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INDEPENDENT AUDITORS’ REPORT
To the Members of
Bhagwati Limestone Company Private Limited

Report on the Audit of the Ind AS Finanecial Statements
Opinion

We have audited the Ind AS financial statements of Bhagwati Limestone Company Private Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2019, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Cash Flow
Statement for the year then ended, and notes to the Ind AS financial statements, including a
summary of the significant accounting policies and other explanatory information (herein after referred 10 as
“Ind AS financial statements™) .

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, its profit (including
other comprehensive income), changes in equity and its cash flows for the year endcd on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current year, These matters were addressed in the context of
our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not
providc a separate opinion on these matters,
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is & material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Ind AS Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial staferents, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concem basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements

can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
. financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence

'y
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that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropnate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible [or
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 1o
the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, 1o modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concem.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS financial statements of the current period and are therefore
the key audit matters, We describe these matters in our auditors® report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”} issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)  We have sought and obtained al! the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
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In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2019 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”; and

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i

il

iii.

The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its Ind AS financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts- Refer Note 47 to the Ind AS financial statements;

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

For G.P Kapadia & Co.
Chartered Accountants
Firm’s Registration No: 104768W

IRLLLL AN AFwiTFELL

Partner

Membership No: 030850

Mumbai
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of Bhagwati Limestone Company
Private Limited on the financial statements for the year ended March 31, 2019]

1) (a) The Company has maintained proper records showing full particulars, including

2)

quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a perioed of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancics between the
books records and the physical fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

(a) The management has conducted the physical verification of inventory at reasonable
intervals.

{b) The discrepancies noticed on physical verification of the inventory as compared to
books records which has been properly dealt with in the books of account were not
material.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii} (a) to (C) of the Order
are not applicable to the Company and hence not commented upon.

) In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies Act,
2013 In respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed by
the Central Government under Sub Section (1) of Section 148 of the Companies Act,
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2013, and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained. We have, however, not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2019 for a period of more
than six months from the date on when they become payable.

{b) According to the information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to financial institutions, banks,
government and debenture holders.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the
provisions of clause 3 (ix) of the Order are not applicable to the Company and henee not
commented upon.

10)Based upon the audit procedures performed and the information and explanations given

by the management, we report that no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the ycar.

11)Based upon the audit procedures performed and the information and explanations given

by the management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 recad
with Schedule V to the Companics Act;

12) In our opinion, the Company is not a Nidhi Company. Thercfore, the provisions of

clause 4 (xii) of the Order are not applicable to the Company.
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13}In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

14)Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to
the Company and hence not commented upon.

15)Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and hence not commented upon.

16} In our opinion, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For G. P. KAPADIA & Co.
Chartered Accountants
Firm Registration No.104768W

Partner
Membership No. : 030850
Place: Mumbai

Date : ﬂpﬁ%l IB%lch‘
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of Bhagwati Limestone Company
Private Limited on the financial statements for the year ended March 31, 2019]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bhagwati Limestone
Company Private Limited (“thc Company™) as of March 31, 2019 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Managemcent’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by The Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
crrors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidancc Note”)
and the Standards on Auditing, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtfain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operaling effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures sclected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Of error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
Reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;(2)provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
reccipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial repotting may become inadequate
because of changes in conditions, or that the degree of compliance with the policics or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issucd by The Institute of Chartered Accountants of India (ICAIL).

For G. P. KAPADIA & Co,
Chartered Accountants
Firm Registration No.104768W

Partner o
Membership No. : 030850
Place: Mumbai

Date: ﬂ'P’Y;‘ 16" 1019
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Note 1: Significant Accounting Policies

i Statement of Compliance

These standalone financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS)
as per the Companies {Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act,
2013 ("the Act™), and amendments thereto other relevant provisions of the Act and gquidefines issued by the
Securities and Exchange Board of India (SEBI), as applicable.

The financial statements are authorized for issue by the Board of Directors of the Company at their meeting held
on April 16, 2019,

ii. Basis of Preparation & Presentation:
The financial statements have been prepared on a historical cost basis.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

The statement of financial position presents Assets and Liabilities as current and non-current. For this purpose, an
asset is classified as current if:

[t is expected to be realized, or is intended to be sold or consumed, in the normal operating cycle; or

It is held primarily for the purpose of trading; or Tt is expected to realize the asset within 12 months after the
reporting period; or

The asset is a cash or equivalent unless it is restricted from being exchanged or used to settle a liability for at least
12 months after the reporting period.

All other assets are classified as non-current.
Similarly, a liability is classified as current if:

It is expected to be settled in the normal operating cycdle; or It is held primarily for the purpose of trading; or

It is due to be settled within 12 months after the reporting period; or

The Company does not have an unconditional right to defer the settlement of the Jiability for at least 12 months
after the reporting period. Terms of a liability that could result in its settlement by the issue of equity instruments
at the option of the counterparty does not affect this classification.

All other liabilities are classified as non-current.
iili. Use of Estimates:

The preparation of financial statements in conformity with the Ind AS requires estimates and assumptions to be
made that affect the reported amounts of assets and liabilities on the date of the financial statements, the reported
amounts of revenues and expenses during the reporting period and the disclosures relating to contingent liabilities
as of the date of the financial statements. Although these estimates are based on the management’s best
knowledge of current events and actions, uncertainty about these assumptions and estimates could result in
outcomes different from the estimates. Difference between actual results and estimates are recognized in the
period in which the results are known or materialize.

Estimates and underlying assumptions are reviewed on an ongoing basis, Any revision to accounting estimates is
recognized prospectively in the current and future periods.

iv. Property, Plant and Equipment (PPE):

The initial cost of PPE comprises its purchase price, including import duties and non-refundable purchase taxes,
and any directly attributable costs of bringing an asset to working condition and location for its intended use,
including relevant borrowing costs and any expected costs of decommissioning, less accumulated depreciation and
accumutated impairment losses, if any. Expenditure incurred after the PPE have been put into operation, such as
repairs and maintenance, are charged to the Statement of Profit and Loss in the period in which the costs are
incurred.
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If significant parts of an item of PPE have different useful lives, then they are accounted for as separate items
{major components} of PPE.

Material items such as spare parts, stand-by equipment and service equipment are classified as PPE when they
meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in the Statement of Profit
and Loss.

V. Depreciation:

Depreciation is the systematic allocation of the depreciable amount of property, plant & equipment over its useful
life and is provided on a straight-line basis over the useful lives as prescribed in Schedule II to the Companies Act,
2013

Depreciable amount for property, plant & equipment is the cost of property, plant & equipment less its estimated
residuat value. The useful life of property, plant & equipment is the period over which property, plant & equipment
is expected to be available for use by an entity, or the number of production or similar units expected to be
obtained from the asset by the entity.

vi Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognized when the Company has a present obligation {legal or constructive) as a result of a past
event and it is probable that an outflow of resources, that can be reliably estimated, will be required to settle such
an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future
cash flows to net present value using an appropriate pre-tax discount rate that reflects current market assessments
of the time value of money and, where appropriate, the risks specific to the liability. Unwinding of the discount is
recognized in the Statement of Profit and Loss as a finance cost. Provisions are reviewed at each reporting date
and are adjusted to reflect the current best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of resources will
be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent liability.
Contingent liabilities are also disclosed when there is a possibie obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company.

Claims against the Company where the possibility of any cutflow of rescurces in settlement is remote, are not
disclosed as contingent liabilities.

Contingent assets are not recognized or disclosed in financial statements since this may result in the recognition
of income that may never be realized. However, when the realization of income is virtually certain, then the related
assel is not a contingent asset and is recognized.

vii, Revenue Recognition:

Revenue is recognized on the basis of approved contracts regarding the transfer of goods or services ta a customer
for an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods
or services,

»  Revenue is measured at the fair value of consideration received or receivable taking into account the
amount of discounts, volume rebates, outgoing taxes on sales. Any amount receivable from the
customer and are recognized after the control of the goods sold are transferred.

» Dividend income is accounted for when the right to receive the income is established.

= Difference between the sale price and carrying value of investment, is recognized as profit or loss on
sale / redemption on investment on trade date of transaction.
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viii. Income Taxes:
Income Tax expenses comprise current tax and deferred tax charge or credit.

Current Tax is measured on the basis of estimated taxable income for the current accounting period in accordance
with the applicable tax rates and the provisions of the Income-tax Act, 1961 and other applicable tax laws.

Deferred tax is provided, using the balance sheet method, on all temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. Deferred
tax assets and liabilities are measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted by the reporting date. Tax relating to items
recognized directly in equity is recognized in equity and not in the statement of profit and loss account.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized simultaneously.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the
recognized amounts and there is an intention to settle the asset and the liability on a net basis. Deferred tex assets
and deferred tax liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable,

Minimum Alternate Tax (MAT):

MAT is recognized as an asset only when and to the extent there is convincing evidence that the Company will pay
normal income tax during the specified period. In the year in which the MAT credit becomes eligible to be
recognized as an asset in accordance with the recommendations contained in the Guidance Note issued by ICAI,
the said asset is created by way of a credit to the Statement of Profit and Loss and is shown as MAT Credit
Entitlement. The Company reviews the same at each reporting date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal
Income Tax during the specified period.

ix. Earnings Per Share;

The basic Earnings Per Share ("EPS”) is computed by dividing the net profit / {loss} after tax for the year attributable
to the equity shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit/(loss) after tax for the year attributable to the
equity shareholders and the weighted average number of equity shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares.

x. Cash and cash equivalents
Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand, short-term

deposits with banks and short-term highly liquid investments that are readily convertible into cash which are subject
to insignificant risk of changes in value and are held for the purpose of meeting short-term cash commitments.
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Note 17 — Auditors’ remuneration (excluding service tax}) and expenses {in T Lacs)

Particulars

Year Ended Year Ended
Mar 31, 2019 | Mar 31, 2018

{A) Statutory Auditors:
Audit fees
Total

0.15 0.15

0.15 0.15

Signatures to Note *1" to *17’

In terms of our reports attached.

For G.P. Kapadia & Co.
Chartered Accountants
Firm Registration No: 104768W

AlUL B DESAL

Partner
Membership No: 30850

Mumbai, April 16 2019

For and on hehalf of the Board

garwal Atul Daga
Directors Directors
DIN-03416254 DIN-06416619
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INDEPENDENT AUDITORS’ REPORT
To the Members of
Dakshin Cement Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of Dakshin Cement Limited (“the Company”), which
comprise the Balance Sheet as at 31 March 2019, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement for the
year then ended, and notes to the Ind AS financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to as “ Ind AS
financial statements™) .

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, its profit (including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current year. These matters were addressed in the context of
our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Ind AS Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
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that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
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<)

d)
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In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2019 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”; and

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1.

ii.

iii.

The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its Ind AS financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts- Refer Note 47 to the Ind AS financial statements;

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

For G.P Kapadia & Co.
Chartered Accountants
Firm’s Registration No: 104768W

Atul B. Desai

Partner

Membership No: 030850

Mumbai

1 6 APR 20
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of DAKSHIN CEMENT LIMITED

on the financial statements for the year ended March 31, 2019]

1)

2)

3)

4)

6)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies between the
books records and the physical fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

(a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to
books records which has been properly dealt with in the books of account were not
material.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order
are not applicable to the Company and hence not commented upon.

) In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies Act,
2013 In respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed by
the Central Government under Sub Section (1) of Section 148 of the Companies Act,
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2013, and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained. We have, however, not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2019 for a period of more
than six months from the date on when they become payable.

(b) According to the information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to financial institutions, banks,
government and debenture holders.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the
provisions of clause 3 (ix) of the Order are not applicable to the Company and hence not
commented upon.

10)Based upon the audit procedures performed and the information and explanations given

by the management, we report that no fraud by the Company or on the company by its
officers or employees has been noticed or reported during the year.

11)Based upon the audit procedures performed and the information and explanations given

by the management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act;

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of

clause 4 (xii) of the Order are not applicable to the Company.
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13)In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

14) Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to
the Company and hence not commented upon.

15)Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and hence not commented upon.

16)In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For G. P. KAPADIA & Co.
Chartered Accountants
Firm Registration No.104768W

g_&;ﬁgﬂz% :

\
Atul B. Desai
Partner
Membership No. : 030850
Place: Mumbai

Date : PYPT;\ lém 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of DAKSHIN CEMENT
LIMITEDon the financial statements for the year ended March 31, 2019]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DAKSHIN CEMENT
LIMITED (“the Company”) as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by The Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
Reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;(2)provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by The Institute of Chartered Accountants of India (ICAI).

For G. P. KAPADIA & Co.
Chartered Accountants
Firm Registration No.104768W

Atul B. Desai

Partner

Membership No. : 030850
Place: Mumbai

Date: Apv1 14™1o\q



Dakshin Cements Limited
BALANCE SHEET AS AT MARCH 31, 2019

Tin Lakhs
Particulars Note No. As at As at
Mar 31, 2019 Mar 31, 2018
ASSETS - B Tame -
Non-current assets = : :
.Current assets o ] ; - i B -
Current Tax Assets (Net) ]_. - 0.38 = 0.38
Cther current assets - .
Total Assets 0.38 0.38
EQUITY AND LIABILITIES = n
Equty I o | = 0 _
Equity Share Capital - 2 5.00 500
Other Equity = P (5.36) ol (5.26)
- B S i (0.36) (0.26)
LIAB;LITE i S ___ SlIEEE B | Dele - B
Non-current Iiabi&es_ B B — B o = T -___ B
Current liabilities B i a B a
Other current liabilities 3 074 . 0.64
Provisions -
Total Equity and Liabilities 0.38 0.38

Signatures to Notes '1' to '5'
In terms of our report attached.

