items such as spare parts, stand-by equipment and service equipment are classified as PPE when
they meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement of
Profit and Loss.

PPE are stated at their cost of acquisition/installation or construction net of accumulated depreciation, and
impairment losses, if any.

(d) Expenditure during construction period:

Expenditure/ Income during construction pericd {including financing cost related to borrowed funds for
construction or acquisition of qualifying PPE} is included under Capital Work-in-Progress and the same is
allocated to the respective PPE on the completion of their construction, Advances given towards acquisition or
construction of PPE outstanding at each reporting date are disclosed as Capital Advances under “Other non-
current Assets”.

(e) Depreciation:

Deprediation is the systematic allocation of the depredable amount of PPE over its useful life and is provided
on a straight-line basis over the useful lives as prescribed in Schedule II to the Act or as per technical
assessment, Freehold Land with indefinite life is not depreciated.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of PPE is the
pertod over which PPE is expected to be available for use by the Company.



n

In case of certain classes of PPE, the Company uses different useful lives than those prescribed in Schedule I
to the Act. The useful lives have been assessed based on technical advice, taking into account the nature of
the PPE and the estimated usage of the asset on the basis of management’s best estimation of obtaining
economic benefits frem those classes of assets. The estimated useful life is reviewed periodically, with the
effect of any changes in estimate being accounted for on a prospective basis.

Such classes of assets and their estimated useful lives are as under:

Mo | Nature Estimated Useful life
1. | Buildings 3-60 Years
2. | Plant & tquipment 8-50 Years
3. | Office Equipment 4-7 Years
4. | Furniture and Fixtures 7-12 Years
5. Company Vehicles {other than those 5-17 Years
provided to the employees)
6. Motor Cars giyen to the employees as per 4-5 Years
the Company's Scheme
7. | Servers and Networks 3 Years
Stores and Spares in the nature of PPE 8-30 Years
Assets individually costing less than or ; .
9, equal to AED 500 (%10,000) Fully Depreciated in the year of purchase

Depreciation on additions is provided on a pro-rata basis from the month of installation or acquisition and in
case of Projects from the date of commencement of commercial production. Depreciation on
deductions/disposals is provided on a pro-rata basis up to the month preceding the month of
deduction/disposal.

Intangible Assets and Amortisation:
Intangible Assets acquired separately:

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment loss, if any. Cost comprises the purchase price (net of tax / duty
credits availed wherever applicable) and any directly attributable cost of bringing the assets to its working
condition for its intended use. The Company determines the amortisation period as the period over which the
future economic benefits will flow to the Company after taking into account all relevant facts and
circumstances. The estimated useful life and amortisation method are reviewed periodically, with the effect of
any changes in estimate being accounted for on a prospective basis.

Class of intangible assets and their estimated useful lives / basis of amortisation are as under:

No Nature Estimated Useful life /basis of amortisation
1. Asset not owned by the Company As per period specified in the agreement
2. Software 3 Years

An intangible asset is de-recognised on disposal, or when no future economic benefits are expected from its
use or disposal. Gains or losses arising from de-recognition of an item of intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of such item of intangible asset and
are recognised in the Statement of Profit and Loss when the asset is de-recognised.

(9) Non-current assets (or disposal groups) classified as held for sale:

The Company dassifies non-current assets as held for sale if their carrying amounts will be recovered
principally through a sale rather than through continuing use. This condition is regarded as met only when
the asset is available for immediate sale in its present condition subject only to terms that are usual and
customary for sales of such asset and its sale is highly probable. Such assets or group of assets / liabilities
are presented separately in the Balance Sheet, in the line “Assets / Disposal groups held for sale” and



.

“Liabilities included in disposal group held for sale” respectively, Once classified as held for sale, intangible
assets and PPE are no longer amortised or depreciated.

Such assets or disposal groups held for sale are stated at the lower of camying amount and fair vatue less
costs to sell.
(h) Impairment of Non-Financial Assets

At the end of each reporting period, the Company reviews the crrying amounts of non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any), When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or othetwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amourt of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An
impairment loss is recognised immediately in Statement of Profit and Loss,

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, but 5o that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset {or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in the Statement of Profit and Loss.

() Inventories:

Inventories are valued as follows:

= Raw materials, fuel, stores & spares and packing materials:

Valued at lower of cost and net realisable value (NRY). However, these items are considered to be realisable
at cost, if the finished products, in which they will be used, are expected to be sold at or above cost. Cost is
determined on weighted average basis which includes expenditure incurred for acquiring inventories like
purchase price, import duties, taxes {net of tax credit) and other costs incurred in bringing the inventories to
their present location and condition,

" Work-in- progress (WIP), finished goods, stock-in-trade and trial run inventories:

Valued at lower of cost and NRV. Cost of Finished goods and WIP includes cost of raw materials, cost of
conversion and other costs iiscurred in bringing the inventories to their present location and condition. Cost of
Stock-in Trade includes cost of purchase and other costs incurred in bringing the inventories to the present
location and condition. Cost of inventories is computed on weighted average basis.

s Waste / Scrap:

Waste / Scrap inventory is valued at NRY.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs
of campletion and the estimated costs necessary to make the sale.



(i) Employee Share based payments:

For Stock Appreciation Rights (“"SARs™) which are cash-settled share-based payments, the fair value of liability
is recognised for the services acquired over the period that the employees unconditionally become entitled to
the payment. At the end of each reportting pericd until the liability is settled, and at the date of settlement,
the liability is re-measured based on fair value of the 5AR’s and any changes in fair value of the liability are
recognised in the Statement of Profit and Loss.

(k) Borrowing Costs:

General and specific borrowing costs that are attributable tp the acguisition, construction or production of a
qualifying asset are capitalised as part of the cost of such asset till such time the asset is ready for its
intended use and borrowing costs are being incumed. A qualifying asset is an asset that necessarily takes a
substantial period of time to get ready for its intended use. All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Borrowing cost includes interest expense, amortization of discounts, bedge related cost incurred in
connection with foreign currency borrowings, ancillary costs incurred in connection with borrowing of funds
and exchange difference arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the Interest cost,

{1} Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event and it is probable that an outflow of resources, that can be reliably estimated, will be required to
settie such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows to net present value using an appropriate pre-tax discount rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability. Unwinding
of the discount is recognised in the Statement of Profit and Loss as a finance cost. Provisions are reviewed at
each reporting date and are adjusted to reflect the current best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of resources
will be required to settle or a reliabie estimate of the amount cannot be made, is disclosed as a contingent
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occcurrence of one or more uncertain
future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement is remote, are not
disclosed as contingent liabilities.

Contingent assets are not recognized in financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and is recognised. A contingent asset is disclosed, in financial
statements, where an inflow of economic benefits is probable.

(m} Revenue Recognition:

" Revenue from Contracts with Customers-Revenue is recognized on the basis of approved contracts
regarding the transfer of goods or services to a customer for an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services.

. Revenue is measured at the fair value of consideration received or receivable taking into account the
amount of discounts, incentives, volume rehat~ ~=- ~ebeommizes fatenn e ——I— Ay amounts receivable from



the customer are recognised as revenue after the control over the goods sold are transferred to the customer
which is generaily on dispatch / delivery of goods.

= Variable consideration - This includes incentives, volume rebates, discounts etc. It is estimated at
contract inception considering the terms of various schemes with customers and constrained until it is highly
probable that a significant revenue reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration Is subsequently resolved. It is reassessed at
end of each reporting period.

. Significant financing component - Generailly, the Company receives short-term advances from its
customers. Using the practical expedient in Ind AS 115, the Company does not adjust the promised amount
of consideration for the effects of a significant financing component if it expects, at contract inception, that
the period between the transfer of the promised good or service to the customer and when the customer
pays for that good or service will be one year or less.

s Interest income is recognised using the Effective Interest Method.
(n) Lease :

The Company assesses whether a contract contains a lease, at the inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a peripd of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether

(i the contract involves the use of identified asset;

(il the Company has substantially all of the economic benefits from the use of the asset through the
period of iease and;

(iii) the Company has the right to direct the use of the asset,

As a lessee

The Company recognizes a right-of-use asset (*ROU") and a lease liability at the lease commencement
date, The ROU is initially measured at cost, which comprises the initiat amount of the lease liability adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs incurred and
an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received.