For G.P. Kapadia & Co. For and on behalf of the Board

Chartered Accountants
Firm Registration No: 104768W

e ®= d//‘/ﬁ .
ATUL B. DESAI Jpnuﬂr/‘. i Bireior

Membership No: 030850
Partner

Place :Mumbai

Date: 16th April 2019

Dakshin Cement Limited



Dakshin Cements Limited
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2019,

Tin Lakhs
) For the year For the year ended
Particulars Note(No: ended Mar 31, 2019 Mar 31,2018
Revenue from Operations il
Other Income - =
Total Income (I) = =
Expenses
Other Expenses B 4 - 0.10 010
Total Expenses (II) 0.10 0.10
Profit before Tax B 5 . (0.10) (0.10)
Tax Expenses: B MR T B - -
Current Tax
Deferred Tax Charge — . —— __ _ —
Total =
Profit for the Year {0.10) (0.10)
Earnings Per Equity Share (Face Value * 10 each) C - Ol DR |
Basic (in *) [ | 1 ~ (0.00) - (0.00)
Diluted (in °) (0.00) (0.00)
Accounting Policies
Accompanying Notes are an integral Part of the Finnacial Stataments
In terms of our report attached.
For G.P. Kapadia & Co. For and on behalf of the Board

Chartered Accountants
Firm Registration No: 104768W

AL -2 | e\
Atul B, Desai Director 1 Oivactor

Membership No: 030850
Partner

Place :Mumbai
Date: 16th April 2019

e
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Notes to Financial Statements

NOTE 1 As at Mar 31 2019 As at Mar 31,2018
CURRENT TAX ASSETS -
Advance Tax 0.38 0.38
0.38 0.38
As at
Particulars As at
Mar 31, 2019 Mar 31, 2018
NOTE 2 — No. of Shares €in Lakhs_ No. of Shares Tin Lakhs
[EQUITY SHARE CAPITAL - B | i
Authorised
_ Equity Shares of 210 each — __ 5,00,000 50,00 5,00,000 50.00
Issued, Subscribed and Fully Paid-up
Equity Shares of ¥ 10 each fully paid-up 50,000 5.00 50,000 5.00
(a) Reconciliation of the Shares O ding at the b and at the end of the year
- - - B No. of Shares ®in Lakhs _ No. of Shares Tin Lakhs
Qutstanding at the beginning of the year _— 50,000 5.00 50@0 B 5.00
Add: Shares issued to UltraTech Cement Ltd B o u B
Outstanding at the end of t_he_year — 50,000 5.00 50,000 5.00
(b) Shares held by Holding Company 50,000 5.00 50000 5.00
UliraTech Cement Limited - I [0 - -
(<) List of shareholders holding more than 5% of Paid-up Equity Share Capital No. of Shares % Holding _ No. of Shares %
UltraTech Cement Limited o o B 50,09(1 IS 100._00_% 50,000 100.00%
NOTE 3 As at Mar 31 2019 As at Mar 31,2018
OTHER CURRENT LIABILIEES_ - o B - -
Liability for Capital Goods - N o
Others 0.74 0.64
0.74 0.64
NOTE 4 As at Mar 31 2019 As at Mar 31,2018
Other Expenses - o
Audit Fees 0.10 0.10
0.10 0.10
n

Dakshin Cernent Limited



Dakshin Cements Limited

nges in Equity for the year ended March 31,2019

A . Equity Share Capital

For the vear ended March 31, 2019

Tin Lakhs

Balance as at
April 01, 2018

Changes in
equity share
capital during
the vear

Balance as at Mar

31,2019

5.00

5.00

Far the vear ended March 31, 2018

Balance as at
April 01, 2017

Changes in
equity share
capltal during
the vear

Balance as at Mar

31,2018

B. Other Equity

Far the year ended March 31, 2019

Rin Lakhs

Reserves fus

Particulars

Capital Reserve | Securities Premium

Reserve

Debenture
Redemption
Reserve

General Share aption

Ind AS

Retained

Reserve
reserve#

Reserve

Effective
portion of
Cash Flow

Hedges

Other Items of Other
Comprehensive Income
(Remeasurement
gains/(losses) on defined
benefit plan

Total Equity

Balance as at April 01, 2018

(5.26)

(5.26)

Profit for the period

0.10)

Remeasurement gain/loss on
defined benefit olan

Other Comprehensive
Income/(loss) for the year

Total Comprehensive
Income/(loss) for the year

Dividends

|Employees Stock Options
{exercised

Employees Stock Options granted

Balance as at Mar 31,2019

(5.36)

(5.16)]

Statement of Changes in

year ended M

ch 31,2018

Particulars

Securities Premium

Reserve

eserves & Surplus
Debenture General

Redemption
Reserve

Share option
outstanding
reserve#

Reserve

Ind AS
Translation
Reserve

Retained
Eamings

Effective
portion of
Cash Flow

Hedges

Other Items of Other
Comprehensive [ncome
(Remeasurement
gains/ (losses) on defined
benefit plan

Total Equity

Balance as at April 01, 2017

(5.16)

(5.16)

Profit for tha petiod

(0.10)

(0-10),

Remeasurement gain/loss on
!de ined benefit plan

Other Comprehensive
Income/(loss) for the year

Total Comprehensive
Income/(loss) for the year

Dividends

Transfer to Retalned Earnings

Transfer from Retained Exmings

Employees Stock Options

exercised
Employees Stock Options granted

|Balance as at Mar 31,2018

(5.26)

(5.26)

Dakshin Cement Limited



Dakshin Cement Limited

Notes to Financial Statements (Contd.)

Note 5
(i) Audit Fees
Zin Lakhs
Year Ended Year Ended
Particulars Mar 31, 2019 Mar 31, 2018
(a) Statutory Auditors:
Audit fees 0.10 0.10
Total - 0.10 0.10
(i) Earning per Share (EPS):
% in Lakhs
Year Ended Year Ended
Particulars Mar 31, 2019 Mar 31, 2018
(A) Basic EPS:
(i) Net loss attributable to Equity Shareholders (0.10) (0.10)
(if) Weighted average number of Equity Shares outstanding (Nos.) 50000 50000
(0.00) (0.00)

Basic EPS (Rs.) (i)/(ii)

Note-(iii). Contingent Liabilities-NIL

Note-(iv) . Previous Year Figures have been regrouped wherever necessary.

In terms of our reports attached.

For G.P. Kapadia & Co. Dire
Chartered Accountants
FRN No :- 104768W

Y

ﬂﬁ?ﬁ@f o)

Atul B. Desai
Membership No: 030850
Partner

Mumbai, April 16, 2019

el C

Director

for and on behalf of the Board
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INDEPENDENT AUDITORS’ REPORT
To the Members of
Gotan Limestone Khanji Udyog Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of Gotan Limestone Khanji Udyog Private Limited
(“the Company”), which comprise the Balance Sheet as at 31 March 2019, and the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Cash Flow
Statement for the year then ended, and notes to the Ind AS financial statements, including a
summary of the significant accounting policies and other explanatory information (herein after referred to as
* Ind AS financial statements”) .

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”™) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, its profit (including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS financial Statements section of our report, We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current year. These matters were addressed in the context of
our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the Ind AS financial statements does not cover the ather information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this repard.

Management's Responsibility for the Ind AS Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irepularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» JIdentify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud ar errar desien and perform audit procedures responsive to those risks, and obtain audit evidence
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that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material ungertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Ind AS financial statements or, if such disclosures are inadeguate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and cvents
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a4}  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
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In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2019 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
stateruents of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”; and

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

L

iii.

The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its Ind AS financial statements.

. The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts- Refer Note 47 to the Ind AS financial statements;

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

For G.P Kapadia & Co.
Chartered Accountants
Firm’s Registration No: 104768W

Atul B. Desai

Partner

Membership No: 030850

Mumbai
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of GOTAN LIMESTONE KHANII
UDYOG PRIVATE LIMITED on the financial statements for the year ended March 31, 2019]

1) (a) The Company has maintained proper records showing full particulars, including

3)

4)

)

quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is rcasonable having regard to the size of the company and nature of its
business. Pursuant to the program, a portion of the fixed asset has been physically
verified by the management during the year and no material discrepancies between the
books records and the physical fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

(a) The management has conducted the physical verification of inventory at reasonable
intervals,

(b} The discrepancies noticed on physical verification of the inventory as compared to
books records which has been properly dealt with in the books of account were not
material.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order
are not applicable to the Company and hence not commented upon.

) In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies Act,
2013 In respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed by
the Central Government under Sub Section (1) of Section 148 of the Companies Act,
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2013, and are of the opinion that, prima facie, the prescribed cost recerds have been made
and maintained. We have, however, not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

{a} According te information and explanations given to us and on the basis of our
cxamination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authoritics.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2019 for a period of more
than six months from the date on when they become payable.

(b} According to the infermation and explanation given to us, there are no ducs of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

In our opinion and according to the information and explanations given 1o us, the
Company has not defaulted in the repayment of dues to financial institutions, banks,
government and debenture holders.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the
provisions of clause 3 (ix) of the Order are not applicable to the Company and hence not
commented upon.

10) Based upon the audit procedures performed and the information and explanations given

by the management, we report that no fraud by the Company or on the company hy its
officers or employees has been noticed or reported during the year.

11)Based upon the audit procedures performed and the information and explanations given

by the management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act;

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of

clause 4 (xii) of the Order are not applicable to the Company.
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13)In our opinion, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

14)Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to
the Company and hence not commented upon.

15)Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and hence not commented upon.

16)In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon,

For G. P. KAPADIA & Co.
Chartered Accountants
Firm Registration No.104768W

Atul B. Desai

Partner

Membership No. : 030850
Place: Mumbai

Date: fpw | 1™ 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the membets of GOTAN LIMESTONE KHANIIJ
UDYOG PRIVATE LIMITED on the financial statements for the year ended March 31, 2019]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of GOTAN
LIMESTONE KHANLJ UDYOG PRIVATE LIMITED (“the Company”) as of March 31, 2019
in conjunction with our audit of the financial statements of the Company for the ycar ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal [inancial
controls based on the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by The Institutc of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
cffectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all matcrial
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or erTor.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
Reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;(2)provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls cver financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to futurc periods arc subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal {inancial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by The Institute of Chartered Accountants of India (ICAI).

For G. P, KAPADIA & Co.
Chartered Accountants
FRN,104768W

PPartner
Membership No. : 030850
Place: Mumbai

Date: ﬁpfﬁ\ 147 2019















Gotan Lime Stone Khanij Udyog Private Limited

Note 1 (A} Company Overview and Significant Accounting Policies:

Company Overview

Gotan Lime Stone Khanij Udyog Private Limited (the Company) is a Private Limited Company
incorperated in India having its registered office at Jodhpur, Rajasthan, India. The Company is
exclusively engaged in the business of Mining of Lime Stone.

Significant Accounting Policies

(a)

(b}

()

Statement of Compliance

These financial statements are prepared in accordance with the Indian Accounting Standards (Ind
AS) notified under the Companies {Indian Accounting Standards) Rules, 2015 as amended by the
Companies (Indian Accounting Standards){(Amendment} Rules, 2016, the relevant pravisions of the
Companies Act, 2013 {'the Act™) and guidelines issued by the Securities 2nd Exchange Board of
India (SEBI), as applicable.

The financial statements are authorized for issue by the Board of Directors of the Company at their
meeting held on April 16, 2019,

Basis of Preparation and Presentation:
Basis of P ti

The financial statements have been prepared on a historical cost basis. Historical cost is generally
based on the fair value on the consideration given in exchange for goods and service.

The Company has ascertained its cperating cycle as twelve months for the purpose of Current /
Non-Current classification of its Assets and Liabilities.

For the purpose of Balance Sheet, an asset is classified as current if:

(iy It is expected to be realized, or is intended tc be sold or consumed, in the normal
operating cycle; or

{ii) Itis nheld primarily for the purpcse of trading; or

(iii) It is expected to realize the asset within twelve months after the reporting period; or

(iv) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used
to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

Similarly, a liability is classified as current if:

(i} Itis expected to be settled in the normal operating cycle; or
(i} Itis held primarily for the purpose of trading; or
(i) It is due to be settled within twelve months after the reporting period; or

(iv) The Company does not have an unconditional right to defer the settlement of the liability
for at least twelve months after the reporting period. Terms of a liability that could result
in its settlement by the issue cf equity instruments at the option of the counterparty does
not affect this classification.

All cther liabilities are classified as non-current.

Property, Plant and Equipment (PPE):

The initial cost of PPE comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to warking condition and

location for its intended use, including relevant borrowing costs and any expected costs of
decommissioning, less accumuliated depreciation and accumulated impairment losses, if any.
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(d)

(e)

(f)

Subsequent costs are included in the assets’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits assaciated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance cost are charged to the Statement of Profit and Loss during the period in which they
were incurred.

If significant parts of an item of PPE have different useful lives, then they are accounted for as
separate items (major components) of PPE.

Material items such as spare parts, stand-by equipment and service equipment are ciassified as PPE
when they meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Any gain or toss on disposal of an item of property, plant and equipment is recognised in the
Statement of Profit and Loss.

Depreciation:

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is
provided on a straight-line basis over the useful lives as prescribed in Schedule II to the Act or as
per technical assessment.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of
PPE is the period aver which PPE is expected to be available for use by the Company, or the
number of production or similar units expected to be cbtained from the asset by the Company.

The Company has componentized its PPE and has separately assessed the life of major
components.

In case of certain classes of PPE, the Company uses different useful lives than those prescribed in
Schedule 11 to the Act. The useful lives have been assessed based on technical advice, taking into
account the nature of the PPE and the estimated usage of the asset on the basis of management's
best estimation of obtaining economic henefits from those classes of assets.

Depreciation on additions is provided on a pro-rata basis from the month of installation or
acquisition and in case of Projects from the date of commencement of commercial production.
Depreciation on deductions/disposals is provided on a pro-rata basis up to the month preceding the
month of deduction/disposal.

Intangible Assets and Amortisation:

» Intangible Assets acquired separately:

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment, if any. The Company determines the
amortization period as the pericd over which the future economic benefits will flow to the Company
after taking into account all relevant facts and circumstances. The estimated useful life and
amortization method are reviewed periodically, with the effect of any changes in estimate being
accounted for on a prospective basis.

= Class of intangible assets and their estimated useful lives are as under:

No | Nature Useful life

Over the peried of the respective mining

1 Mining Rights agreement

Inventories:

Inventaries are valued as follows:
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{9)

(h)

»~  Raw materials, fuel, stores & spare parts and packing materiais:

Valued at lower of cost and net realisable value (NRV). However, these items are considered to
be realisable at cost, if the finished products, in which they will be used, are expected to be
sold at or above cost. Cost is determined on weighted average basis.

=  Work-in- progress (WIP), finished goods, stock-in-trade and trial run inventories:

Valued at lower of cost and NRV. Cost of Finished goods and WIP includes cost of raw
materials, cost of conversion and other costs incurred in bringing the inventories ta their
present location and condition. Cost of inventories is computed on weighted average basis.

»  Waste / Scrap:
Waste / Scrap inventory is valued at NRV.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event and it is probable that an outflow of resources, that can be reliably estimated,
will be required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows to net present value using an appropriate pre-tax discount rate that
reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognised in the Statement of Profit and Loss
as a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the
current best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is
disctosed as a contingent liability. Contingent liabilities are also disclosed when there is a possibie
obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the controf of the

Company. ,
Claims against the Company where the possibility of any outflow of resources in settlement is
remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in financial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain,
then the related asset is not a contingent asset and is recognised.

Mines Restoration Provision:

An obligation for restoration, rehabilitation and environmental costs arises when environmental
disturbance is caused by the development or ongoing extraction from mines. Costs arising from
restoration at closure of the mines and other site preparation work are provided for based on their
discounted net present value, with a correspanding amount being capitalised at the start of each
project. The amount provided for is recognised, as soon as the obligation to incur such costs arises.
These costs are charged to the Statement of Profit and Loss over the life of the operation through
the depreciation of the asset and the unwinding of the discount on the provision. The cost are
reviewed periodically and are adjusted to reflect known developments which may have an impact
on the cost or life of operations. The cost of the related asset is adjusted for changes in the
provision due to factors such as updated cost estimates, new disturbance and revisions to discount
rates. The adjusted cost of the asset is depreciated prospectively over the lives of the assets to
which they relate. The unwinding of the discount is shown as a finance cost in the Statement of
Profit and Loss.
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0

()

(k)

m

Revenue Recognition:

Revenue is recognized on the basis of approved contracts regarding the transfer of goods or
services to a customer for an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services.

= Revenue is measured at the fair value of consideration received or receivahle taking into
account the amount of discounts, volume rebates, outgoing taxes on sales. Any amount
receivable from the customer and are recognised of the goods sold are transferred.

«  Dividend income is accounted for when the right to receive the income is established.

»  Difference between the sale price and carrying value of investment is recognised as profit or
loss on sale / redemption on investment on trade date of transaction.

Income Taxes:

Income Tax expenses comprise current tax and deferred tax charge or credit.

Current Tax is measured on the basis of estimated taxable income for the current accounting
period in accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961
and other applicable tax laws,

Deferred tax is provided, on all temporary differences at the reporting date between the tax base of
assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
assets and liabilities are measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted
at the reporting date. Tax relating to items recognised directly in equity or OCI is recagnised in
equity or OCI and not in the Statement Profit and Loss. MAT Credits are in the form of unused tax
credits that are carried forward by the Company for a specified period of time, hence it is grouped
with Deferred Tax Asset.

Deferred tax assets and liabilities are offset if there is a legally enforceable right tc offset current
tax liabilities and assets, and they relate to income taxes levied by the same tax authority, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will
be realized simultaneously.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilized. Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable.

Earnings Per Share:

The basic Earnings Per Share ("EPS") is computed by dividing the net profit / (loss} after tax for the
year aftributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit/(loss) after tax for the year
attributable to the equity shareholders and the weighted average number of equity shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Cash and cash equivalents:

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-term
deposits with banks that are readily convertible into cash which are subject to insignificant risk of
changes in value and are held for the purpose of meeting short-term cash commitments.
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INDEPENDENT AUDITORS®’ REPORT
To the Mcmbers of
Harish Cement Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of Harish Cement Limited (“the Company™), which
comprise the Balance Sheet as at 31 March 2019, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow Statement for the
year then ended, and notes to the Ind AS financial statements, including a summary of the
significant accounting policies and other explanatory information (hercin afier referred to as “ Tnd AS
financial statements™) .

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, its profit (including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the Ind AS financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current year. These matters were addressed in the context of
our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Ind AS Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS} specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
sateguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concem, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
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that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the poing concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. I we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

s Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Ind AS financial statements of the cutrent period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;
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In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2019 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”; and

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule
11 of the Companies {(Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1.

il

iii.

The Company has disclosed the impact of pending litigations as at 31 March 2019 on its
financial position in its Ind AS financial statements.

The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts- Refer Note 47 to the Ind AS financial statements;

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

For G.P Kapadia & Co.
Chartered Accountants
Fim's Registration No: 104768W

Atul B. Desai

Partner

Membership No: 030850

Mumbai
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ANNEXURE 1 TO THE INDEPENDENT AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of HARISH CEMENT LIMITED on
the financial statements for the year ended March 31, 2019]

1} (a) The Company has maintained proper records showing full particulars, including

2}

4)

6)

quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our
opinion, is reasonable having regard to the size of the company and nature of ifs
business, Pursuant te the program, a portion of the fixed asset has been physically
verified by the management during the year and no matertal discrepancies between the
books records and the physical fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

(a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to
hooks records which has been properly dealt with in the books of account were not
material.

The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order
arc not applicable to the Company and hence not commented upon.

) In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and I86 of the Companies Act,
2013 In respect of loans, investments, guarantees, and security.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed by
the Central Government under Sub Section (1) of Section 148 of the Companies Act,
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2013, and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained. We have, however, not made a detailed examination of the cost records
with a view to determine whether they are accurate or complete.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
tegular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at March 31, 2019 for a period of more
than six months from the date on when they become payable.

(b} According to the information and explanation given to us, there are no dues of income
tax, sales tax, scrvice tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute,

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to financial institutions, banks,
government and debenture holders.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans. Accordingly, the
provisions of clause 3 (ix) of the Order are not applicable to the Company and hence not
commented upon.

10) Based upon the audit procedures performed and the information and explanations given

by the management, we report that no fraud by the Company or on the company hy its
officers or employees has been noticed or reported during the year.

11) Based upon the audit procedures performed and the information and cxplanations given

by the management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act;

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of

clause 4 (xii} of the Order are not applicable to the Company.
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13)In our opinien, all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

14} Based upon the audit procedures performed and the information and explanations given
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to
the Company and hence not commented upon.

15)Based upon the audit procedures performed and the information and explanations given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and hence not commented upon.

16)In our opinion, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For G. P. KAPADIA & Co,
Chartered Accountants
Firm Registration No.104768W

Partner
Membership No. : 030850
Place: Mumbai

Date: Apwil 6™ 2019



G. P. KAPADIA & CO.

ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT

[Relerred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of HARISH CEMENT LIMITED on
the financial statements for the year ended March 31, 2019]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HARISH CEMENT
LIMITED (“the Company”) as of March 31, 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financizl Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by The Institutc of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
cffectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, to the extent applicable to an audit of internal financial controls,
both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
ot error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
Reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company;(2)provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inhercnt limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
cvaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporling
issued by The Institute of Chartered Accountants of India (ICAI).

For G. P, KAPADIA & Co.
Chartered Accountants
FRN.104768W

Atul IS, Lesal

Partner

Membership No. : 030850
Place: Mumbai

Date: #pr) 1eM019
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Note-1: Acecounting Policies

(i) Statement of Compliance

These standalone financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS) as per
the Companies {Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013 ("the Act™),
other relevant provisions of the Act and guidelines issued by the Securities and Exchange Board of India {SEBI), as
applicable.

The financial statements are authorized for issue by the Board of Directors of the Company at their meeting held on April
16, 2019,

{(ii) Basis of Preparation & Presentation:
The financial statements have been prepared on a historical cost basis.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

The statement of financial position presents Assets and Liabilities as current and non-current .
For this purpose, an asset is classified as current if:

(a) It is expected to be realised, or is intended to be sold or consumed, in the nermal
operating cycle; or

(b) it is held primarily for the purpose of trading; or It is expected to realise the asset
within 12 months after the reporting period; or

(c) The asset is a cash or equivalent unless it is restricted from being exchanged or
used to settle a liability for at least 12 months after the reporting period.

All other assets are classified as non-current.
Similarly, a liability is classified as current if:

(a) It is expected to be settled in the normal operating cycle; or It is held primarily for
the purpose of trading; or

(b) It is due to be settled within 12 months after the reporting period; or

(c) The Company does not have an unconditional right to defer the settlement of the
liakility for at least 12 months after the reporting period. Terms of a liability that could result
in its settlement by the issue of equity instruments at the option of the counierparty does
not affect this classification.

All other liabilities are classified as non-current.
(ifi) Use of Estimates:

The preparation of financial statements in conformity with the Ind AS requires estimates and
assumptions to be made that affect the reported amounts of assets and liabilities on the date of
the financial statements, the reported amounts of revenues and expenses during the reporting
period and the disclosures relating to contingent liabilities as of the date of the financial
statements. Although these estimates are based on the management's best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in
outcomes different from the estimates. Difference between actual results and estimates are
recognized in the period in which the results are known or materialise.

Estimates and underlying assumptions are reviewed on an ongoing basis. Any revisicn to
acenunting estimates is recognised prospectively in the current and future pericds.
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{iv) Property, Plant & Equipment (PPE}:

)

The initial cost of PPE comprises its purchase price, including import duties and non-refundable purchase
taxes, and any directly attributable costs of bringing an asset to working condition and location for its
intended use, including relevant borrowing costs and any expected costs of decommissioning, less
accumuiated depreciation and accumulated impairment losses, if any. Expenditure incurred after the PPE
have been put into operation, such as repairs and maintenance, are charged to the Statement of Profit
and Loss in the period in which the costs are incurred.

If significant parts of an item of PPE have different useful lives, then they are accounted for as separate
items {major components) of PPE.

Material items such as spare parts, stand-by equipment and service equipment are ciassified as PPE when
they meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement
of Profit and Loss.

Depreciation:

Depreciation is the systematic allocation of the depreciable amount of property, plant &
equipment over its useful life and is provided on a straight-line basis over the useful lives as
prescribed in Schedule |l to the Companies Act, 2013

Depreciable amount for property, plant & eguipment is the cost of property, plant & equipment
less its estimated residual value. The useful life of property, plant & equipment is the period
over which property, plant & equipment is expected to be available for use by an entity, or the
number of preduction or similar units expected to be obtained from the asset by the entity.

(vi} Provisions and contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result ¢
past event and it is probable that an outflow of resources, that can be reliably estimated, will be requirec
settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expec
future cash flows to net present value using an appropriate pre-tax discount rate that reflects current mar
assessments of the time value of money and, where appropriate, the risks specific to the liability. Unwind
of the discount is recognised in the Statement of Profit and Loss as a finance cost. Provisions are reviewet
each reporting date and are adjusted to reflect the current best estimate.

A present gbligation that arises from past events where it is either not probable that an outflow of resour
will be required te settle or a reliable estimate of the amount cannot be made, is discClosed as a conting
liability. Contingent liabilities are aiso disckosed when there is a possible obligation arising from past ever
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncert
future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in setttement is remote,
not disclosed as contingent liabilities.

Contingent assets are not recognised or disclosed in financial statements since this may resuft in
recognition of income that may never be realised. However, when the realisation of income is virtually cert;
then the related asset is not a contingent asset and is recognised.

} Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand
short-term deposits with banks and short-term highly liquid investments that are readily converiible
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into cash which are subject to insignificant risk of changes in value and are held for the purpose of
meeting short-term cash commitments.
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Note 17
Previous year figures have been regrouped / reclassified wherever necessary to correspond with the current year

classification / disclosure.

Signatures to Notes ‘1’ to 17 for and on behalf of the Board

In terms of our reports attached.

For G.P. Kapadia & Co.
Chartered Accountants
FRN No :- 104768W

Atul B. Desai
Membership No: 030850
Partner

Mumbai, April 16,2019
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A Cash Flow from Operating Activities: March 31, 2019 March 31, 2018
Profit & {Loss) Bafore tax {0.01) {0.00)
Adjustments for:

Depreciation & Amaortisation

Increase in Loans & Advances & other current Assets (0.73) (1.16)
Decrease in Trade Payable and other Liabilities 0.10 0.24
Net Cash Generated from Operating Activities (A) (0.64) {0.92)

B Cash Flow from Investing Actlvities:
Purchase of Fired Assets -

Sale of Fixed Assets - -

Redemption of Bank FD 3.00

CWIP{Advances & project Dev.Expes] (13.87) (13.90)

Net Cash used in Investing Activities {(B) (10.87) {13.90)

€ Cash Flow from Financing Activities:

Repayment af Short Term Borrowings - -

Borrowings taken/{Repaid of Holding Co.) - .

Shares Issued Amount (Including Premium) 14.98 14.98

Net Cash Generated / {Used) from Financing Activities () 14.98 14.98
Net Increase/{Decrease) in Cash and Cash Equivalents (A + B + C) 31.47 0.16
Cash and Cash Equivalents at the Beginning of the Year 0.56 0.40
Cash and Cash Equivalenty at the End of the Year 4.03 0.56

Nates:
1. Cash flow statement has been prepared under the indirect method as set out in IndAS - 7 specified undear Section 133 of the Companies Act,2013.

Significant Accounting Policies Note 1
The Accompanying notes are an integral part of Financial Statements

In terms of our report attached.

For 5.P.Kapadia & Co. For and on behalf of the Board

Chartered Accountants
Firm Registration No: 104769W

Atul Desai

Membership No:030B50
Partner

Mumbai, April 16,2019
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PT UltraTech Mining Indonesia
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

€ in Crores
A Cash Flow from Operating Activities: March 31, 2019 March 31, 2018
Profit/(Loss) Before tax - -
Adjustments for:
Depreciation/Write offs - -
Interest and Dividend Income - -
Operating Profit / (Loss) before Working Capital Changes - -
Adjustments for:
(Increase)/Decrease in Finacial asset others (0.02) -
(decrease) in Trade Payables and Other Liabilities (0.02)
Cash Generated from Operations (0.04) -
Taxes paid - -
Net Cash Generated from Operating Activities (A) (0.04) -
B Cash Flow from Investing Activities:
Purchase of Fixed Assets = =
Interest and Dividend Received - -
Net Cash used in Investing Activities (B) - -
C Cash Flow from Financing Activities:
Proceeds from Issue of Share Capital - -
Share Application Money received T i
Net Cash Generated / (Used) from Financing Activities (C) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (A + B + C) (0.04) -
Cash and Cash Equivalents at the Beginning of the Year 0.07 0.07
Foreign currency fluctuation on consolidation 0.01 -
Cash and Cash Equivalents at the End of the Year 0.04 0.07
Notes:

1. Cash flow statement has been prepared under the indirect method
2. Purchase of fixed assets includes movements of capital work-in-progress during the year.

3. Cash and cash equivalents represent cash and bank balances.

Accounting Policies and Notes on Accounts

Schedule referred above form an integral part of the Accounts.
In terms of our report attached.

For and on behalf of the Board

Mumbai, April 16, 2019 ﬁwrised Signatory






PT UltraTech Mining Indonesia

Notes to financial statements for the year ended 31st March 2019

Note 1
Significant Accounting Policies:

(a) Basis of Accounting:
The financial statements are prepared and presented under the historical cost convention on

accrual basis of accounting in accordance with Financial Reporting Controls Manual of
UltraTech Cement Limited.

(b) Use of estimates:

The preparation of financial statements in conformity with Financial Reporting Controls
Manual of UltraTech Cement Limited requires estimates and assumptions to be made that
affect the reported amounts of assets and liabilities on the date of the financial statements,
the reported amounts of revenues and expenses during the reported period and the
disclosures relating to contingent liabilities as of the date of the financial statements. Any
revision to accounting estimates is recognized prospectively in the current and future
periods. Difference between actual results and estimates are recognized in the period in
which the results are known or materialise.

(c) Property, Plant & Equipment

Fixed assets, whether tangible or intangible, are stated at cost less accumulated
depreciation/impairment loss (if any), net of Modvat/Cenvat (wherever claimed). The cost of
fixed assets includes taxes, duties, freight and other incidental expenses (including borrowing
cost, if capitalisation criteria are met) incurred in relation to their acquisition and bringing the
assets for their intended use.

Advances paid towards the acquisition of fixed assets outstanding at each balance sheet date
and the cost of fixed assets not ready for their intended use before such date are disclosed

under capital work-in-progress.
Fixed Assets held for disposal are stated at lower of net book value and net realizable value.

Depreciation is recognized on a straight-line basis to write down the cost less estimated
residual value of equipment. The estimated useful lives are as follows :

Years
Buildings 30
Vehicles 5
Computer and Office equipment 3-4
Furniture and Fixtures 7

(d) Treatment of expenditure during construction period:

Expenditure/Income, during construction period is included under Capital-Work-in-Progress
and the same is allocated to the respective Fixed Assets on the completion of their

construction.