Certain lease arrangements include the option to extend or terminate the lease before the end of the lease
term. The right-of-use assets and lease liabifities include these options when it is reasonably certain that the
option will be exercised.

The ROU is subsequently depreciated using the straight-line method from the commencement date to the
end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discourted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, and the company’s incremental borrowing rate. Generally, the company uses its incremental
borrowing rate as the discount rate,

Lease paymerts included in the measurement of the lease liability comprises fixed payments, including in-
substance fixed payments, amounts expected to be payable under a residual value guarantee and the
exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments in
an optional renewal period if the Company is reasonably certain to exercise an extension option.



The lease liability is subsequently measured at amortised cost using the effective interest method, except
those which are payable other than functional currency which is measured at fair value through Profit or
Loss. It is remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the company's estimate of the amount expected to be payable under a residual
value guarantee, or if company changes its assessment of whether it will exercise a purchase, extension or
termination option.

When the lease liability js remeasured in this way, a corresponding adjustment is made to the carrying
amount of the ROU, or is recorded in Statement of Profit or Loss if the carrying amount of the right-of-use
asset has been reduced to zero.

Lease Liabilities have been presented in ‘Financial Liabilities’ and the ‘RQU’ have been presented separately in
the Balance Sheet. Lease payments have been classified as financing activities in the Statement of Cash
Flows.

Short-term leases and |eases of low-value assets

The Company has elected not to recognise ROU and lease liabilities for short term leases that have a lease
term of 12 months or lower and leases of low value assets. The Company recognises the lease payments
associated with these leases as an expense over the lease term, The related cash flows are classified as
Operating activities in the Statement of Cash Flows.

{0) Employee benafits:

Gratuity

The gratuity, a defined beneflt plan, payable te the employees is based on the Employees” service and last
drawn salary at the time of the leaving of the services of the Company and is in accordance with the Rules of
the Company for payment of Gratuity. Liability with regards to gratuity plan is determined using the projected
unit aedit method, with actuarial valuations being carried out by a qualified independent actuary at the end
of each annual reporting period, Re-measurement, comprising actuarial gains and losses, the effect of the
changes to the asset ceiling (if applicable) and the return on plan assets {excluding net interest), is reflected
immediately in the Balance Sheet with a charge or credit recognised in Other Comprehensive Income (QCI) in
the period in which they occur. Re-measurement recognised in OCl is reflected immediately in retained
earnings and will not be reclassified to Statement of Profit and Loss. Past service cost is recognised in the
Statement of Profit and Loss in the pericd of a plan amendment. Interest is calculated by applying the
discount rate at the beginning of the period to the net defined benefit liability or asset and is recognised in
the Statement of Profit and Loss. Defined benefit costs are categorised as follows:

. service cost (induding current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

. net interest expense or income; and

. re-measurement

The present value of the defined benefit plan liabifity is calculated using a discount rate which is determined
by reference to market yields at the end of the reporting pericd on government bonds.

The defined benefit obligation recognised in the Balance Sheet represents the actual deficit or surplus in the
Company’s defined benefit plans. Any surplus resulting from this calculation is fimited to the present value of
any economic benefits available in the form of refunds from the plans or reductions in future contributions to
the plans.



Other employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual teave and
sick leave in the period the related service is rendered.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of
the benefits expected to be paid in exchange for the related service.

(p}) Income Taxes:

In UAE and Bahraln there is no corporate taxation. Income Tax expenses comprise current tax and deferred
tax charge or credit.

(q) Earnings Per Share:

Basic Earnings Per Share ("EPS™) is computed by dividing the net profit / (loss) after tax for the year
attributable to the equity shareholders by the weighted average number of equity shares outstanding during
the year,

For the purpose of calculating diluted earnings per share, net profit/{loss) after tax for the year attributable to
the equity shareholders and the weighted average number of equity shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

(r) Foreign Currency transactions:

Transactions in currencies other than the Company’s functional currency {i.e. foreign currencies) are
recognised at the rates of exthange prevailing at the dates of the transactions. At the end of each reporting
period, monetary items denominated in foreign currencies are translated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are transtated at the
rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are translated using the exchange rate as at the date of initial
transactions.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period in
which they arise except for:

" exchange differences on foreign currency borrawings relating to assets under construction for future
productive use, which are induded in the cost of those assets when they are regarded as an adjustment to
interest ¢osts on those foreign currency borrowings;

= Exchange differences relating to qualifying effective cash fliow hedges and qualifying net investment
hedges in foreign operations which are recegnised in OCI,

(s) Foreign operations:

The assets and liabilities of foreign operations including goodwill and fair value adjustments arising on
acquisition are translated into AED, the functional currency of the Company, at the exchange rates at the
reporting date, The income and expenses of foreign operations are translated into AED at the exchange rates
at the dates of the transactions or an average rate if the average rate approximates the actual rate at the
date of the transaction. Exchange differences are recognized in QCI and accumulated in eguity (as exchange
differences on translating the financial statements of a foreign operation), except to the extent that the
exchange differences are allocated to NCI.

When a foreign operation is disposed of in its entirety or partially such that control, significant influence or
joint control is lost, the cumulative amount of exchange differences related to that foreign operation
recegnized in OCI is reclassified to Statemeprt ~Ff Prafit anAd | nee ae nart ~f tha gain or loss on disposal. If the



Group disposes of part of its interest in a subsidiary but retains control, then the relevant proportion of the
cumulative amount Is re-allocated to NCI. When the Group disposes of only a part of its interest in an
associate or a joint venture white retaining significant influence or joint control, the relevant proportion of the
cumulative amount is reclassified to Statement of Profit and Loss.

(t) Financial Instruments:

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of ancther entity. Financial assets and financial liabilities are recognised when a
Company becomes a party to the contractual provisions of the instruments.

Initial Recognition:

Finandal assets and financial liabilities are initially measured at fait value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss and ancillary costs related to borrowings} are added
to or deducted from the fair value of the financial assets or financial fiabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are charged to the Statement of Profit and Loss over the tenure of the
financial assets ot financial liabilities.

Classification and Subsequent Measurement: Financial Assets
The Company classifies financial assets as subsequently measured at amortised cost, Fair Value through

Other Comprehensive Income (“FVQCI™) or Fair Value through Profit or Loss ("FVTPL™) on the basis of
following:

] the entity’s business model for managing the financial assets and
- the contractual cash flow characteristics of the financial asset.
Amortised Cost:

A financial asset shall be classified and measured at amortised cost If both of the following conditions are
met:

. the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and

" the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

In case of financial assets classified and measured at amortised cost, any interest income, foreign exchange
gains or losses and impairment are recognised in the Statement of Profit and Loss.

Fair Value through OCTI:

A financial asset shall be classified and measured at fair value through OCI if both of the following conditions
are met;

Ll the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

= the contractual terms of the financial asset give rise on specified dates to cash Rows that are solely
payments of principal and interest on the princin-t ~maont crdcbanding



| L

Fair Yalue through Profit or Loss:

A financial asset shall be classified and measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through OCIL.

All recognised financial assets are subsequently measured in their entirety at either amaortised cost or fair
value, depending on the classification of the financial assets.

For financial assets at FYTPL, net gains or lasses, including any interest ar dividend income, are recognised in
the Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial liabilities
Financial liabilities are classified as either financial liabilities at FVTPL or ‘other financial liabilities’,
Financial Liabilities at FYTPL:

Financia liabilities are classified as at FYTPL when the financial liability is held for frading or is a derivative
{except for effective hedge) or are designated upon initial recognition as FVTPL.

Gains or Lesses, including any interest expense on liabilities held for trading are recognised in the Statement
of Profit and Loss.

Other Financial Liabilities:

Other finandal liabilities (including borrowings and trade and other payables) are subsequently measured at
amortised cost using the effective interest method.

The effective interest rate is the rate that exactly discounts estimated future cash payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) thvough the expected life of the fimancial liability, or (where appropriate) a
shorter period, to the amortised cost on initial recognition.

Interest expense (based on the effective interest method), foreign exchange gains and losses, and any gain
or loss on de-recognition is recognised in the Statement of Profit and Loss.