PT UltraTech Mining Indonesia

(e)

(f)

(9)

(h)

@

Notes to financial statements for the year ended 31st March 2019

Foreign Currency Transactions:

The assets and liabilities, both monetary and non-monetary, of the foreign entity should be
translated at closing rate. Income and expense items of the foreign entity should be
translated at exchange rates at the dates of the transactions (a rate that approximates the
actual exchange rates, for example, an average rate for the period may also be used). All
resulting exchange differences should be classified as equity until the disposal of the net
investment.

Impairment of Assets:

The carrying amounts of assets are reviewed at each balance sheet date if there is an
indication of impairment based on the internal and external factors.

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable
amount. An impairment loss, if any, is charged to the Profit and Loss Account in the year in
which the asset is identified as impaired. Reversal of impairment loss recognised in prior
years is recorded when there is an indication that impairment loss recognised for the asset
no longer exists or has been decreased.

Revenue Recognition:

Interest income is recognized on accrual basis.

Provisions:

Provisions are recognized when there is a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation, in respect of
which a reliable estimate can be made. These are reviewed at each Balance Sheet date and
adjusted to reflect the current best estimate.

Mines Restoration Expenditure:

The Company provides for the estimated expenditure required to restore quarries and mines.
The total estimate of restoration expenses is apportioned over the estimate of mineral

reserves and a provision is made based on minerals extracted during the year.

The total estimate of restoration expenses is reviewed periodically, on the basis of technical
estimates.

Earnings Per Share:
The basic Earnings Per Share ("EPS”) is computed by dividing the net profit after tax for the

year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

(k) Operating lease:

Leases where significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases and lease rentals thereon are charged to the Profit
and Loss Account.
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PT UltraTech Mining Indonesia

Notes to financial statements for the year ended 31st March 2019

10.

11.

Earning per Share (EPS):
X in Crores

Particulars 2018-19 2017-18

(A) Basic EPS:
(i) Net Profit attributable to Equity - -

Shareholders
(ii) Weighted average number of Equity | 1,298,775 | 1,298,775

Shares outstanding (Nos.)
Basic EPS (i)/(ii) (In Rupee per share) & -

Auditors remuneration (excluding service tax) and expenses charged to the

accounts:
R in Crores

2018-19 2017-18

(a) Statutory Auditors:
Audit fees 0.02 0.02

For and on behalf of the Board

L

AUthorized Signatory






- PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements
BALANCE SHEET AS AT MARCH 31, 2019

%in Crores

Particulars Note As at As at
Mar 31, 2019 Mar 31, 2018

ASSETS
Non-Current Assets

Current Assets
Cash and cash equivalents
Loans

N

0.10 0.15
2.87 2.71
Other financial assets 4 0.21 3.18 0.11 2.97

w

Total 3.18 2.97

EQUITY AND LIABILITIES

Equity
Equity Share Capital 9.68 9.44
Other Equity 6 (6.47) 3.21 (6.47) 2.97

w

Minority Interest (0.07) (0.07)

LIABILITIES
Current Liabilities
Other Current Liabilities 0.03
Current Tax Liabilities 8 0.04 0.04 0.04 0.07

~
[

Total 3.18 2.97

Accounting Policies 1
Accompanying Notes are integral part of Consolidated Financial Statements For and on behalf of the Board

-

Mumbai, April 16, 2019 . ~Authorised Signatory



PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

¥in Crores
Note Apr 18 - Mar 19 Apr 17 - Mar 18

Revenue
Other Income 9 0.19 0.16
Total Income (I) 0.19 0.16
Expenses
Other Expenses 10 0.04 0.05
Total Expenses (II) 0.04 0.05
Profit / (Loss) before Interest, Depreciation and Tax (PBIDT) (I)-(II) 0.15 ; 0.11
Depreciation and Amortization expenses - -
Profit / (Loss) before Tax 0.15 0.11
Tax Expenses = -
Profit / (Loss) After Tax 0.15 0.11
Minority Interest - -
Profit / (Loss) after Minority interest 0.15 0.11

For and on behalf of the Board

-3

Mumbai, April 16, 2019 AUthorised Signatory



PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019
T in Crores

A Cash Flow from Operating Activities: March 31, 2019 March 31, 2018
Profit/(Loss) Before tax 0.15 0.11
Adjustments for:

Depreciation - -
Interest and Dividend Income (0.07)
Operating Profit / (Loss) before Working Capital Changes 0.15 0.04
Adjustments for:
(Increase) in Other finacial assets (0.05) (0.02)
(Increase) in loans to related parties (0.16) -
(decrease) in Trade Payables and Other Liabilities - -
Cash Generated from Operations (0.21) (0.02)
Taxes paid - -
Net Cash Generated from Operating Activities (A) (0.06) 0.02

B Cash Flow from Investing Activities:

Purchase of Fixed Assets - -
Interest and Dividend Received - 0.07
Net Cash used in Investing Activities (B) - 0.07
C Cash Flow from Financing Activities:
Proceeds from Issue of Share Capital - -
Share Application Money received 5 "
Change in Minority Interest 2 =
Net Cash Generated / (Used) from Financing Activities (C) - -
Net Increase/(Decrease) in Cash and Cash Equivalents (A + B + C) (0.06) 0.09
Cash and Cash Equivalents at the Beginning of the Year 0.15 0.17
Foreign currency fluctuation on consolidation 0.01 (0.11)
Cash and Cash Equivalents at the End of the Year 0.10 0.15

Notes:
1. Cash flow statement has been prepared under the indirect method

2. Purchase of fixed assets includes movements of capital work-in-progress during the year.

3. Cash and cash equivalents represent cash and bank balances.

Accounting Policies and Notes on Accounts

Schedule referred above form an integral part of the Accounts.
In terms of our report attached.

For ang on behalf of the Board

Mumbai, April 16, 2019 ~Atthorised Signatory



PT UltraTech Investments Indonesia — Consolidated Financial Statements

Notes to financial statements for the year ended 31st March 2019

Note 1

Significant Accounting Policies:

(a)

(b)

(c)

(d)

(e)

Basis of Accounting:
The financial statements are prepared and presented under the historical cost convention on accrual

basis of accounting in accordance with Financial Reporting Controls Manual of UltraTech Cement
Limited.

Use of estimates:

The preparation of financial statements in conformity with Financial Reporting Controls Manual of
UltraTech Cement Limited requires estimates and assumptions to be made that affect the reported
amounts of assets and liabilities on the date of the financial statements, the reported amounts of
revenues and expenses during the reported period and the disclosures relating to contingent
liabilities as of the date of the financial statements. Any revision to accounting estimates is
recognized prospectively in the current and future periods. Difference between actual results and
estimates are recognized in the period in which the results are known or materialise.

Property, Plant and Equipments

Fixed assets, whether tangible or intangible, are stated at cost less accumulated depreciation /
impairment loss (if any), net of Modvat / Cenvat (wherever claimed). The cost of fixed assets
includes taxes, duties, freight and other incidental expenses (including borrowing cost, if
capitalisation criteria are met ) incurred in relation to their acquisition and bringing the assets for
their intended use.

Advances paid towards the acquisition of fixed assets outstanding at each balance sheet date and
the cost of fixed assets not ready for their intended use before such date are disclosed under capital

work-in-progress.
Fixed Assets held for disposal are stated at lower of net book value and net realizable value.

Depreciation is recognized on a straight-line basis to write down the cost less estimated residual
value of equipment. The estimated useful lives are as follows :

Years
Buildings 30
Vehicles 5
Computer and Office equipment 3-4
Furniture and Fixtures 7

Treatment of expenditure during construction period:

Expenditure / Income, during construction period is included under Capital-Work-in-Progress and the
same is allocated to the respective Fixed Assets on the completion of their construction.

Foreign Currency Transactions:

The assets and liabilities, both monetary and non-monetary, of the foreign entity should be
translated at closing rate. Income and expense items of the foreign entity should be translated at
exchange rates at the dates of the transactions (a rate that approximates the actual exchange rates,



PT UltraTech Investments Indonesia — Consolidated Financial Statements

(f)

(9)

(h)

Notes to financial statements for the year ended 31st March 2019

for example, an average rate for the period may also be used). All resulting exchange differences
should be classified as equity until the disposal of the net investment.

Impairment of Assets:

The carrying amounts of assets are reviewed at each balance sheet date if there is an indication of
impairment based on the internal and external factors.

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable amount.
An impairment loss, if any, is charged to the Profit and Loss Account in the year in which the asset is
identified as impaired. Reversal of impairment loss recognised in prior years is recorded when there
is an indication that impairment loss recognised for the asset no longer exists or has been
decreased.

Revenue Recognition:

Interest income is recognized on accrual basis.

Provisions:

Provisions are recognised when there is a present obligation as a result of past events and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a

reliable estimate can be made. These are reviewed at each Balance Sheet date and adjusted to
reflect the current best estimate.

(i) Earnings Per Share:

The basic Earnings Per Share ("EPS”) is computed by dividing the net profit after tax for the year
attributable to the equity shareholders by the weighted average number of equity shares outstanding
during the year.
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PT UltraTech Investments Indonesia and Subsidiary - Consolidated Financial Statements

Ilin Crores
Apr 18 - Mar 19 Apr 17 - Mar 18
NOTE 9
OTHER INCOME
Interest Income on
Bank and Other Accounts 0.10 0.07
Exchange Gain (net) 0.09 0.09
Other income = =
0.19 0.16
NOTE 10
OTHER EXPENSES
Rates and Taxes - =
CWIP Write off m =
Miscellaneous Expenses 0.04 0.05
0.04 0.05




PT UltraTech Investments Indonesia — Consolidated Financial Statements

Notes to financial statements for the year ended 31st March 2019

11. Related Party Transaction

X in crores

Particulars 2018-19 2017-18
(a) Interest Income in ICD:

Star Cement LLC, RAK 0.10 0.07
(b) Inter Corporate Deposit:

Star Cement LLC, RAK 2.87 2.71
(C) Interest on ICD receivable:

Star Cement LLC, RAK 0.21 0.11

12. Auditors remuneration (excluding VAT) and expenses charged to the accounts:

% in crores
Particulars 2018-19 2017-18
(a) Statutory Auditors:
Audit fees 0.02 0.02

For and on behalf of the board

-

Mumbai, April 16, 2019 Adthorised Signatory












ULTRATECH CEMENT LANKA (PVT) LTD.

BALANCESHEETASATMARCH31,2010 i N 2 |

Particulars
ASSETS
MHon-Current Assats

Property, Plant and Equipments
Capital Work-in-Progress
Tetal Mon-Current Assels

Deferred Tax Assets (Het)

Current Assets
Inventories
Financial Assets
[nvestment ethers
Trade Receivable
Cash and cash equivalents
Bank Balances other than Cash and (ash Equivalenls
Other Current Assets
Total Current Assets

TOTAL ASSETS

EQUITY AMD LYABILITIES
EQUITY
Sharehalders’ Funds
Share Caphal
Other Equity

LIABILITIES

MNon-current liabiligies
Deferred Tax Liabilities (Net)
Nan-Cursent Frovisions
Total Hon-Current Liabllities

Current Liabilities
Financial Llabllitles
Trade Payables
Cther Current Liabifities
Short-term Provisions
Current Tax Liabifities
Total Current Llabillties

TOTAL EQUITY & LIABILITIES

Significant Accounting Policies

Note No,

10

al

Bt b

10
11

12
13
12

1

The accompanying Netes referred to integral part of the Financial Statements

INR
As at
March 31, 2018

INE
Asa
March 31, 201%

219,379,548 248,853, 35¢
. 13,732,94(
219,379,548 362,586,3

9,550,734 .
55,41B,435 172,081,690
16,363,636 4,105,811
792,794,278 600,111,32¢
63,888,479 71,283,834
. 64,398,506
413,022,246 314,362, 77
1,342,387,074 1,226,343,05€
1,571,357,356 1,488,930,293
197,628,458 209,205,021
407,519,552 588,993,856
605,148,010 798,198,887
- 49,470,361
15,218,043 13,440,582
15,218,043 62,910,950
785,205,637 482,174,188
154,064,270 125,034,996
1,612,411 1,752,538
9,908,985 18,818,733
950,991,303 627,520,455
1,571,357,356 1,488,930,293

in terms of our repon attached,

For

AN

Partner
Charlered Accountants
Mate: §9.04.2019

Girector

tor



ULTRATECH CEMENT LANKA {P¥T}LTD.

STATEMENT OF PROFIT AND LOSS FOR THEEAR. ENDEMARC B [ B
INR INR
Notes Aprit 18 - March 19 April 17 - March 18
Revenue
Sale of Producls & Services {Gross) 14 6,561,620,420 5,633,890,3H
Operating Income 15 24,932,300 58,130,763
Revernue from Operations {MNet) 5,586,552,720 5,692,021,007
Other Income 16 2,479,568 21,495,520
Total Revenue {1) 5,585,032,285 5.713,516,618
Expenses
Cost of Raw Materials Consumed 17 6,148,207,727 5,037,213,733
Change in Inventorles of Finished Goods, Work-in-Progress and Stock-in-Trad 18 9,378,538 11,664,676
£mployee Benefits Expenses 19 99,651,280 87,809,325
Power and Fuel Cansumed 16,051,478 14,791,663
Freight & Forwarding Expenses 20 134,272,891 85,03 ,615
Other Expenses 21 361,440,400 268,756,095
Depreciation and Amortisation Expenses 22 44,690,446 43,332, %8
Tolal Expenses 4,804,682,76% 5,548,600,521
{Loss)/Profit before Tax Expenses {215,650, 483) 184,916,097
Income Tax Expenses
Prowvision for Current Tax - 49,428,920
Deferred Tax (ReversalfExpenses (59,191,776} 6,201,971
(Loss)/Profit for the Year (156,458,708} 114 285 206
Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss 227,415 48,630
(ii} Income Tax Refating to Items that will not be reclassified to profit or loss {63,676) (13,019
Other Camprehensive Income for the year 163,735 35,020
Takzl Comprehensive Income for the year (156,294,869) 114,320,226
Earnings Per Equity Share (Face Yalue * 10 each}
Basic {in") {3.13) 2.2%
Diluted (fn ) {3.13) 2,39
Significant Acoounting Policles 1
Accompanying Notes are integral part of Financial Statements
In terms of aur report attached,
rar
od
............ T
Partner Direttor tor

Chartered Accountants
Drate: 09.04,2019



Ultratech Cement Limited

Statement of Changes in Equity for the year ended March 31,2019

A . Equity Share Capital
For the Period ended March 31, 2019

INR

Balance as at

Changes in equity

Balance as at March

April 01, 2013 share capital during 31,2019
| _ the wear
209,205,021 | (11,576,562) 197,628,458
For the year ended March 31, 2018
Balance as at Changes in equity Balance as at March
April 01, 2017 share capital during 31,2018
the year
212,765,957 (3,560,937} 209,205,021
B. Other Equity
For the Period ended March 31, 2015 INR
Exchange Variation Total Equity
Reserve Reserves & Surplus
Particulars Retained Earnings
Balance as at April 01, 2018 (19,213,168) 608,207,033 588,993,866
Profit for the year (25,179,346) (156,458,708) (181,638,053)
Remeasurement gainfloss on defined benefit plan
- 163,739 163,739
Total Comprehensive Income/{loss) for the year
(25,17G,346) (156,294,969) (181,474,314}
Balance as at March 31,2019 (44,392,513) 451,912,064 407,519,552

For the year ended March 31, 2018

INR

Particuiars

Exchange Variation

Reserves & Surplus

Total Equity

Reserve
Retained Earnings

Balance as at April 01, 2017 (8,501,610) 661,954,033 653,452,424
Profit for the year (10,711,558) 114,285,206 103,573,649
Remeasurement gain/loss on defined benefit plan

P - 35,020 35,020
Total Comprehensive Income/(loss) for the year (10,711,558) 114.320.227 103.608.669

r 4 [ ’ i f

Dividends - (168,067,227) (168,067,227)
Balance as at March 31,2018 (19,213,168) 608,207,033 588,993,866

The Description of the nature and purpose of each reserve within equity is as follows:

Retained Earnings

a) Retained Earnings : The profit after tax after Dividend payment transfers to retained earnings for appropriation purposes.

b) Fxchange Variation Reserve : Foreign Exchange Translation Reserve has been created for Exchange variation in Qpening Equity

Share Capital and Reserves and Surpjus

Partner
Chartered Accountants
Date: 09.04.2019

Director




ULTRATECH CEMENT LANKA (PVT) LTD.