Impairment of financial assets:

Expected cedit losses are recognized for all financial assets subsequent to initial recognition other than
finandals assets in FVTPL category. For financial assets other than trade receivables, as per Ind AS 109, the
Company recognises 12 month expected credit losses for all originated or acquired financial assets if at the
reporting date the credit risk of the financial asset has not Increased significantly since its initial recognition.
The expected credit losses are measured as lifetime expected credit losses if the credit risk on financial asset
increases significantly since its initial recognition.

The Company’s frade receivables do not contain significant financing component and as per simplified
approach, loss allowances on trade receivables are measured using provision matrix at an amount equal to

life time expected losses i.e. expected cash shortfall.

The impairment losses and reversals are recognised in Statement of Profit and Loss.



De-recognition of financial assets and financial liabilities:

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
assef and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and recognises an assodated liability for amounts it has to pay.

On derecognition of a financial asset, the difference between the asset’s casrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in OCI and
accumulated in equity is recognised in the Statement of Profit and Loss.

The Company de-recognises finandal liabilities when and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial iability
de-recognised and the consideration paid and payable is recognised in the Statement of Profit and Loss.

Financial Guarantee Contract Liabilities

Financial Guarantee Contract Liabilities are disclosed in financial statements in accordance with Ind AS 37 -
Provisions, Contingent Liabilities and Contingent Assats.

(u) Cash and cash equivalents:

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-term deposits
with banks that are readily convertible into cash which are subjeat to insignificant risk of changes in value
and are held for the purpose of meeting short-term cash commitments,

(v} Financial liabilities and equity instruments:

- Olassification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

. Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its labilities. Equity instruments issued by a Company are recognised at the proceeds
received.

(w)} Derivative financial instruments:

The Company enters into derivative financial instruments viz. foreign exchange forward contracts, interest
rate swaps and cross currency swaps to manage its exposure to interest rate, foreign exchange rate risks and
commodity prices, The Company does not hold derivative financial instruments for speculative purposes,

Derivatives are inilially recognised af fair value at the date the derivative contracts are entered into and are
subsequently re-measured to their fair value at the end of each reporing period. The resulting gain or loss is
recognised in profit or loss immediately excluding derivatives designated as cash flow hedge.



{(x) Hedge accounting:

The Company designates certain hedging instruments in respect of foreign currency risk, interest rate risk
and commaodity price risk as cash flow hedges. At the inception of the hedge relationship, the entity
documents the relationship between the hedging instrument and the hedged item, along with its risk
management objectives and its strategy for undertaking various hedge transactions. Furthermore, at the
inception of the hedge and on an ongoing basis, the Company documents whether the hedging instrument is
highly effective in offsetting changes in fair values or cash flows of the hedged item attributable to the
hedged risk.

The effective portion of changes in the fair value of the designated portion of derivatives that qualify as cash
flow hedges is recognised in OCI and accumnulated under equity. The gain or loss relating to the ineffective
portion is recognised immediately in profit or Joss.

Amounts previously recognised in OCE and accumulated in equity relating to effactive portion as described
above are reclassified to Statement of Prafit or Loss in the periods when the hedged item affects the
Statemertt of Profit or Loss, in the same line as the recognised hedged item. However, when the hedged
forecast transaction results in the recognition of a non-financial asset or a non-financial liability, such gains
and losses are transferred from equity and included in the initial measurement of the cost of the non-financial
asset or non-financial liability.

Hedge accounting is discontimued prospectively when the hedging instrument expires or is sold, terminated,
or exerased, or when it no longer qualifies for hedge acoounting. Any gain or loss recognised in OCI and
accumulated in equity at that time remains in equity and is recognised when the forecast transaction is
ultimately recognised in the Statement of Profit and Loss. When a forecast transaction is no longer expected
to occur, the gain or loss accumulated in equity is recognised immediately in the Statement of Profit and
Loss.

(¥) Segment Reporting: Identification of Segments:

An operating segment is a component of the Company that engages in business activities from which it may
earn revenues and incur expenses, whose operating results are regularly reviewed by the company’s Chief
Operating Decision Maker ("CODM") to make decisions for which discrete financial information is available,
Based on the management approach as defined in Ind AS 108, the CODM evaluates the Company's
performance and allocates resources based on an analysis of various performance indlcators by business
segments and geographic segments.

(z) Goodwill:

Goodwill arising out of Consolidation of financdial statements of subsidiaries are tested for impairment at each
reporting date.

(aa) Business Combination:

The Company applies the acquisition method in accounting for business combinations. The consideration
transferred by the Company to obtain control of a business is calculated as the sum of the Fair values of
assets transferred, liabilities incurred and the equity interests issued by the Company as at the acquisition
date i.e. date on which it obtains control of the acquiree which includes the fair value of any asset or liability
ansing from a contingent consideration arrangement, Acquisition-related costs are recognised in the
statement of profit and loss as incurred, except to the extent related 1o the issue of debt or equity securities.

Identifiable assets acquired and liabilities assumed in a business combination are measured initially at their
fair values on acquisition-date.



Intangible Assets acquired in a Business Combination and recognised separately from Goodwill are initially
recognised at their fair value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible Assets acquired in a Business Combination are reported at cost
less accumulated amortisation and accumulated impairment losses, on the same basis as intangible assets
that are acquired separately.

Goodwill is measured as the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets
acquired and liabilities assumed. Such goodwill is tested annually for impairment. If the fair value of the net
assets acquired is in excess of the aggregate consideration transferred, the excess is termed as bargain
purchase.

in case of a bargain purchase, before recognizing a gain in respect thereof, the Company determines whether
there exists clear evidence of the underlying reasons for classifying the business combination as a bargain
purchase thereafter, the Company reassesses whether it has correctly identified all the assets acguired and
liabilities assumed and recognises any additional assets or liabilities that are so idertified, any gain thereafter
is recognised in OCI and accumulated in equity as Capital Reserve. If there does not exist clear evidence of
the underlying reasons for classifying the Business combination as a bargain purchase, the Company
recognises the gain, after reassessing and reviewing, directly in equity as Capital Reserve.

Contingent consideration is classified either as eguity or financial liability. Amount classified as financial
liability are subsequently re-measured o fair value with changes in fair value recognised in statement of
profit and loss.

(bb) Discontinued Operations:

& discontinued operation is 8 component of the Group’s business, the operations and cashflows of which can
be clearly distinguished from those of the rest of the Group and which represents a separate major line of
business or geographical area of operations and

- Is a part of single coordinated plan to dispose of a separate major line of business or geographical
area of operations; or
- Is a subsidiary acquired exclusively with a view to re-sale.

Classification as a discontinued operation occurs upon disposal or when the operation meets the aiteria to be
classified as held for sale, if earlier.

When an operation Is classified as a discontinued operation, the comparative Statement of Profit and Loss is
represented as if the operation had been discontinued from the start of the comparative period.

Note 1(B) Critical accounting judgements and key sources of estimation uncertainty:

The preparation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabifities. Uncertainty about these assumptions
and estimates could result in autcomes that require 8 material adjustment to the carrying amount of assets or
liabilities affected in future periods.



{(a) Critical judgments in applying accounting policies:

In the process of applying the Company's accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognised in the consolidated financial
statements,

(i) Classification of Lease Ind AS 116:

Ind AS 116 Leases requires a iessee to determine the lease term as the non-canceliable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably certain, The
Company makes an assessment on the expected lease term on lease by lease basis and thereby assesses
whether it is reasonably certain that any options to extend or terminate the contract wili be exercised. In
evaluating the lease term, the Company cansiders factors such as any significant leasehold improvements
untdertaken over the lease term, costs relating to the termination of lease and the importance of the
underlying lease to the Company's operations taking into account the location of the underlying asset and the
availability of the suitable alternatives. The lease term in futUre periods is reassessed to ensure that the lease
term reflects the current economic circumstances. The discount rate is generally based on the incremental
borrowing rate spedific to the lease being evaluated or for a portfolio of leases with similar characteristics.