CASH FLLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2019 -
INR

A Cash Flow from Operating Activities:

Profit Before tax

Adjustments for:

Depreciation and Obsolescence

Provision for Retirement Benefits

Interest and Dividend Income

Impairment on trade receivable

Untealised Foreign Exchange (Gain)/Loss

(Profit)/Loss on Sale of Fixed Assets

Operating Profit before Working Capital Changes
Adjustments foi:

{Increase}/decrease in Inventories

(Increase)/decrease in Sundry Debtors
{Increase)/decrease in Loans and Advances
Increase/(decrease} in Trade Payables and Other Liabilities
Cash Generated from Operations

Taxes paid

Retiring gratuity paid

Net Cash Generated from Operating Activities {(A)

B Cash Flow from Investing Activities:
Purchase of Fixed Assels
{In¢rease)/decrease in Current Investments
Proceeds on disposal of property, plant and eguipment
Interest and Dividend Received
Net Cash used in Investing Activitles (B}

C Cash Flow from Financing Activities:
Dividend Faid
Met Cash Generated / {Used) from Financing Activities (C)

Net Increasef{Decrease) in Cash and Cash Equivalents (A + B + C}

Cash and Cash Equivalents at the Beginning of the Year
Cash and Cash Equivalents at the End of the Year

Notes:
. Purchase of fixed assets includes movements of capital work-in-progress during the year.

2. Cash and cash equivalents represent cash and bank balances.

Accounting Policies and Notes on Accounts 1
Schedule referred above faorm ap integral part of the Accounts.

March 31, 2019

March 31, 2018

(215,650,484) 164,916,097
44,600,446 43,332,908
3,245,199 3,220,765
(2,479,565) {21,495,520)
2,291,044 .
(23,292,873) {10,390,428)
270,050 179,622
{191,016,183) 179,763,443
116,663,255 (59,606,840)
(194,973,996) (128,527,664)
(99,559,467) {190,176,392)
323,150,974 287,840,648
(45,735,417) 89,293,196
- (62,933,790)
{246,051) (2,564,450}
(45,981,468} 23,794,955
(18,710,380) (29,490,556)
52,140,682 201,924,830
2,676,236 3,277,311
2,479,565 21,495,520
38,586,103 197,207,105
- (168,067,227}
- (168,067 227)
(7,395,365) 52,934,833
71,283,844 18,349,011
63,888,479 71,283,844

In terms of our report attached.

For

Partner Director
Chartered Accountants

Date: 09.04.2019

iy



UltraTech Cement Lanka (Private) Limited

NOTES TO FINANCIA ATEMED

Note 1(A) Company Overview & Significant Accounting Policies:

Company Overview

UltraTech Cement Lanka {Pvt) Limited ("Company”} is a Private Limited Liability Company
incorporated and domiciled in Sii Lanka. The Company was incorporated under the Companies Act,
No. 07 of 2007. The registered office and the principal place of business are situated at No
81/11/1, New Nuge Road, Peliyagoda, Kelanjya, The Company is engaged in the importing naked
cement and marketing the same in 50kg bags and in bulk form.

Significant Accounting_Policies

{a) Statement of Compliance

These accounting policies adapted by the Group have been adopted consistently by the Group
entities for Group reporting purposes,

(b) Basis of Preparation & Presentation:

Basis of Preparation

The financial statements have been prepared on a historical cost basis, except for the following

assets and labilities which have been measured at fair value:

a. Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments)

b. Plan Assets of Employee’s Defined Benefit Plan; and

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an
orderly transaction between market participants at the measurement date under current market
conditions, regardless of whether that price is directly observahle or estimated using another
valuation technique. In determining the fair value of an asset or a liability, the Company takes into
account the characteristics of the asset or liability if market participants would take those
characteristics into acoount when pricing the asset or liabifity at the measurement date.

Functional and Presentation Currency

The Financial statements are prepared in Sri Lankan Rupees which is the functional currency of the
Company and converted to Indian Rupees for consolidation purposes.

Classification of Assets and Liabiiities into Current/Non-Current:

The Company has ascertained its operating cycle as twelve months for the purpose of Current/
Non-Current classification of its Assets and Liabilities.

For the purpose of Balance Sheet, an asset is dassified as curient if.

(i) It is expected to be realised, or is intended to be sold or consumed, in the noimal
aperating cycle; or

(i) Itis held primarily for the purpose of trading; or
(iit) It is expected to realise the asset within twelve months after the reporting period; or

{iv) The asset is a cash or cash equivalent unless it is restricted from being exchanged or used
to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
Similarty, a liability is classified as current if:

(i) Itis expected to be settled in the normal operating cycle; or
{if} Itis held primarily for the purpose of trading; or
{iii) 1t is due to be settied within twelve months after the reparting period; or
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{iv} The Company does not have an unconditional right to defer the settlement of the Kability
for at least twelve months after the reporting period. Terms of a liability that could result
in its settlement by the issue of equity instruments at the option of the counterparty does
not affect this classification.

All other liabilities are classified as non-current.

{¢) Property, Plant & Equipment (PPE):

(d)

(e)

The initial cost of PPE comprises its purchase price, including import duties and non-refundable
purchase taxes, and any directly attributable costs of bringing an asset to working condition and
location for its intended use, including relevant borrowing costs and any expected costs of
decommissioning, less accumulated depreciation and accumulated impairment losses, if any.

Subsequent costs are included in the assefs's carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All other repairs and
maintenance cost are charged to the Statement of Profit and Loss during the period in which they
were incurred.

If significant parts of an item of PPE have different useful lives, then they are accounted for as
separate itemns {(major components) of PPE.

Material items such as spare parts, stand-by equipment and service equipment are classified as PPE
when they meet the definition of PPE as specified in Ind AS 16 — Property, Plant and Equipment.

Any gain or foss on disposal of an item of property, plant and eguipment is recognised in the
Statement of Profit and Loss.

Expenditure during construction period:

Expenditure/ Income during construction pericd {including financing cost related to borrowed funds
for construction or acquisition of qualifying PPE) is included under Capital Work-in-Progress and the
same is allocated to the respective PPE on the completion of their construction. Advances given
towards acquisition or construction of PPE outstanding at each reporting date are disdosed as
Capital Advances under “Other non-current Assefs”,

Depreciation:

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life and is
provided on a straight-fine basis over the useful lives as prescribed in Schedule 1T to the Act or as
per technical assessment. Land with indefinite life is not depreciated.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of
PPE is the period over which PPE is expected to be available for use by the Company, or the
number of production or similar units expected te be obtained from the asset by the Company.

In case of certain classes of PPE, the Company uses different useful lives than those prescribed in
Schedule II to the Act. The useful lives have been assessed based on technical advice, taking into
account the nature of the PPE and the estimated usage of the asset on the basis of management’s
best estimation of obtaining economic benefits from those classes of assets.

Such classes of assets and their estimated useful lives are as under:
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No | Nature of properly, plant & equipment Useful life of the property, plant &
equipment
1 Building 25 Years
2 Plant & machinery | 18 Years
3 Lab Equipment 06 Years
4 Electronic Installation 18 Years
5 Office Equipment 04 Years
6 Motor Cars 05 Years
7 Motor Cycles 05 Years
8 HT Power line 18 Years
9 Computers 04 Years
10 | Furniture and Fixtures 06 Years

Depreciation on additions is provided on a pro-rata basis from the month of installation or
acquisition and in case of Projects from the date of commencement of commercial production.
Depreciation on deductions/disposals is provided on a pro-rata basis up to the month preceding the
month of deduction/disposal.

The depreciation period for the building, plant and machinery, HT Power line and Electronic
Installation asset categories will be as given above or the remaining Lease peried of the land,

whichever is lower.
{f} Intangible Assets and Amortisation:

= Internally generated Intangible Assets: (Research and Development expenditure)

Expenditure pertaining to research is expensed as Incurred. Expenditure incurred on
development is capitalised if such expenditure leads to creation of an asset, otherwise such
expenditure is charged to the Statement of Profit and Loss.

= Intangible Assets acquired separately:

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment, if any. The Company determines the
amortisation period as the period over which the future economic benefits will flow to the
Company after taking into account all relevant facts and circumstances. The estimated useful
life and amortisation method are reviewed periodically, with the effect of any changes in
estimate being accounted for on a prospective basis.

s Class of intangible assets and their estimated useful lives are as under:

No | Nature of property, plant & | Useful life of the property, plant &
equipment equipment

1 Software 3 Years

{g) Non-current assets (or disposal groups) classified as held for disposal:

Assets are classified as held for disposal and stated at the lower of carrying amount and fair value
less costs to sell.

To classify any Asset as “Asset held for disposai” the asset must be avaitable for immediate sale
and its sale must be highly probable, Such assets or group of assets are presented separately in the
Balance Sheet, in the line “Assets held for disposal”. Once classified as held for disposal, intangible
assets and property, plant and equipment are no longer amortised or depreciated
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{(h} Impairment of Non-Financial Assets

At the end of each reporting period, the Company reviews the carrying amounts of non-financial
assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assels are also alloceted to individual cash-generating units,
or otherwise they are allocated to the smallest Company of cash-generating units for which a
reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually, and whenever there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount, An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

When an impairment loss subseguently reverses, the carrying amount of the asset {(or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset {or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss, uniess the relevant asset
is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revajuation increase.

(i) Inventories:
Inventories are valued as follows:

*  Raw materials, fuel, stores & spare parts and packing materials:

Valued at lower of cost and net realisable value {NRV). However, these items are considered to
be realisable at cost, if the finished products, in which they will be used, are expected to be
sold at or above cost. Cost is determined on weighted average basis.

»  Work-in- progress {WIP), finished goods, stock-in-trade and trial run inventories:

Valued at lower of cost and MRV, Cost of Finished goods and WIP includes cost of raw
materials, cost of conversion and other costs incurred in bringing the inventories to their
present location and condition. Cost of inventories is computed on weighted average basis.

*  Waste [/ Scrap:

Waste / Scrap inventory is valued at NRV.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

(j} Borrowing Costs:
General and specific borrowing costs that are attributable to the acquisition, construction or

production of a qualifying asset are capitalised as part of the cost of such asset till such time the
asset is ready for its intended use and borrowing costs arc being incurred. A ¢
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asset that necessarily takes a substantiat pericd of time to get ready for its intended use. All other
borrowing costs are recognised as an expense in the period in which they are incurred.

Borrowing cost includes interest expense, amortization of discounts, hedge related cost incurred in
connection with foreign currency borrowings, ancillary costs incurred in connection with borrowing
of funds and exchange difference arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the Interest cost.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on gualifying assets is deducted from the borrowing costs eligible for capitalization.

{k) Provisions and Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Company has a present abligation (legal or constructive) as a
result of a past event and it is probable that an outflow of resources, that can be reliably estimated,
will be required to settle such an obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows to net present value using an appropriate pre-tax discount rate that
reflects current market assessmenits of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognised in the Statement of Profit and Loss
as a finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the
current best estimate.

A present obligation that arises from past events where it is either not probable that an outflow of
resources will be requived to settle or a reliable estimate of the amount cannot be made, is
disclosed as a contingent liability. Contingent liabilities are alse disclosed when there is a possible
obligation arising from past events, the existence of which will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the
Company.

Claims against the Company where the possibility of any outflow of resources in settlement is
remote, are not disclosed as contingent liabilities,

Contingent assets are not recognised in finandial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtuatly certain,
then the related asset is not a contingent asset and is recognised.
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{1) Revenue Recognition:

Revenue is recognized on the basis of approved contracts regarding the transfer of goods or
services to a customer for an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or services.

* Revenue is measured at the fair value of consideration received or receivable taking into
account the amount of discounts, volume rebates, outgoing taxes on sales. Any amount
receivable from the customer and are recognised after the control of the goods sold are
transferred.

« Difference between the sale price and carrying value of investment is recognised as profit or
loss on sale f/ redemption on investment on trade date of transaction.

{m} Lease:
Leases are classified as finance leases whenever the terms of the lease transfer substantiatly all
the risks and rewards of ownership to the lessee. All other leases are classified as Operating

Leases.

Operating Lease: Lease rentals are charged or recognised in the Statement of Profit and Loss on
a straight-line basis over the lease term, except where the payment are structured to increase in
line with expected general inflation to compensate for the expected inflationary cost increase.

Finance Lease: Assets held under finance lease are recognised as assets of the Company at their
fair value at the inception of the lease or, if lower, at the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the Balance Sheet as a finance
lease obligation. Lease payments are apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are charged to the Statement of Profit and Loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised in accordance with the
Company’s policy on borrowing costs.

(n) Employee benefits

Defined benefit plan

For defined benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carrfed out at the end of each annual reporting
period. Re-measurement, comprising actuarial gains and losses, the effect of the changes to the
asset ceiling (if applicable) and the return on plan assets {excluding net interest), is reflected
immediately in the Balance Sheet with a charge or credit recognised in Other Comprehensive
Income (OCi) in the period in which they occur. Re-measurement recognised in OCI is reflected
immediately in retained earnings and will not be reclassified to Statement of Profit and Loss. Past
service cost is recognised in the Statement of Profit and Loss in the period of a plan amendment.
Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset. Defined benefit costs are categorised as follows:

= service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

= net interest expense or income; and

*  re-measurement

The present value of the defined benefit plan liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on gc
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(o)

{p)

The defined benefit abligation recognised in the Balance Sheet represents the actual deficit or
surplus in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited
to the present value of any economic benefits availabte in the form of refunds from the plans or
reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no lenger
thdraw the offer of the termingtion benefit and when the entity recognises any related

restructuring costs.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the pericd the related service is rendered.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of
services provided by employees up to the reporting date.