(b) Key assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reparting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing dr¢cumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when
they occur.

i) Useful Lives of Property, Plant & Equipment and Intangible Assets:

The Company uses its technical expertise along with historical and industry trends for determining the
economic life of an asset/component of an asset. The useful lives are reviewed by management periodically
and revised, if appropriate. In case of a revision, the unamortised depreciable amount is charged over the
remaining useful life of the assets.

(ii) Impairment of Assets:

The Company reviews its carrying value of assets annually where there is an indication of impairment by
estimating the future economic benefits from using such assets if the recoverable amount is less than its
carrying amount, the impairment foss is accounted for,

(iif}  Fair value measurement of financial instruments:

When the fair values of financial assets and finandal liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation technigues
including the Discounted Cash Flow model. The inputs to these models are taken from observable markets
where possible, but where this is nat feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.



{iv} Defined benefit plans:

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

(v) Share-based payments:

The Company measures the cost of cash-settled transactions with employees using Binomiat tree model to
determine the fair vaiue of the liability incurred on the grant date. Estimating fair value for share-based
payment transactions requires determination of the most appropriate valuation model, which is dependent on

the terms and conditions of the grant.

This estimate also requires determination of the most approprate inputs to the valuation model including the
expected life of the share option, volatility and dividend yield and making assumptions about them.

The assumptions and models used for estimating fair value for share-based payment transactions are

disclosed in Note 42.

{vi) Acquisition of Star Super Cement Industries LLC

During the year, UTCMEIL has acquired the Star Super Cement Industries LLC with effect from 23" Nov

2020.

The Fair Value of identifiable assets acquired, and liabilities assumed are as under:

As per Fair value 30th Nov 2020 In INR Crores
Property, Plant and Equipment 151.46
Right to Use Asset- Lease 1.81
Inventories 32.68
Trade receivables 113.52
Cash and cash equivalents Al
Other current assets 3.67
Total Assets 306.86
Other Financial Liabilities 1.71
Non-Current Provisions 2.84
Borrowings 37.90
Trade payables 22.34
Other finandial liabilities 240.27
Other current liabilities 1.17
Provisions 0.56
Total Liabilities 306.79
Total Fair value of the Net assets 0.06
Fair value of Consideration transferred 0.06

Exchange rate adoptad for conversion of the take over amounts as on 30™ Nov 2020 (1 AED = INR 20.15)



32) Principles of Consolidation:

These Consolidated Financial Statements (CFS) are prepared on the following basis in accordance with Ind AS
on “Consolidated Financial Statements” (Ind AS - 110}, and “Disclosure of interests in other entities” (Ind AS
— 112), specified under Section 133 of the Companies Act, 2013,

(i) Subsidiaries

Subsidiaries are entities controlled by the company. The company controls an entity when it is exposed to, or
has rights to, variable returns from its involvement with the entity and has the abiiity to affect those returns
through its power over the entity. The financial statements of subsidiaries are induded in the consolidated
finandial statements from the date on which controls commences until the date on which ¢ontrol ceases.

(ii) Non-controlling interest {NCI)

NCI are measured at their proportionate share of the acquiree’s net identifiable assets at the date of
acquisition. Changes in the company’s equity interest in a subsidiary that do not result in a Joss of control are
accounted for as eguity transactions.

(iii)  Loss of control

when the company loses control over a subsidiary, it derecognizes the assets and liabilities of the subsidiary,
and any related NCI and other components of equity. Any interest retained in the former subsidiary is
measured at fair value at the date the control is lost. Any resulting gain or loss is recognized in profit or loss.

{iv) Transactions eliminated on consolidation

The financial statements of the Company and its Subsidiaries used in the consolidation procedure are drawn
upto the same reporting dates i.e. March 31, 2021.

The Consolidated financial statements of the Company and its subsidiary companies are combined on a line-
by-line basis by adding together the book values of like items of assets, liabilities, income and expenses.
Intra- company balances and transactions, and any unrealized income and expenses arising from intra-group
transactions, are eliminated. Unrealized losses are eliminated in the same way as unrealized gains, but only
to the extent that there is no evidence of impairment. The Company follows uniform accounting policies for
like transactions and other events in similar circumstances.

The Consolidated Financial Statements are comprised of the financal statements of the members of the
Group as under:

Name of the Company Principal % Shareholding and
Place of Voting Power
Business
As at As at

31 Mar 21 31 Mar 20

(A)  Subsidiary Companies:

i) Arabian Cement Industry L.L.C.@ U.AE 100% 100%
i) Star Cement Co. L.L.C.,, RAK @ UAE 100% 100%
iiiy _Star Cement Co. L.L.C., Dubal @ UAE 100% 100%
iv) Al Nakhla Crusher Co. LLC. @ U.A.E 100% 100%

v) UltraTech Cement Bahrain Co, WLL ( Formerly

i L,
known as Arabian Gulf Cement Co. WLL)# Bahrain 100% 100%
vi) Star Super Cement Industries LLC (formerly known UA.E 100% )
as Binani Cement Factory LLC) (SSCILLC)@~ al
vii} Binani Cement {Tanzania) Limited* Tanzania 100% -
viii) BC Tradelink Limited., Tanzania* Tanzania 100% -

ix) Binani Cement (Uganda) Limited* D0% -




@ 51% held by nominee as required by local law for beneficial interest of the company

# 1 shares held by nominee for the beneficial interest of the company (to comply with minimum no. of
shareholders)

~Subsidiary of UCMEIL w.e.f. November 23, 2020

* Wholly owned subsidiary of SSCILLC. These are classified as asset held for disposal.

Notes on Accounts of the financial statements of the Company and its Subsidiaries are sef out in their
respective financial statements.

33) Goodwill on Consolidation: Goodwill represents the difference between the Company’s share in the
net worth of subsidiaries and the cost of acquisition at each point of time of making the investment in the
subsidiaries, For this purpose, the Company's share of net worth is determined on the basis of the latest
financial statements prior to the acquisition after making necessary adjustments for material events between
the date of such financial statements and the date of respective acquisition.

34) Sale of Non-Current Investments

During the year ended March 31 2020, the Company divested its entire shareholding in Emirates Cement
Bangladesh Limited ("ECBL") and Emirates Power Company Limited (“EPCL™} to Heidelberg Cement
Bangladesh Limited at a final Enterprise Value equivalent to USD 30.2 Million {INR 214 Crores) and included
the gain on divestment of INR 8.96 Crores.

During the year ended March 31 2020, the Company had also sold its 37% stake in Awam Minerals LLC on
December 1, 2019 for INR 22 Crores at a profit of INR 14.17 Crores.

35) Contingent Liabilities (to the extent not provided for) (Ind AS 37):

INR Crores.
a) | Claims not acknowledged as debts Mar-21 Mar-20

i} | Others 2.64 -

36) Capital and other commitments:

Estimated amount of contracts remaining to be executed on capital account not provided for (net of advances)
INR 6.67 Croves (previous year INR 4.06 Crores).

37) Employee Benefits (Ind AS 19):

(A) Defined Benefit Plans:

{a) Gratuity:

The gratuity payable to employees is based on the employee’s service and last drawn salary at the time of
leaving the services of the Company and is in accordance with the Rules of the Company for payment of
gratuity.