Income Taxes:

Income Tax expenses comprise current tax and deferred tax charge or credit.

Current Tax is measured on the basis of estimated taxable income for the current accounting
pericd in accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961
and other applicable tax laws.

Deferred tax is provided, on all temporary differences at the reporting date between the tax bases
of assets and liabilities and their carrying amounts fer financial reporting purposes. Deferred tax
assets and liabilities are measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted
at the reporting date. Tax relating to items recegnised directly in equity or OCI is recognised in
equity or OCI and not in the Statement Profit and Loss. Deferred tax assets and liabilities are offset
if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to
income taxes levied by the same tax authority, but they intend to settle current tax liabilities and
assets on a net basis or their tax assets and liabilities will be realized simultaneously.

A deferred tax assef is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised. Deferred tax assefs are reviewed
at each reporting date and are reduced to the extent that it is no longer probable.

Earnings Per Share:

Basic Earnings Per Share ("EPS”) is computed by dividing the net profit / {loss) after tax for the
year attributable {o the equity shareholders by the weighted average number of equity shares
outstanding during the year.

For the purpase of calculating diluted earnings per share, net profit/(loss) after tax for the year
attributable to the equity shareholders and the weighted average number of equity shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
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{q) Foreign Currency transactions:

In preparing the financial statements of the Company, transactions in currencies other than the
Company’s functional currency (i.e. foreign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are translated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are translated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are translated using the exchange rate as at the
date of initial transactions.

Fxchange differences on monetary items are recognised in the Statement of Profit and Loss
account in the period in which they arise except for:

v exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded
as an adjustment to interest costs on those foreign currency borrowings;

= exchange differences relating to qualifying effective cash flow hedges and qualifying net
investment hedges in foreign operations.

Transiation to the presentation currency

The results and financial position of an entity whose functional currency is different from presentational
currency is translated as follow:

= assets, liabilities and components of equity, other than in respect of current year’s income and
expenses for each statement of financial position presented shall be translated at closing rate
as at the reporting date.

= income and expense for each statement of profit or loss and other comprehensive income shall
be translated at exchange rate at the date of the transaction.

{r) Financial Instruments:

Financial assets and financial liabilities are recognised when a Company becomes a party to the
contractual pravisions of the instruments.

Initial Recognition:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities {cther
than financial assets and financial liabilities at fair value through profit or loss and ancillary costs
refated to borrowings) are added to or deducted from the fair value of the financial assets or
financial fiabilities, as apprepriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair vaiue through profit or loss are
recognised immediately in Statement of Profit and Loss.

All requtar way purchases or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

Classification and Subsequent Measurement: Financial Assets

The Company dlassifies finandial asscts as subsequently measured at amortised cost, fair value
through other comprehensive income (“FVOCI") or fair value through profit or loss ("FVTPL") on
the basis of following:

= the entity’s business model for managing the financial assets and
»  the contractuai cash flow characteristics of the financial asset.
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Amortised Cost:

A financial asset shall be classified and measured at amortised cost if both of the following
conditions are met:

=  the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are
sofely payments of principal and interest on the principal amount outstanding,

Fair Value through OCI:

A financial asset shall be classified and measured at fair value through OCI if both of the following
conditions are met:

» the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount cutstanding.

Fair Value through Profit or Loss:

A financial asset shall be classified and measured at fair value through profit or toss unless it is
measured at amortised cost or at fair value through OCI.

All recognised financial assets are subsequently measured in their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

Classification and Subsequent Measurement: Financial liabilities

Financial liabilities are classified as either financial liabilities at FYTPL or ‘othet financiat liabilities’.

Financial Liabilities at FVTPL:

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or are
designated upon initial recognition as FVYTPL.

Gains or Losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Other Financial Liabilities:

Other financial liabilities (including borrowings and trade and other payables) are subsequently
measured at amortised cost using the effective interest method.

The effective interest method is @ method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash paymenis (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or {where appropriate) a
shorter period, to the net carrying amount on initial recognition.
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Impairment of financial assets:

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of
cach reporting period. The Company recognises a loss allowance for expected credit losses on
fimnancial asset, In case of {rade receivables, the Company follows the simplified approach permitted
by Ind AS 109 — Financial Instruments for recognition of impairment loss allowance. The application
of simplified approach does not reguire the Company to track changes in credit risk. The Company
calculates the expected credit losses an trade receivables using a provision matrix on the basis of
its historical credit loss experience.

Derecognition of financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset te another party. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have {o
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financlal asset and also recognises an
associated liability.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in the
statement of profit and loss

{s) Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand, which are
subject to insignificant risk of changes in value and are held for the purpose of meeting short-term
cash commitments. Short term deposits with banks that are readily convertible into cash have been
classified under Investments — Others.

(t) Financial liabilities and equity instruments:

= Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

=  Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a Company are recognised at
the proceeds received.
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Tin INR
Particulars
As at March 31, 2019 As at March 31, 2018
Re-measurements recognised in Gther
Av} Comprehensive Income {OCI): N e . N
Changes in Financial Assumptions {708,641) 817,213
Experience Adjustments 481,226 (865,852)
Gain recognised in Other Comprehensive {227,415) (48,639
Income {OCI): .639)
Maturity profile of defined benefit
(vi) | obligation: U R e e ]
Within the next 12 months 1,879,150 2,344,805
Between 2 and 5 years 6,970,168 7,174,717
Between & and 9 years 15,696,417 16,114,421
10 Years and above 81,303,285 1,665,068
Quantitative sensitivity analysis for
(vii) significant assumptions as below: |
Increase/(Decrease} on present value of
defined benefits obligation at the end of
the year T S
One percentage point increase in discount rate (786,172) (813,793}
One percentage point decrease in discount rate 876,180 910,027
One percentage [}Oll'lt increase in salary B 860, 152 g
S _escalation rate 888,329
One percentage point decrease in salary (785,902)
escalation rate I et
One percentage point increase in employee (176,320) (215,472)
turnover rate e e e e ]
One percentage point decrease in employee 167,701 200,805
furnover rate
(viii) | Actuarial Assumptions: T S
Disco nt Rate 11 28% 10 5%
- Age: 20 25 30 35 40 45 50
_____ Turnover Rate Tunover: 100% 10.0% 100% 7.5% 50% 2.5% 10% . .
GA 1983 Mortality Table
: Selected Age 20 25 30 35 40 45 50 55
Martalily tables Rate for Male ~ 0.0377% 0.0464% 0.0607% 0.0860% 0.1238% 0.2183% 0.390% 0.6131%
Rate for Female 0.0189% 0.0253% 0.0342% 004763 $.0663% 010t% DI647% D.2541%
.Saiary Esr:alatlon Rate {p a) R 10%
Refirement o e e
Management - 55 55
Non-Management- 55 55

* The weighted average duration of the defined benefit plan obligation at the end of the reporting period Is 5.5 years (March 18: 6.4 ycars)
** These Sensitivities have been calculated to show the movement in defined benefit obligation in isofation and assuming there are no other changes

in market conditions at the accounting date. There have been no changes from the previous periods in the methods and assumptions used in preparing
the sensitivity analyses.

Discount Rate:

The discount rate is based on the prevailing market rates of sri lanka government secunities for the estimated term of obligations.

Salary Escalation Rate:
The estimates of future salary increases are considered taking into account inflation, seniority, promotion and other relevanl

The Company’s expected contribution during next year is 0.36 Crores {March 31, 2019 0.32 Crores).
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(B) Defined Contribution Plans:

Amount recognized as an expense and included in Noke 19 under the head “Contribution to Provident and other Funds” of Statement ef Profit and
Loss * 0.30 Crores (Previous Year ' 0.32 Crores).

Note 1.2 - Segment Reporting:

The Company is exclusively engaged in the business of cement. Accerdingly, as per Ind AS 108 'Operating Segments’, no disclosures related to segments
are presented in these standalone financial statements,

Note 1.3 - Related party disclosures (Ind AS 24)

{A) List of Related Partles:

March 3%, 2019

% Shareholding and
Country of Voting Power
Name of the Related Party Incorporation As at March 31, As at March 31,
2019 2018
(1) Holding Company: . o "
UltraTech Cerent Limited India 80% 0%
{a) The following fransactions were carried out with the related parties in the ordinary course of business:
in INR
. . . Year Ended March | Year Ended March
Nature of Transaction/Relationship ~1,2019 2+ ~9i8
. Purchase ofGoods: b e
Holding Company: _
UltraTech Cement Limited 3,175,615,992 3,114,691,595
Total 3,175,615,992 3,114,691,595
Receiving of Services:
Holding Company:
UltraTech Cement Limited 653,316,925 387,338,980
Total 653,316,925 387,336,980
Dividend Paid L o
Holding Company: B
UltraTech Cement Limited - 134,453,762
Total - 134,453,782
{b)} Outstanding balances:
Nature of Transaction/Relationship As at As at

March 31, 2018

Trade Payables:

Holding Company:

430,043,675

UltraTech Cement Lirmited 656,620,171
Total 656,620,171 430,043,675
(c) Compensation of KMP of the Company:
Tin INR
Nature of transaction/relationship Year Ended March Year Ended
31, 2019 March 31, 2018
Short-term employee benefits 8,514,045 10,882,806
Post-employment pension and medical benefits 53,265 84,568
" Terminal benefits - 1,604,987
Total compensation paid to KMP 8,567,310 12,572,361
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The remuneration of directors and key executives is determined by the remuneration committee having regard to the performance of the individuals
and market trends,

Terms and Conditions of transactions with Related Parties;

The sales to and purchases from related parlies are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding balances
at the year-end are unsecured and interest free and settlement occurs in cash, There have been no guarantees provided or received for any related

party receivables or payables.

For the year ended March 31, 2019, the Company has not recorded any impairment of receivables relating to amounts owed by related parties. This
assessment is undertaken each financial year through examining the finandial pesition of the related party and the market in which the related party
operates,

Note 1.4 — Income Taxes {Ind AS 12):

Reconciliation of Effective Tax Rate "in INR
Particulars Year ended Year ended
March 31, 2019 March 31, 2018
Accounting {loss)/profit before income tax (215,650,483} 164,916,097
Applicable tax rate 28% 28%
Computed tax expenses - 46,176,507
Effect of Non-Deductible expenses - 16,171,797
Effect of Allowances for tax purpose - (17,932,362)
Effeck of Previous year adjustments - 26,597
Cthers {59,191,776) 6,188,352
Income tax expense (reversal)/charged to the statement of profit {59,191,776) 50,630,891
and loss
{i} The accounting loss before income tax resulted in no taxable incomne for the Company. Accordingly, there is no current tax provision during
the vear.
(i) The Company not yet anncunced a proposed dividend and accordingly, the dividend distribution tax on account of the same is not applicable,
Dividend tax will be recognized once the dividend is paid. {March 31, 2018 " 0.00 Crores).
Note 1.5 —Earnings per Share (EPS):
“in INR
Year Ended Year Ended

Particulars

March 31, 2019

March 31, 2018

{A) Basic EPS:

(i) Net (Loss)/Profit attributable to Equity Shareholders ~ —~ ~ — _ .| _{156,458,708) | 114,285,206
(i) Weighted average number of Eguity Shares outstanding (Nos.) 50,000,000 50,000,000
Basic {Loss)/EPS (") (i)/(ii) (3-13) 2.29
Note 1.6 — Auditors’ remuneration {excluding service tax) and expenses:
“in INR
Year Ended Year Ended

Particulars

March 31, 2019

March 31, 2018

{a} Statutory Auditors:

it fees 331,950 336,134
Fees for other services 157,563
Note 1,7
The following expenses are included in the different heads of expenses in the Statement of Profit and Loss
in INR
Year Ended March 31, 2019 2018
particulars Raw Power Total Raw Materials Power Totat
Materials and Fuel Consumed and Fuel
Consumed Consumed Consumed
Stores and Spares Consumed 218,360,197 16,051,478 | 244,411,675 180,507,139 14,791,663 | 195,298,802
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Notes to Financial Statements (Contd.) '

Note 1.8

ACCOUNTING CLASSIFICATIONS AND FAIR VALUE MEASUREMENTS: IND AS 113

The fair values of the financial assets and liabilities are included at the amount at which the instrument could be exchanged in a current transaction

between willing parties, other than in a forced or liquidation sale.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level 1: quoted (unadjusted} prices in active markets for identical assets or lisbitities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly

l.evel 3: technigues which use inputs that have a significani effect on the recorded fair value that are not based on cbservable market data

Tin INR
As at As at
March 31, 2019 March 31, 2018
Particulars Carrying Carrying Fair Value
amount Fair Value amount
Financtal Assets at Amortised cost
Trade receivables 792,794,278 792,794,278 600,111,326 000,111,326
Cash and bank balances 63,888,479 63,888,479 135,682,352 135,682,352
Investments 16,363,636 16,363,636 4,105,811 4,105,811
Tatal 873,046,393 873,046,393 739,895,489 739,899,485
Financiaf liabilities at amortised cost
Trade payables 785,205,637 785,205,637 462,174,184 482,174,188
Total 785,205,637 785,205,637 482,174,188 482,174,188
Note No. 1.9

Financial Risk Management Objectives (Ind AS 107):

The Company’s principal financial liabilities, comprises of, trade and other payables. The main purpose of these financial liabilities is to finance the
Company’s operations. The Company's principal financial assets, include trade and other receivables, investments and cash and cash equivalents that

derive direclly from its operations.

The Company’s activities exposes it to market risk, liquidity risk and credit risk. Company’s overall risk management focuses on the unpredictability of
financial markets and secks to minimise potential adverse effects on the financial performance of the company.

Risk Exposure Arising From Measurement Management

I} Market Risk

Committed commercial
transaction

Financial asset and Liabilities not
denominated in INR

{2) Forward foreign exchange
contracts

‘Cash Flow Forecasting
Sensitivity Analysis

’ I} Credit Risk Trade receivables, Investments Aging analysis, Credit Rating
monitoring,
{b) Criteria based approval
e e e Lprocess
Market Risk:

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument.
The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchanae rates. enuitv orices and other
market changes that affect market risk sensitive instruments, Market risk is attributable to all market risk sen i including
investments and deposits, foretgn currency receivables, payables and loans and borrowings.
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Foreign Currency Risk:

Foreign currency risk is the risk of impact related to fair value or future cash flows of an exposure in foreign currency, which fluctuate because of
changes in foreign exchange rates. The company’s exposure to the risk of changes in foreign exchange rates relates primaiily to the fareign currency
borrowings, import of cement, import of fuels & spare parts.

Foreign currency exposure as at March 31, 2019 usp Euro JPY
Trade Payables 10,420,622 - -
Foreign currency exposure as at March 31, 2018 usp Euro JPY
Trade payables 6,590,602 - -

Foreign currency sensitivity on unhedged exposure:

1% increase in foreign exchange rates will have the following impact on profit before tax.