Inherent Risk

The plan is defined benefit in nature which is sponsored by the Company and hence it underwrites all the risks
pertaining tc the plan, In particular, this exposes the Company to actuarial risk such as adverse salary growth,
change in demographic experience, inadeguate return on underlying plan assets. This may result in an increase

in cost of providing these benefits to employee in future, Since the benefits are lump sum in nature the plan is
not subject to any longevity risks.



in INR Crores

As at
March 31, 2021 | March 31,
SL | Particulars ! 2020
Gratuity Gratuity
{Others) {Others)
Change in defined benefit obligation
(i) [ Balance at the beginning of the year 22.53 25.12
Related to discontinued operations/Trf on Acquisition 3.13 {2.71
Adjustment of; - -
Current Service Cost 2.22 2.55
Past Service cost - -
Interest Cost 1.11 1.17
Actuarial (gains) losses recognised in Other Comprehensive } )
Income.
- Change in Financial Assumptions 4.90 (5.13)
- Change in Demographic Assumptions - (D.03
- Experience Changes (1.24}) 0.04
-Exchange rate variances {0.84) 2.05
Benefits Paid (4.40) (0.54)
Balance at the end of the year 27.41 22.52
(ii} | Net Asset / (Liability) recognised in the Balance Sheet
Present value of Defined Benefit Obligation (27.41) (22.52)
Net Asset / (Liability) in the Balance Sheet (27.41) (22.52)
(iii) Expenses recognised in the Consolidated Statement of
Profit and Loss
Current Service Cost 2.22 2.55
Past Service cost - -
Interest Cost 1.11 1.17
Related to discontinued operations - -
Total Expense 3.33 3.72
(iv) Re-measurements recognised in Other Comprehensive
Income (OCI):
Changes in Financial Assumptions 4.90 (5.13)
Change in Demographic Assumptions - {0.03)
Experience Adjustments {1.24) 0.04
Related to discontinued operations - -
AII'IOI.I!'It recognised in Other Comprehensive Income 3.66 (5.12)
(ocI):
{v) | Maturity profile of defined benefit obligation:
Within the next 12 months 2,70 4.22
Between 1 and 5 years 4.86 5.41
Between 5 and 10 vears 8.17 6.23
10 Years and above 23.83 21.35
Sensitivity analysis for significant assumptions: *
Increase/{Decrease) on present value of defined
benefits obligation at the end of the year
1% increase in discount rate {(2.52) {1.68)
1% decrease in discount rate 2.95 1.55
1% increase in salary escalation rate 291 1.98
1% decrease in salary escalation rate (2.53) {1.74)
1% increase in employee turnover rate {0.06) (0.42)
1% decrease in employee tumaover rate 0.19 0.47




As at
March 31, 2021 | Merch 31,
SL | Particulars r 2020
Gratuity Gratuity
{Others) (Others)
(vi) The major categories of plan assets as a percentage of
total plan
Insurer Managed Funds
Total
| (vii)] Actuarial Assumptions:
Discount Rate (p.a.) 2.76%-5.63% | 5.00%-6.75%
Turnover Rate 2.00%-3.15% | 2.85%-3.15%
. UK Mortality
. UK Mortality Table
Mortality tables AMO2 [UK] '[I'S%e AMO2
Salary Escaiation Rate {p.a.} 3.00%-5.00% 3.00% |
Retirement age :
Management - 60 60
Non-Management- 58 58
... Weighted Average duration of Defined benefit . }
L(Vlll‘ obligation 7.73-14.27 6.45-10.14

* These Sensitivities have been calcufated to show the movement in defined benefit abligation in isolation
and assuming there are no other changes in market conditions at the accounting date. There have been no
changes from the previous pericds in the methods and assumptions used in prepaving the sensitivity
analyses.

(ix) Salary Escalation Rate:

The estimates of future salary increases are considered taking into account inflation, seniority, promotion and
other relevant factors.

(A} Amount recognised as an expense in respect of Compensated Absences is INR 0.92 Crores. (Previous
Year INR 2.06 Crores.)
(B) Amount recognised as expense for other long term employee benefits is INR 3.33 Crores. (Previous
Year INR 3.73 Crores)

38) Segment Reporting (Ind AS 108):

The Company is exdusively engaged in the business of cement and cement related products. As per Ind AS
108 “Operating Segments”, specified under Section 133 of the Companies Act, 2013, there are no reportable
segments applicable to the company. The Company’s revenue from continuing opérations from external
customers by location of operations and information about its non-current assets by location of assets are
detailed below.

Amount in INR Crores

- | Revendle from Exteral Non-Current Assets
Particulars Year Ended Year Ended As at As at
31-March-21 31-Mar-20 31-Mar-21 31-Mar-20
UAE (Country of Domicile) 817.56 791.31 2,220.68 2,224.98
Others 323.12 325.10 245.93 264.71
Total 1,140.68 1116.41 2,466.61 2,489.69 |




39} Related party disclosures (Ind AS 24):

Names of Related Parties with whom transactions were carried out during the period:

Name of Related Party

Relationship

Ultra Tech Cement Limited

Hoiding Company

PT UltraTech Mining Indonesia

Fellow Subsidiary

Star Super Cement Industries LLC
(Formerly Binani Cement Factery LLC)

Holding Company” s Subsidiary” s
Substdiary(Acquired on 23" November 2020)

UltraTech Cement Lanka {Pvt.) Ltd.

Holding Company " s Subsidiary

Mr. Pramod Rajgaria

Key Management Personnel (KMP)

Mr. Vinod Kumar Damani

Key Management Personnel (KMP)

Mr. Nilesh Garg

Key Management Personnet (KMP)

a) The following transactions were carried out with the related parties in the ordinary course of

business:

Amount in INR Crores

MNature of Transactions/ Relationship

Year Ended

Year Ended

Mairch 31, 2021

March 31, 2020

Sale of Goods:

Star Super Cement Industries LLC (1% Apr 20-30" Nov 20) 93.77 42.08
UltraTech Cement Lanka (Pvt.} Lid. 5.99 12.66
Purchase of Goods:

Star Super Cement Industries LLC (1 Apr 20-30" Nov 20) 13.62 10.82
Recharge of Expenses:

Ultra Tech Cement Limited - 0.02
Finance Charges payable

Parent Company (UltraTech Cement Lid) 1.12 -
Rendering of Services:

Star Super Cement Industries LLC (1% Apr 20-30™ Nov 20) (.68 3.58
Receiving of Services:

KMP 3.50 3.29

b) Outstanding balances:

Nature of Transactions/ Relationship

March 31, 2021

March 31, 2020

Trade Receivable:

Holding Company " s Subsidiary (Star Super Cement
Industries LLC)

4.96

UltraTech Cement Lanka {(Pvt.) Ltd.

5.90

Long Term Borrowings

Non-Convertible Redeemable preference shares:

Parent company : UltraTech Cement Limited

1,023.55

Other Financial Liabilities:

Parent Company {UitraTech Cement Ltd)

1.13

0.02

Fellow Subsidiary (PT UltraTech Cement Indonesia)

3.26

3.38




¢) Compensation of key management personnel of the Company:

Amount in INR Crores

Year Ended

Nature of Transactions/ Relationship

March 31, 2021

March 31, 2020

Short-term employee benefits 0.83 1.03
Other Long term benefits 0.13 -
Total 0.96 1.03

Terms and Conditions of transactions with Related Parties:

The sales to and purchases from related parties are made in the normal course of business and on terms
equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end of the
period are unsecured and interest free and settlement occurs in cash. There have been no guarantees

provided or received for any related party receivables or payables.

For the year ended March 31 2021, the Company has not recorded any impairment of receivables (Previous
year INR 6.24 Crores related to receivables in AWAM Minerals LLC). This assessment is undertaken each
financial year through examining the financial position of the related party and the market in which the

refated party operates.

40} Eamings per Share {(EPS) (Ind AS 33):

Amount in INR Crores

. Year Ended
Particulars
March 31, 2021 March 31, 2020

{A) Basic EPS:
(i) Net Profit attributable to Equity Shareholders from
Continuing Operations 90.62 65.15
(i) Net Profit attributable to Equity Shareholders from

X - : - 3.62
Discontinued Operations

Net Profit attributable to Equity Shareholders (i+ii) 90.62 68.77
Emz}s\f\;elghted average number of Equity Shares outstanding 29,875,594 25,128,890
Basic EPS-Continuing operations(in AED) (i)/(iii) 30.33 25.93
Basic EPS-Discontinued operations(in AED) (ii}/(iii) - 1.44
Basic EPS-Continuing & Discontinued operations(in
AED) (i-+ii)/(iii) 30.33 27.37
{(B) Diluted EPS:
{i} Weighted average number of Equity Shares
Outstanding(Nos.) 29,875,594 25,128,890
(i) weighted average number of Eguity Shares Qutstanding
for calculation of Dilutive EPS (Nos.) 29,875,594 25,128,890
(I;:;I)uted EPS-Continuing operations(in AED) (A)(i)/ 30.33 25.93
Diluted EPS-Discontinued operations{in AED) (A){i)/ . 1.44
(iii} )
Diluted EPS-Continuing & Discontinued operations{in
AED) (A)(V)/ (i) 30.33 27.37




#_

41)  Auditors’ remuneration including remuneration for Subsidiaries” Auditors {(excluding VAT)
and expenses:
Amount in INR Crores

Particulars Year Ended
March 31, 2021 March 31, 2020
{a) Statutory Auditors:
Audit fees (including guarterly Limited Review) 1.05 0.97
Fees for other services 0.09 0.03
Tax audit fees 0.07 0.07

42} Employee Share based payment

(4) Employee Stock Option Scheme (ESOS 201B) including Stock options, Restricted Stock Units (RSU} and
Stock Appreciation Rights Scheme—2018 (SAR 2018) including Stock options and RSU

Tranche 1 (SAR, 2018}

Particulars

RSU Stock Options
Nos, of Options 1,084 3,924
Graded Vesting - 25% every
Vesting Plan 100% on 18.12,2021 |  Ye2T @fter 1 year from date

of grant, subject to
achieving performance

Exercise Period 3 Years from the date of 3 Years from the date of
Vesting Vesting

Grant Date 18.12.2018 18.12.2018

Exercise Price

(in INR per share) 10 4,003.30

Fair Value on the date of Grant of Option {in

INR per share) 3,946 1,539

Method of Settlemment Cash Cash

(8) Movement of Options Granted including RSU along with weighted average exercise price
{WAEP):

The Company has granted 4,722 SAR to its employees during the previcus year with a weighted average
exercise price of INR 4,009 per share and weighted average fair value of INR 1,535 per share. The weighted
average remaining contractual life for SAR is 5.33 years.

() Fair Valuation:

The fair value of options has been done by an independent firm of Chartered Accountants on the date of
grant using the Black-Scholes Model.

The Key assumptions in the Binomial Tree Model for calcuiating fair value as on the date of grant:

{a) For ESGS - SAR - 2018:

1. | Risk Free Rate 7.47% (Tranche I}

2. | Option Life (a) For Options - Vesting period (1 Year) + Average of exercise period
(b} For RSU — Vesting period {3 Years) + Average of exercise period
3. | Expected Volatility* | Tranche-I: (.24,

4, | Dividend Yield Tranche -1 0.46%

*Expected volatility on the Company’s stock price on National Stock Exchange based on the data
commensurate with the expected life of the | nt.



(0} Details of Liabilities arising from Company’s cash settled share based payment transactions:
Amount in INR Crores

Particulars March 31, 2021 March 31, 2020
Other non-current liabilities 0.60 0.40
Other current liabilities 0.20 0.15
Total carrying amount of liabilities 0.80 0.55

43)  A) Classification of Financial Assets and Liabilities (Ind AS — 107):
Amount in INR Crores
As at As at

Particulars Mar_ch 31, 202-1 Ma_rch 31, 2'020

Carrying Fair Carrying | Fair Value

Value Value Value

Financial Assets at Amortised cost
Investments (non-current) 0.27 0.27 0.28 0.28
Trade receivables 370.81 370.81 393.01 393.01
Loans 12.98 12.98 13.68 13.68
Cash and bank balances 66.66 66.66 159.78 159.78
Other Financial Asset 138.07 138.07 - -
Total 588.79 588.79 566.75 566.75
Financial liabilities at amortised cost
Foreign Currency Borrowings 1,316.00 | 1,316.00 567.48 567.48
Cash Credits/Working Capital Borrowing 0.84 0.84 17.13 17.13
Trade payables 200.33 200.33 172.54 172.54
Other finandial liabilities 393.68 39368 | 1,517.42 | 1,517.42
Fair Value Hedging Instruments:
Derivative Liability 3.78 3.78 1.71 1.71
Total 1,914.63 | 1,914.63 | 2,276.28 | 2,276.28

B) Fair Value Measurements (Ind AS 113):

The fair values of the finandal assets and liabilities are included at the amount at which the instrument could
be exchanged in an orderly transaction in the principal {(or most advantageous} market at measurement date
under the current market condition regardless of whether that price is directly observable or estimated using
other valuation techniques.

The company has established the following fair value hierarchy that categorises the values into 3 levels. The
inputs to valuation techniques used to measure fair value of financial instruments are:

Level 1: This hierarchy uses quoted {unadjusted) prices in active markets for identical assets or liabilities.

Level 2: The fair value of financial instruments that are not traded in an active market (For example traded
bonds, over the counter derivatives) is determined using valuation techniques which maximize the use of
observable market data and rely as littie as possible on company specific estimates, The mutual fund units
are valued using the closing Net Asset Value. If all significant inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in Level 3.

in INR Crores
Fair Value

Particulars

As at

As at

March 31, 2021

March 31, 2020

Fair value Hedge Instruments

Derivative liability — Level 2

3.78

1.71
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The management assessed that the carrying amounts of cash and bank baiances, trade receivables, loans,
trade payables, cash credits, commercial papers and other financial assets and liabilities approximate their
fair values largely due to the short-term maturities of these instruments.

The following methods and assumptions were used to estimate the fair values:

(a) The fair vaiue of interest rate swaps is calculated as the present value of the estimated future cash
flows based on observable yield curves and an appropriate discount factor.

(b) The fair value of the remaining financial instruments is determined using discounted cash flow
analysis. The discount rates used is based on management estimates.

Financial Risk Management Objectives (Ind AS 107):

The company’s principal financial liabilities, other than derivatives, comprises of borrowings, trade and other
payables. The main purpose of these financial liabilities is to finance the company’s operations. The
company’s principal financial assets other than derivatives include trade and other receivables, investments
and cash and cash equivalents that derive directly from its operations.

The company’s activities expose it to market risk, liquidity risk and credit risk, Company’s overall risk
management focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the finandal performance of the company. The company uses derivative financial instruments such
as foreign exchange forward contracts, foreign currency option contracts, principal only swaps, Cross currency
swaps that are entered to hedge foreign currency risk exposure, interest rate swaps to hedge variable
interest rate exposure and commodity fixed price swaps to hedge commodity price risks. Derivatives are used
exclusively for hedging purposes and not as trading or speculative instruments.

The several sources of risks which the company is exposed to and their management are given
below:

Risk Exposure Arising From Measurement | Management
Committed commercial | Cash Flow | {a)Forward foreign exchange
Foreign Currency trgnsa;tion o Fore(.:a.s.ting contracts .
Risk Financial asset and Liabilities | Sensitivity (b)Foreign currency options
not denominated in AED BUSD | Analysis (c)YPrincipal only/Currency
SWaps
long Term Borrowings at | Sensitivity (a)Interest Rate swaps
Interest Rate Risk variable rates Analysis,
Interest rate
movements
Trade receivables, | Ageing analysis, | (a)Credit limit & credit
credit Risk Invest_men?:s, Derivative | Credi{ Rating wortr?ine'ss maonitoring,
financial instruments, Loans {b)Criteria based approval
and Bank balances process
Borrowings, Other Liabilities | Rolling cash | (a)Adequate unused aedit
Liquidity Risks and liguid investments flow forecasts lines and borrowing facilities
Broker Quotes
Movement in prices of | Sensitivity (a)Commodity Fixed Prices
Commeodity Price commodities mainly Imported | Analysis, {b)Swaps/Options
Risk Thermal Coal and pet coke Commodity
price tracking
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I) Market Risk:

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a
change in the price of a financial instrument. The value of a financial instrument may change as a result of
changes in the interest rates, foreign currency exchange rates, commodity prices, equity prices and other
market changes that affect market risk sensitive instruments. Market risk is attributable to all market risk
sensitive financial instruments including investments and deposits, foreign currency receivables, payables and
borrowings.

A) Foreign Currency Risk:

Foreign currency risk is the risk of impact related to fair value or future cash flows of an exposure in foreign
currency, which fluctuate due to changes in foreign exchange rates. The Company’s exposure to the risk of
changes in foreign exchange rates relates primarily o the foreign currency borrowings, import of fuels, raw
materials & spare parts, capitai expenditure, exports of cement and the Company’s net investments in foreign
subsidiaries.

When a derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of
those derivatives to match the terms of the hedged exposure.

The Company evaluates exchange rate exposure arising from foreign currency transactions. The Company
follows established risk management policies and standard operating procedures. It uses derivative
instruments like foreign currency swaps and forwards to hedge exposure to foreign currency risk.