Yin INR
Particulars As at March 31, 2019 As at March 31, 2018
ustb 7,220,297 35,014,882

Note: If the rate is decreased by 100 bps profit will increase by an equal amount.

Credit Risk Management:
Credit risk j5 the risk that counterparty will not meet its obligations under a financial instrument or customer coniract, leading to a financiai loss, The

company is exposed to credit risk from its operating activities {primarily trade receivables} and from its financing activities, inciuding deposits with
banks, mutual fund investments with finandal institutions, foreign exchange transactions and financial guarantees.

Trade receivables
Trade receivables are consisting of a large number of customers. The Company has credit evaluation policy for each customer and based on lhe

evaluation credit limit of each customer is defined. Wherever the Company assess high risk, exposure is backed by either bank guarantee / letter of
credit or even backed by security deposits also.

Total Trade receivable as on March 31, 2019 is 79.28 Crores {March 31, 2018 60.01 Crores)

The Company does not have higher cancentration of credit risks to a single customer, A single largest customer has total expesure in sales 2.3% (March
31, 2018: 0.6%) and in receivables 8.6% (March 31, 2018: 3.9%).

As per simplified approach, the Comparty makes provision of expected credit losses on trade receivables using a provision matrix Lo mitigate the risk of
default payments and makes appropriate provision at each reporting date wherever autstanding is for longer pericd and invelves higher risk.

Movement of provision for doubtful debts:

P: 7 March 31, 2019 March 31, 2018
-l;penlng provision 1,641,264 1,669,200
Add: Provided during the year 2,182378 | -
. Erfect of foreign currency conversnon 1 {90,822} (27536;
e Ut|||sed_5|:|nng e yoor e . e T e S
Closing Provision 3,732,820 1,641,264 _

Investments and Cash and Cash Equivalent and Bank Beposit

The credit risk on liquid investments with financial institutes and deposits with banks is limited as these parties are high ¢
equity exposure,

Total Non-current and current investments as on March 31, 2019 is 1.6 Crores (March 31, 2018 ° 0.4 Crores}
Liquidity risk:
Liguidity risk is defined as the risk that the Company will not be abie to settle or meet its obligations on time or at reasc ¥

risk management implies maintaining sufficient cash and marketable securities and the availability of funding through &, vewvure wirew e v wedil
facilities to meet obligations when due. The Company’s freasury team is responsible for iquidity, funding as well as settlement management. In addition,
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processes and policies related to such risks are overseen by senior management. Management monitors the Company’s liquidity pasition through rolling
forecasts on the basis of expected cash flows

The table below provides details regarding the remaining contractual maturities of financial liabitities al the reporling date based on contractuat
undiscounted payments.

. “in INR
As at March 31, 2019 Less than 1io5 Total
1 year years
Trade payables 785,205,637 | - 785,205,637
“in INR
As at March 31, 2018 Less than 1to5 Total |
. 1 year years
Trade and other payables 482,174,188 - 482,174,188

Commodity price risk:

At present, in the Lanka market, there is a price cap of SLR 985/bag for MRP of cement. This makes it difficult to pass on any escalation in cost/ taxes
that we incur either in Lanka or India operations.

Note 1.10

bistribution made and proposed: (Ind AS 1}

Particulars Year Ended March Year Ended March 31, ‘
cular 31, 2019 2018
Cash dividends on equity shares declared and paid:
Final dividend for the year ended on March 31, 2018: * 0.00 per share
NIL . 154,621,848
{March 31 2017: * 3.36 per share}
DOT on final dividend NIL 13,445,378
Total Dividend paid NIL 168,067,227
Proposed dividends on Equity shares:
“Final dividend for the year endad on March 31, 2019: * 0.00 per share
(March 31, 2018: * 0.00 per share} NIL NIL
DDT on proposed dividend NIE NIL
Total Dividend proposed NIL NIL
Proposed dividends on equily shares are subject to approval at the annual general meeting and are nol re uding DDT
thereon) as at March 31,
Note 1.11
Capital Management: (Ind AS 1)
The Capital management objective of the Company is to {a) maximise shareholder vaiue and provide ber i and {b) maintain

an optimal capital structure to reduce the cost of capital.
For the purposes of the Company’s capital managerment, capital includes issued equity share capital, share premium and all other equily.
The Company monitors capital using debt-equity ratio, which is total debt less liquid investments and bank deposits divided by total equity.

MNote 1.12
Previous year figures have been regrouped / reclassifed wherever necessary to correspond with the current year classification [/ disclosure.

Note 1.13
Capital expenditure commitments:

There are no capital expenditure commitment after the reporting date that require adjustments to or disclosures in the Financiat Statements.
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Note 1.14
Contingent liabilities:

The Sri Lankan Custorns commenced an inquiry on the altegation that dividends declared by the Company and remitted to the Parent Company
represents part of settlement In respect of the cement imported by the Company and alleged that additional duty Is payable by the Company. The Sri
Lanka Customs have not provided a basis for any value to be altributed as alleged additional duty payable.

The Company filed a Writ Application in the Court of Appeal in seeking inter alia to quash the aforesaid decision by Sri Lanka Customns to hold the said
inquiry. However, the application was dismissed by the Court of Appeal on 28th March 2014, The Company filed a Special Leave Application in the
Supreme Court against the judgment of the Court of Appeal in the above Writ Application which is currently pending before the Supreme Court and
fixed to be mentioned before Supreme Court on 30th May 2019.

The Company contends there is no basis to include dividends paid in the value of goods and consequently intend ko resist the aforesaid contention of
the Custorns at any inquiry. Hence, no provision for the alleged additional duty payable is provided in the financial statements.

Court of appeal case no CA/Writ/28/19
This case has been filed by the Company against the director General of Customs and the inquiring officer appointed in terms of the Customs Ordinance

for the customs case No PCAD/HQO/091/2016 Initiated at the 5t Lanka customs, on the alleged basis that the Company has net declared the unlcading
charges (stevedoring charges) paid to the Sri Lanka Ports Authority in refation to imported cement.

The matter has been fixed for the Respondents objections to be filed on or before 6th May 2019 and far the Company's counter cbjections to be filed
on or before 7th June 2019, The matter has also been fixed for argument on 10th July 2019.

There were no other material contingent liabilities as at the reporting date which require adjustments or disclosure in the accounts, except for the
matters stated above.

Note 1.15

Comparative information:
The previous year's figures have been recfassify where necessary to conform to current year's presentation

Note 1.16

Revenue (Ind AS 115)

The Company is primarily in the Business of import and sale of cement and cement. The product sheif life being short ail sales are made at a poin{ in
time and revenue recognised upcn satisfaction of the performance obligations, The Company has a credit evaluation policy based on which the credit

limit for the trade receivables are made The Company does not give significant credit period resulting in no significant financing component.

{B) Reconciliation of revenue recognised from Contract liability:

“1INR
Particulars Year Ended Year Ended
Mairch 31, 2019 March 31, 2018
Opening Contract Fability 53,033,468 41,301,176
""I:t.a.:-l'.-s“:“i:’ayment dunng the year S {(160,851,735) (137,123,102)
Add Recognized against revenue during the vear 179,040,711 149,598,526m
Add/{iess): Impact on exchange rate conversion (3,795,480) (743,432}
Closing Contract liabikity | 67,386,964 53,033,468
{C) Reconciliation of revenue as per contract price and as recognised in statement of profit and loss: IR
:rticulars Year Ended Year Ended
March 31, 2019 | March 3i, 2018
Revenue as per Contract price 6,740,661,131 5,783,489,160
Less Dtscounts andmcentwes e e |- { 179,040’711) . {149'558.1526)
; — Stateme.ﬁz_(;f.. pmﬁtandloss L 6‘5";1;6#6'420 5’633'890‘334
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Note 1.17

Ind AS 116

The new standard introduces a single on-balance sheet lease accounting model for lessee, The Company is in the process of analyzing the impact and
it cannot be determined currently. The amandment will come into force from April 01, 2019.

Signatures to Note '1" to *1.17" For and on behalf of the Board

In terms of our reports attached.

Director
Colombo, April 09, 2019



Particulars Groas Block Depreciation
A5 al CRRET Tt Deduclgns/ Asat T OREE [HIiT For fhe Tiednclion T
Aprd 01, 2016 Adjustments Audjpsbnngnts Harch 3, 2018 Aprd 01, 2018 Adjustments year Adustments March 33, 1t1e Merch 34, 2019
{&) Tangible Assels
Leasehok! Land 7,880,685 P01, 739} 5578037 1,7¥, 262 (611,307} 613,554 - 1,708,509 4,270,438
Bl ding s A7.538,541 {2,961,72E) - - 33,576,015 B,H54,356 {1,517,598) 3,017,857 - 10,154,615 24,212,200
Plant. and Machlmery 260,758,345 (23,706, 35) 27,435,141 (453,568) 254,023,523 74,965,040 {L3,674,309) 12,249,586 {33,160) 93,507,357 170,516,166
CHfior Coutpment 4,841,522 (392,051) 231,409 (222,637) 4,466,242 1,566,443 {345,437} 546,215 {143,293} 3,743,929 722,313
Fueniture and Flxlures 1,685,922 (124,773) 3233 {71) 1,565,318 872,410 [98,071) Jert), 0 {33 1,164,B02 a00,515
Ll Eqeripmenis. 2,792 524 {183, 10 178,423 (10,955} 2,277,172 1,073,030 {102,881) 488,975 (78513 1,451,272 1,325,849
Maolor el 23,580,516 [1,480,435) 2,904,564 {3,064, 315) 22,130,330 10,123,554 (500,6587) 3,954,703 (668,223) 13,503,337 9,620,992
Maolor Cygles 3,702,792 {150,719 134,855 {143,55%8] 2,835,330 1,776,134 {107,B58) 51,425 (51,519) 2,073,753 FEL57?
Ereelri Frstallation 13,896,069 [1,890,952) [315,185) 11,689,952 5,625,780 {1,532,4664) 1,933,028 {152,500 5,868,749 5,821,203
IIT Fower Line 133,857 (27,0203 106,877 7T,365 (25,210} 21,733 B 458 26,415
Compaers 3,528,101 (313,152} 183,891 {31 3,308,500 1,784 881 (43,820 755,568 - 2,206,931 1,100,877
Sub Tokat 359,228,736 (31,942,137} 31,061,512 (4,208,363) 354,139,062 | 110,374,840  (18,953,495) 44,600,146 [1,262,077} 134,750,754 219,379,548
(B) Add: Capial Work-in-Frogres 13,732,940 {1,38L,798) 13,411,146  (25462,288) B - B f . N i
Tetal g Asscis A7 065,176 (33,323,930) 44,572 668 {29,670,651 354,139,262 110,374 840 {18953 4546) 44,600,946 [1,262077) 134,759,714 115,374,548
Particulars Groas Block Deprecialion Met Black
As 2l aher Additicns Deducuons! As at As ak Ciher For the Deduwctions Upto At bt
Apl GL, 2017 St Lminils Adjuslments March A1, 3118 Api 01, }017 Adjustiments yoar mdustments  Marel: 31, 2018 #oach 31, 2012
{A) Tangible 2escts
Leasehok] Land 7,750, Do {237,574 - 7,986,686 1,256,129 [171,155) 621,208 - 1,706,262 5,474,424
Buidings 28,449,564 (911,023 . - 37,538,541 6,182,239 [383,72M 2,055,897 - E,854,355 20,684,185
Fland and Machinery 250,705,462 {6,762, 168) 10,734,009 - 260,758,345 47,952,608 {3,349, 163) 30,361,525 74,965,040 185,793,305
Office Equipment 4,672,966 (133,3%8) 310423 - 4,849, 522 2,590,323 {101,137 1,127,251 - 3,566,443 1,283,078
Fumdiwe and Fizlures 1,584,723 {20,917 133,068 - 1,688,522 573,508 [24521} 323,524 872,410 f13,512
Lab Equipments 2,7319311 {78,162} 126,975 . 2,792,824 41,005 {41.849) 476,875 - 1,073,030 1,719,792
Mator Yehirles 24982 136 (423,753) 3, 102,M41 {5,021, 004} 23,580,516 7,836,371 (£33,220) 3,589,491 £1,564,078) 10,122,554 13,457,962
Fidor Cyxles 3,085,312 {1E,520) - - 2,582,793 1,196,179 {18,133) 548,068 - 1,726,114 1,256,678
Fkxirical Instalxnon 14,991,471 {595,381} - - 13,895,089 40,136 (428,943) 2,010,587 - 5,615,780 B, 270,280
HT Power Line 192,208 (8,311} . - 133,697 55,883 {7,001) 28,08) - FrA85 55,931
Compulers 2,3FF 807 {132,154} 1782458 - 3,528,101 L103,418 {108,506} 750,270 - 1,784,E83 1,743,218
Sub Tokal 357,058,829 (9,909,459) 15,699,514 (5,021,008) 359,228,236 73,382,012 {4,776804) 43,332,008 [1,564,076) 110,374,640 248,853,395
Add; Capltal Work-in-Progeess - {57,701} 13,750,642 - 13,732,940 - - - f - 13,732,940
Jotal Tanglble Assets 357,558,830 (9,467,300} 29,490,556 {5,021,008) 372,961,176 73,382,812 {4,776804} 43,332,003 [1,564,076) 110,374,840 262,584,336
March 34, 2019 Mareh 3, 3§
Hotes;
A} Cepreclation for tha year 44,500,445 43,332,908
D precation 25 ey Prafil and Loss Aocoun] 44,680,446 43,332,908
B) 3.Capital Wark-In-progress includes: Harch 31, 2019 March 31, 2018
Exqquijvisént eosl 11,628,691 13,624,187
Instrance ’ - 15,972 16,908
MisCeEaNDCds capenses B4, 685 B9,645
Total Pre-operative expenies 11,749,358 13,732,940
Add: Brought forvard from Previous Year 13,733,940 -
Less: Capliatsed f Changed during the Year [25,462,258) -
Balante [neluded in Caplital Wark-in-Progress - 13,732,940




NOTE 3

INVENTORIES: {Valued at lower of Cost or net realisable value [except Scrap}}

Finished Goods
Al Factory
In Transit

Ghores & Spares
At Fathary

Packing Materials
At Factory

NOTE 4
INVESTMENTS-OTHERS
Inveslment in Govemment Securities

NOTE 5
TRADE RECEIVABLES:

Considered good, Secured
Considered good, Unsecured
Significant Increase In Credit Risk
Credlt impaired

Less! Allowances for credit bosses

HOTE &

CASH AND CASH EQUIVALENTS!
Balance with banks
Cash on hand

Hote 7
BANEK PALANCES DTHER THAN CASH AND CASH EQUIVALENTS
Fired Depasils with Banks {Maturity more than 02 months and upto 12 months)