Amount in INR Crores

Outstanding foreign currency exposure as at : As at As at
March 31, 2021 | March 31, 2020
Borrowings Nil Nil

Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the company’s short term borrowing {excluding commercial paper) with
floating interest rates. For all long-term borrowings with floating rates, the risk of variation in the interest
rates is mitigated through interest rate swaps. The company constantly monitors the credit markets and
rebalances its financing strategies to achieve an optimal maturity profile and financing cost.

Interest rate exposure:
Amount in INR Crores

Total Floating Fixed rate Non-Interest

Particulars borrowings rate borrowings bearing
borrowings borrowings

AED - - - -
usD 1,535.34 - 1,535.34 -
BHD 0.84 0.84 - -
Total as at March 21, 2021 1,536.18 0.84 1,535.34 -
AED 17.13 17.13 - -
UsD 1,891.60 - 1,891.60 -
Total as at March 31, 2020 1,908.73 17.13 1,891.60 -

MNote: Interest rate risk hedged for FCY borrowings has been shown under Fixed Rate borrowings.



Interest rate sensitivities for unhedged exposure {impact of increase in 100 bps):
Amount in INR Crores

Particulars As at As at

March 31, 2021 March 31, 2020
AED - (0.17)
BHD (0.01) ;

Note: If the rate is decreased by 100 bps profit will increase by an equal amount.

Interest rate sensitivity has been calculated assuming the borrowings outstanding at reporting date have
been outstanding for the entire reporting period. Further, the calculations for the unhedged floating rate
borrowing have been done on the notional value of the foreign currency {(exciuding the revaluation).

Forward Exchange and Interest Rates Swaps Contracts:

(A) Derivatives for hedging interest rates, outstanding are as under:
Amount in INR Crores

Particulars Purpose | Curren As at Aot o

i urp urrenty | march 31, 2021 | March 31, 2020 | Currency
Other Derivatives:
Interest Rate Swap (IRS) ECB* usD 51178 1,891.60 AED

*External Commerdcial Borrowings
Interest rates outstanding receive fixed and pay floating contracts:

Amount in INR Crores

Particulars As at Average contracted Nominal Fair Value
fixed interest rates Amount Assets

(Liabilities)
Less than 1 year March 31,2021 1.0397% 219.33 {1.62)
1to 2 years March 31, 2021 1.0397% 292.45 {2.16)
Less than 1 year March 31, 2020 0.8963% 1,324.12 3.44
1to 2 years March 31, 2020 1.0404% 283.74 (2.58)
2to 5 years March 31, 2020 1.0404% 283.74 (2.58)

Recognition of gains / (losses) under forward exchange & interest rates swaps contracts
designated under cash flows hedges:

Amount in INR Crores

Particulars As at March 31,2021 As at March 31,2020
Effective Hedge Ineffective Effective Hedge Ineffective
(OCI) Hedge (Profit (OCD) Hedge (Profit
and Loss) and Loss)
{Loss)/Gain {(2.15) {52.60) -

IT) Credit Risk Management:

Credit risk arises when a customer or counterparty does not meet its obligations under a financial instrument
or customer contract, leading to a financial loss. The company is exposed to credit risk from its operating
activities (primarily trade receivables) and from its financingfinvesting activities, including deposits with
banks/Financial Institutions, mutual fund investments, and investments in debt securities, foreign exchange
transactions and financial guarantees. The company has no significant concentration of credit risk with any

counterparty.



M

Trade receivables

Trade receivables are consisting of a large number of customers. The Company has credit evaluation policy
for each customer and based on the evaluation credit limit of each customer is defined. Wherever the
Company assesses the credit risk as high, the exposure is backed by either bank guarantee / letter of credit
or security depasits.

Total Trade receivables as on March 31, 2021 is INR 370.81 Crores (March 31, 2020 INR 393.01 Crores).
The Company does not have higher concentration of credit risks to a single customer. Single largest customer
has tatal exposure in sales 8.84 % (Previous Year 18.35%) and in receivables 6.84% (Previous Year
15.85%).

As per simplified approach, the Company makes provision of expected credit losses on trade receivables using
a provision matrix to mitigate the risk of default payments and makes appropriate provision at each reporting
date wherever ocutstanding is for ionger period and involves higher risk.

As per policy the provision for impairment loss is calculated on different buckets based on weighted average
loss rates. Loss rates are based on actual credit loss experienced over the past 3 years.
Amount in INR Crores

Particulars March 31, 2021 | March 31, 2020
Opening provision 1.68 7.79
Add: on Account of Star Super Acquisition 50.16 -
Add: Provided during the year 12.96 1.68
Less: Utilised during the year - (7.79)
Less : FCTR {0.69) -
Closing Provision 64.11 1.68

Investments, Derivative Instruments, Cash and Cash Equivalent and Bank Deposit

Credit Risk on cash and cash equivalent, depasits with the banks/financial institutions is generally low as the
said deposits have been made with the banks/financial institutions who have been assigned high credit rating
by international and domestic rating agencies.

Credit Risk an Derivative Instruments is generally low as Group enters into the Derivative Contracts with the
reputed Banks and Financial Institutions.

Total Non-current and current investments as on March 31, 2021 is INR 0.27 Crores. {March 31, 2020 INR
0.28 Crores.)

Financial Guarantees:

The Company has net exposure of INR 7.31 Crores, (Previous Year INR 80.20 Crores).

Liquidity risk management:

Liquidity risk is defined as the risk that the company will not be able to settle or meet its obligations on time
or at reasonable price. Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities and the availability of funding through an adequate amount of credit facilities to meet obligations
when due. The company's treasury team is responsible for liguidity, funding as well as settlement
management. In addition, processes and policies related to such risks are overseen by senior management.
Management monitors the company’s liquidity pasition thraugh rolling forecasts on the basis of expected cash
flows.

The table below provides details regarding the remaining contractual maturities of financial liabilities and
investrents held for managing the risk at the reporting date based on contractual undiscounted payments.



Amount in INR Crores

Less than 1to5 More than
As at March 31, 2021 1 year Years Syears Total
Borrowings (incfuding current maturities of 220.18| 1,316.00 ) 1,536.18
long-term debts)
Trade payables 200.33 - - 200.33
Interest accrued but not due on borrowings (.05 - - 0.05
Other financial liabilities 18.03 87.16 140.15 245.34
Derivative Liability 3.78 - - 3.78
Amount in INR Crores
Less than 1ta5 More than
As at March 31, 2020 1 year Years Syears Total
Borrowings (including current maturities of R
long-term debts) 1,341.25 567.48 1,908.73
Trade payables 172.54 - - 172.54
Interest accrued but not due on borrowings 387 - - 3.87
Other finandial liabilities 16.34 88.39 168.03 272.76
Derivative Liability 1.71 - - 1.71

44) Capital Management (Ind AS 1):

Company's objectives when managing capital are to {a) maximise shareholder value and provide benefits for

other stakeholders and (b) maintain an optimal capital structure to reduce the cost of capital

- For the purposes of the Company’s capital management, capital includes issued capital, share
premium and all other equity reserves attributable to the equity holdersmonitors capital using debt-equity
ratio, which is total debt less related fixed deposits divided by total equity.

Amount in INR Crores

Particulars As at As at
March 31, 2021 March 31, 2020

Total Debt 1,536.18 1,908.73
Equity 1,267.07 922.23
| Liguid Investments and Bank Deposits 51.17 156.56
Debt to Equity (Net) 1.17 1.90

45) Assets/Disposal Group held for Sale (Ind AS 105):

The company has identified one of the assets “Waste Heat Recovery System” (WHRS) which is not useful
anymore as it is not productive and not giving the desired result, The realizable value after considering the
impairment, scrap and dismantling cost is reclassified as assets for disposal. The company is in the process of
discussion with vendors and contractor and expedts the same (o be disposed off within the due course.

As regards to the subsidiaries dassified as Asset held for disposal refer note 32

46) The Company is primarily in the Business of manufacture and sale of cement and cement related
products. The product shelf life being short all sales are made at a point in time and revenue recognised upon
satisfaction of the performance obligations which are typically upon dispatch / delivery. The Company has a
credit evaluation policy based on which the credit limits for the trade receivables are established. The
Company does not give significant credit period resulting in no significant financing component, The
Company, however, has a policy for replacement of the damaged goods.

(A) Reconciliation of revenue recognised from Contract liability:
Amount in INR Crores

Particulars March 31, 2021 March 31, 2020
Closing Contract liability-Advance from Customers 0.98 1.01




(B) Reconciliation of revenue as per contract price and as recognised in statement of profit and
loss:

Amount in INR Crores

Particulars March 31, 2021 March 31, 2020
Revenue as per Cantract price 1,158.24 1,127.89
Less: Discounts and incentives (17.56} (11.48)
Revenue as per statement of profit and loss 1,140.68 1,i16.41

47) Previous year figures have been regrouped / reclassified wherever necessary to correspond with current
year classification / disclosure.

48) The current outbreak of the novel coronavirus ("COVID-19") has caused severe disruptions in the Indian
and global ecanomny.

The global impact of the outbreak continues, with many countries instituting quarantines and restrictions
on travel, closing financial markets and/or restricting trading, and limiting operations of non-essential
businesses. Such actions adversely impacted many industries, including ours, resulting in a period of
business disruption for our manufacturing operations and supply chains, as well as severe declines in
dermand for construction more generally.

The duration and extent of the impact from the COVID-19 pandemic depends on future developments
that cannot be accurately predicted at this time, such as the future severity and transmission rate of the
virus, the extent and effectiveness of containment actions, including new-found vaccines, and the timing
and scale of their implementation, and the impact of these and other factors on our employees,
customers, suppliers and partners.

The Company expects to recover the carrying amount of ali its assets including inventory, receivables
and loans in the ordinary course of business based on information avaifable on current economic
conditions. The Company is continuously monitoring any raterial changes in future economic
conditions.

Signatures to Note 1’ to ‘48’ For and on behalf of the Board

In terms of our reports attached.

Dubai, April 25* 2021 r



PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements

BALANCE SHEET AS AT MAR 31, 2021
Rs. in Crores

Particulars Note As at As at
Mar 31, 2021 Mar 31, 2020

ASSETS
Non-Current Assets

Current Assets

Cash and cash equivalents 2 0.10 0.10

Loans 3 2.87 2.87

Other financial assets 4 0.21 3.18 0.21 3.18
Total 3.18 3.18

EQUITY AND LIABILITIES

Equity

Equity Share Capital 5 9.68 9.68

Other Equity 6 (6.47) 3.21 (6.47) 3.21
Minority Interest (0.07) (0.07)
LIABILITIES
Current Liabilities

Other Current Liabilities 7 - -

Current Tax Liabilities 8 0.04 0.04 0.04 0.04
Total 3.18 3.18
Accounting Policies 1
Accompanying Notes are integral part of Consolidated Financial Statements For and on alf of the Board

Date: April 20, 2021 Authorise gnatory
Mumbai



PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED MAR 31, 2021

Rs. in Crores

Note Apr 20 - Mar 21 Apr 19 - Mar 20
Revenue
Other Income 9 - -
Total Income (I) = =
Expenses
Other Expenses 10 - -

Total Expenses (II) = -

Profit / (Loss) before Interest, Depreciation and Tax (PBIDT) (I)-(II) - -
Depreciation and Amortization expenses - -
Profit / (Loss) before Tax = -
Tax Expenses = -
Profit / (Loss) After Tax - -

Minority Interest - .

Profit / (Loss) after Minority interest - -

For and on behylf of the Board

Date: April 20, 2021 Authorise |g|';atory
Mumbai



PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements

Rs.in Crores

As at | As at
Mar 31, 2021 Mar 31, 2020

NOTE 2
CASH AND CASH EQUIVALENTS
Balance with banks 0.10 0.10

0.10 0.10

NOTE 3

LOANS

Loans to Related parties
Intercoporate Deposits - Star Cement 2.87 2.87
Other advances - -

2.87 2.87

NOTE 4
OTHER FINANCIAL ASSETS
Current

Intrest Acrrued on ICD 0.21 0.21

0.21 0.21

NOTE 5

Equity Share Capital
Paid up capital 8.90 8.90

Paid in capital 0.78 9.68 0.78 9.68

NOTE 6
RESERVES AND SURPLUS
As at 31.03.2020

Retained

Particulars . Total
Earnings

Opening Balance as at 01.04.2020 (6.47) (6.47)

Addition during the period
Closing Balance as at 31.03.2021 (6.47) (6.47)

NOTE 7
Other Current Liabilities
Others (provison for expenses) - -




PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements

Rs. in Crores

NOTE 8
Current Tax Liabilities
Provision for tax

NOTE 9

OTHER INCOME

Interest Income on
Bank and Other Accounts
Exchange Gain (net)
Other income

NOTE 10
OTHER EXPENSES

Rates and Taxes
CWIP Write off
Miscellaneous Expenses

Apr 20 - Mar 21

Apr 19 - Mar 20

0.04

0.04

0.04

0.04 |




PT UltraTech Mining Indonesia

BALANCE SHEET AS AT MAR 31, 2021
Rs. in Crores

Particulars Note As at As at
Mar 31, 2021 Mar 31, 2020

ASSETS
Non-current assets

Financial assets - Others 2 0.50 0.50
Current Assets

Cash and cash equivalents 3 0.04 0.04

Financial assets - Others 4 0.04 0.08 0.04 0.08
Total 0.58 0.58
EQUITY AND LIABILITIES
Equity

Equity Share Capital 5 5.32 5.32

Other Equity 6 (5.05) 0.27 (5.05) 0.27
Share Application Money Pending Allotment 7 0.31 0.31
LIABILITIES
Current Liabilities

Other liabilities 8 = =
Total 0.58 0.58
Accounting Policies 1
Accompanying Notes are integral part of Financial Statements For and orj| behalf of the Board
Date : April 20, 2021 Authorj Signatory

Mumbai



PT UltraTech Mining Indonesia

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED MAR 31, 2021

Rs. in Crores
Note Apr 20 - Mar 21 Apr 20 - Mar 20

Revenue
Other Income 8 - -
Total Income (I) - -

Expenses
Other Expenses 9 = -
Total Expenses (II) o -

Profit before Interest, Depreciation and Tax (PBIDT) (I)-(II) S -
Profit before Tax -
Tax Expenses -
Profit After Tax - -

Earnings Per Equity Share
Basic (in II) - -

For and on¥Wehalf of the Board

Date : April 20, 2021 Authorised Signatory
Mumbai



PT UltraTech Mining Indonesia

Rs. in Crores

As at As at
Mar 31, 2021 Mar 31, 2020

NOTE 2
FINANCIAL ASSESTS - OTHERS
Fixed Deposits with Banks*
Maturity more than 12 months 0.50 0.50

0.50 0.50

* Lodged as Security with Government departments.

NOTE 3
CASH AND CASH EQUIVELANTS
Balance with banks 0.04 0.04

0.04 0.04

NOTE 4
FINANCIAL ASSETS - OTHERS
Current

Dues from Share holders

- PT Bukit Sewu 0.04 0.04

0.04 0.04

NOTE 5
EQUITY SHARE CAPITAL
Authorised

3,750,000 Equity shares of IDR 8,923/- each 16.25 16.25

Issued, Subscribed and Paid-up
Issued and subscribed and paid up 1,298,775 Equity shares of IDR 8,923/- each 5.32 5.32




NOTE 6
OTHER EQUITY
As at 31.03.2021

Particulars Reta_lned Total
Earnings

Opening Balance as at 01.04.2020 (5.05) (5.05)

Addition during the year
|Closing Balance as at 31.03.2021 (5.05) (5.05)

PT UltraTech Mining Indonesia

Rs. in Crores

As at As at
Mar 31, 2021 Mar 31, 2020

NOTE 7
SHARE APPLICTION MONEY

PT Bukit Sewu 0.31 0.31
0.31 0.31 |

NOTE 8
Other Current liabilities
Others - -

Apr 20 - Mar 21 Apr 20 - Mar 20

NOTE 9

OTHER INCOME

Interest Income on
Bank and Other Accounts -

Exchange Gain (net) -

NOTE 10

OTHER EXPENSES
CWIP Written off - -
Miscellaneous Expenses - -
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