NOTE B
OTHER CURRENT ASSETS

Advances to suppliers

Balances with Government and other Authorities
Prepaid Expenses

Addvances to Emphoyees

Others

NOTE 9
SHARE CAPITAL
Authorised
100,000,000 Equily shares of ° 10 each (Previous year 100,000,000}

Issued, Subscribed and Paid-up
50,000,000 Equity shares of © 1 each fully paid-up. {frevious Year 50,000,000

37,050,793

As at March 31,
019

2,037,784

39,088,577

13,149,345

13,149,345

3,180,513

320,733,516
472,060,762

3,180,513

As at March 31, 201

43,678,152

99,338,821
148,016,973

18,245,215
18,249,245

3,815,472
5,815,472

55,418,435

172,081,690

3,732,820

61,609,085

2,279,394

16,363,636 4,105,811
16,363,636 4,105,811
197,252,113

402,859,213

1,641,264

796,527,008 601,752,589
(3,732,820) (1,641,264)
792,794,278 00 1”’3i.
70,007,233

1,276,611

63,888,479 71,283,544

63,888,479

71,283,844

64,398,508

64,398,508

As at March 31,

AS at March 3%, 2018

2019
23,411,204 0,123,793
383,712,598 278,006,388
4,288,661 1,683,068
33,202 104,351
2,476,581 4,445,178
413922 246 314,362 778
As at As at
March 31, 2019 March 31, 2018
1,000,000,000 1,000,000.000
197,628,458 209!205!02 1




NOTE 10
DEFERRED TAX LEABILITIES (MNet)

Recognisad in .
Partlculars March 31, 2019 M;LTBM' Statement of Profit Recognised in OCT Effect of rore'gr.‘ currency
Conversian
and Loss

Deferred Tax Assets:
Retirement benefit obfigation 4,768,527 4,265,275 839,762 (63,676} {272,834)
Carried forward tax losses 50,454,653 - 52,966,913 (2,512,265}
Impaitment provision on trade receivables 1,045,190 459,554 641,492 {55,856}

56,268,370 4,724,829 54,918,172 {63,676) (2,870,555}
Deferred Tax Liabilities:
Payment allowed under tax not expansed in bocks {46,677,636)] (54,195,190) 4,743,604 - 2,773,850

(46,677,636)|  (54,195,190) 4,743,604 - 2,773,950
Net beferred Tax Assetsf{Liability) 9,590,734 (49,470,361) 58,191,776 (63&6}'6) {5?,005!
MOTE 11
FROVISIONS
Mon-Currant Current

For Empioyee Benefils

NOTE 12
TRADE PAYABLES
Due ta Suppliers
Due to Related Parties

NOTE 13

OTHER CURRENT LIABILITIES
Provident Fund
Other Taxes Payable
Liabilities For Othar Exgenses
Crepasit from Dealers
Salaries, Wages & Bonus Payable
Owen Your Car Scheme
Obfigation from customer contracts
Advance from customers
Dthers

As at March 31, A5 at March 31,

2019 2018
15,218,043 13,440,589
15,218,043 13,440,589

As at Macch 31,

As at March 31, 2018

2019
1,812,411 1,792,538
1,812,411 1.792,538

128,585,466 52,130,514
656,620,171 430,043,674
785,205,637 452,174,188
1,327,154 1,266,590
80,504 74,571
41,323,767 33,269,965
13,495,532 11,854,673
40,899 116,673
1,458,647 1,229,821
67,386,964 53,033,458
21,318,065 21,137,362
7,632,738 3,051,874
154,064,270 175034,006



NOTE 14
Sale of Products & Services (Gross)
Sale of Products

NOTE 15

OTHER CPERATING REVENUE
Scrap Sales
Miscellaneaus Income f Receipts

NOTE 16

OTHER INCOME

Interest Income oh
Government & Other Securities
Bank and Other Arcounts

NOTE 17
COST OF RAW MATERTALS CONSUMED:
Purchase and Incidental Expenses

HNOTE 18

CHAMNGE TN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE

Closing Stock
Finishad Goods

Add / (Less} : Exchange rate fluctuation on account of average rate

transferred to currency translation reserve

Opening stock
Finshed Goads

Add f (Less) : Exchange rate fluchuation on account of average rate

transferred to currency transiation reserve
Add: Decrease [/ (Increase) in Stocks

NOTE 19
EMPLOYEE BENEFITS EXPENSES
Salaries, Wages and Bonus
Contributlon to Provident and Other Funds
Contrlbution to Gratulty
Staff Welfare Expenses

NGTE 20
Freight & Forwarding Expenses
On Finlshed Producis

NOTE 21

OTHER EXPENSES
Consumption of Stores, Spare Parls & Components
Consumption of Packing Materials
Repalrs to Plant and Machinery
Repairs to Buildings
Insurance
fent (including Lease Rent)
Rates and Taxes
Director Fees
Sales Promotion expenses
Exchange Loss
Loss on Sale of Fixed Assets
Miscelanegus Expenses

NOTE 22
DEFRECIATION AND AMORTISATION EXPENSES
Depreciation & smorisation

Aprll 18 - March 19

Apnl 17 - March 18

6,561,620,420 5,633,890,304

6,561,620,420 5,633,890,334

336,500 11,741

24,595,800 58,119,022

24,932,300 58,130,763

1,361,156 1,519,646
1,118,409 19,975,874
2,479,565 21,495,520

2,479,565 21,495,520

§,148,287,727 5,037,211.238

§,148,2687,727 5,037,211,233

6. 148,207,727 5037211238

INR INR

April 38 - March 19

April 17 - March 18

37,050,793 48,678,152
1,844,853 204,530
38,895,646 4R,882,652
48,678,152 61,320,303
(403,968) (772,945
48,274,184 60,547,358
5,378,538 11,664,676
74,301,733 72,559,289
8,034,313 7,726,346
3,245,199 3,220,765
5,070,035 4,302,925
50,651,780 87,800,325
134,272,801 85,034,615
134,272,891 85,034,615
28,652,246 24,123,867
199,707,950 156,383,252
293,361 2,902,316
- 1,473,792
1,050,364 597,885
2,749,378 2,596,097
1,263,808 1,041,974
95,585 -
39,206,420 36,984,867
39,872,009 7,588,078
270,050 179,622
48,314,340 3,484,376

361,440,409

44,600,446

268,756,096

43,332,908

44,600,446

43,332,908
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INDEPENDENT AUDITOR'S REFORT

To the Board of Direetors of UltraTech Cement Middle East Investments Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of UltraTech Cement Middle East
Investments Limited (“the Holding Company”) and its subsidiaries (hercinafter the Holding
Company and its subsidiaries are collectively referred to as “the Group®) which comprise the
consolidated statement of financial position as at March 31, 2019, and the consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for the vear then ended, and notes to the consolidated financial statements, including a
surmumary of significant accounting policies.

[n our opinton, the accompanying consolidated financial statements present fairly, in all material
respects, the conselidated financial position of the Group as at March 31, 2019, and its consclidated
financial performance and its consolidated cash flows for the year then ended in accordance with
“Ind AS-110, Consolidated Financial Statements”, and the accounting policies and principles
followed by UltraTech Cement Limited (“Indian Holding Company™), as detailed in Notes 1 and 52.

As stated in schedule 1 {Note A (1)), these financial statements are translated into Indian Rupees
from the financial statements prepared in Dirham (AED} which is the functional currency of the
Group.

Basis for Opinion

We conducted our audit in accordance with Intermnational Standards on Auditing (ISAs} Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group 1n accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code}, and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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We also provide those charged with govemance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards

Restriction on Use and Distribution

The consolidated financial statements have been prepared for the purposes of providing information (o
UltraTech Cement Limited (*“Indian Holding Company™) to enable it to prepare its Group consolidated
financial statements. The consolidated financial statements may, therefore, not be suitable for another

purpose.

For MAHENDRA ASHER & CO.
R N Shetty (Registration No. 77)
Dubai

Dated : 16 Apnl 2019
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Amount in INR Crores

Particulars Note No. As at As at
MAR 31, 2019 MAR 31, 2018
Fropeiy, Flan ang cquipment 2 1,301.35 1,2B0.27
Capital work-in-progress 2 4.23 7.48
Goodwill 911.48 857.73
Other Intangible assets 2 47.35 48.69
Financial Assels
Investments 3 7.81 7.35
Loans 4 12.59 11.85
20.40
Deferrad tax Assels {Net) 5 11.10 9.43
Other Non-Current assets 6 16.34 _ 20.08
Tatal Non Carrant Assets 2,312.25 2,242.88
LIV LS 7 164.24 : 151.07
Financial Assets
Trade receivables 8 421,55 489.36
Cash and cash equivalents 9 3.85 5.48
Other Financial Assets 10 49.73 475.17 B3.45
Current Tax Assets (Net) 11 37.39 33.06
Other current assets 12 33.86 32.38
Asset held for disposal 112 1.05
Total Current Assets 711.78 795.85
_ 3,024.03 3,038.73
EYUILY SHArE Lapial 13 473.11 445.28
Other Equity 13 375.55 320.37
848.66 765.65
BOMUWITNIYS 14 1,919.00 1,985.11
Provisions 15 21.93 18.76
Other non-current liabilities 16 0.08 -
1,941.01 2,003.87
I ICial LIdH LS
Borrowings 17 81.58 75.601
Trade payables 18 110.18 155.38
Other financial liabilities 19 10.02 201.78 11.53
Other current liabilities 20 21.22 16.15
Provisions 21 11.36 10.54
_ 234.36 269.21
3,024.03 3,038.73

In terms of our report attached.

For Mahendra Asher & Co
Chartered Accountants

Partner
Dubai, Apr 16 2019

For and on hehalf of the Board

Director Director
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Amount in INR Crores

. Year ended Year ended MAR
Particulars Note No. MAR 31, 2019 31, 2018
Sale of Products and Services (MNet) 22 1,305.39 1,358.92
Other Operating Revenues 22 3.75 4.10
Revenue from Opertations 1,309.14 1,363.02
Othar Tncome 23 0.10 0.24

1,309.24 1,363.26
LOSL 01 Kidw Miaertals Consumed 24 308.25 349.39
Purchases of Stock-in-Trade 25 13.22 65.66
Changes in Inventories of Finished Goods, Stock:
in-Trade and Work-in-Pragress 26 {1.82} 0.75
Employee Benefits Expense 27 106.14 95.22
Finance Costs 28 44.78 46.45
Depreciation and Amartisation Expense 29 81.88 79.49
Power and Fuel 442.96 373.09
Freight and Forwarding Expense 30 36.53 19.86
Other Expenses 31 202.14 215.75
1,234.08 1,245.66
75.16 117,60
CXACEPLUIIAN LETTTs = HPAIITIENL Ul S55ELS - 74.86
Fyrantinnal itame -Tmnairment nn Aaransplidation of Subsidiary - 45.46
75.16 (2.72)
1aA CAPCIIDES,
Current Tax 2.72 2.09
Deffered Tax (1.18) -
Total 1.54 2.09
73.62 {(4.81)
v ey avmeres trian ea e b s sermoem e e DIt B LOSS-Actuarial
Gain on Employee Benefits 1.17 0.30
{ii) Income Tax Relating to Items that will not be reclassified to (0.08) )
profit & Loss *
B (i) Items that will be reclassified to Profit & Loss-Cash flow
hedge & FCTR (19.53) 1544
(18.44) 15.74
55.18 10.93
vasi, o nving 29.30 {1.91)
Diluted {in INR) 29.30 {1.91)
Weighted Average Equity Shares (in Nos.) 25,128,890 25,128,890.00
Weighted AverageEquity Shares incl Diluted Shares (in Nos.) 25,128,890 25,128,850.00

In terms of our report attached.

For Mahendra Asher & Co
Chartered Accountants

Partner
Dubai, Apr 16 2019

Director

For and on behalf of the Board

Director
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A. Cash Flow from Operating Activities:

MAR 31, 2019

N mTEE e

MAR 31, 2018

Profit before tax/(Loss) 75.16 (2.72)
Adjustments for:
Depreciation & Amortisation 81.88 79.49
Frovision for Diminution in value of Investments - 45.46
Provision for Retirement benefits 4.69 3.53
Interest and Finance Charges 44.78 46.44
Loss on Sale of Fixed Assets 0.02 0.23
Loss on Sale / Retirement of Property, Plant and Equipment - 74.86
Operating Profit Before Working Capital Changes 206.53 247.29
Movement in warking capital:
{Increase)/Decrease in Inventories (3.74) 13.66
Decrease/{Increase) in Trade Receivables 98.39 {46.18)
Decrease in Loans and Advances 6.84 3.32
{Decrease)/Increase in Trade Payables and other Liabilities {54.05) 44.96
Cash Generated From Operations 253.97 263.05
Payment for Empioyee Benefits {2.31) {1.01)
Tax Paid {2.34) {5.00)
Net Cash Generated from Operating Activities (A) 249.32 257.04
B. Cash Flow from Investing Activities:
Purchase of Fixed Assets {15.35) {50.30)
Sales of Fixed Assets 0.11 19.95
Net Cash used in Investing Activities {(B) {15.24) {30.35)
C. Cash Flow from Financing Activities:
Repayment of Long Term Borrowings {190.17) {154.62)
Proceeds from Short Term Borrowings (Net) 1.24 12.00
Interest and Finance Charges paid (45.00) {47.54)
Net Cash Used in Financing Activities (C) (233.93) (230.16)
MNet Decrease in cash and cash equivalents {(A+B+C) 0.15 {3.47)
Opening Cash and Cash Equivalents 5.48 6.19
Effect of exchange rate on consolidation of Foreign Subsidiary (1.74) 2.94
Effect of deconsclidation of Foreign Subsidiary in cash opening
balance - {0.18)
Cash and Bank balance as per Note 9 3.89 5.48
Notes :
1. Cash Flow Statement has been prepared under Indirect method.
2. Purchase cf fixed assets includes movements of capital work-in-progress & Capital Advances.,
3. Cash and cash equivalents represent cash and bank balances.
Particulars Non Current Cumrent
Borrowing Borrowing
As at 31st Mar 2018 1,985.11 75.61
Cash flows {190.17) 1.24
Non Cash changes -
Fair Value Adjustment
Cthers [Exchange variation) 124.06 4.73
As at March 31, 2019 1,919.00 81.58

Significant Accounting Policies

The Accompanying Notes form an integral part of the Consclidated Financial Statements

1

In terms of our report attached

For Mahendra Asher &
Chartered Arrnuntants

Partner
Dubai, Apr 16 2019

-

For and on behalf of the Board

Director






UltraTech Ceament Middle East Investments Limited

Particulars Gross Block Depreciation Net Block
As at APR | Additions | Deductionsf | Translation | As at MAR| As at AFR | For the year| Deductionsf | Translation As at As at MAR
01, 2018 Adjustments Reserve a1, 2019 | 01,2018 Adjustments Reserve MAR 31, | 131, 2019
2019
(A} Tangible Assets
Freehald Land 8.18 - - 0.51 8.69 - - - - - 8.69
Buildings 124.87 8.05 {0.013 8.41 151.32 13.63 6.79 - 0.78 21.20 130.12
Plant and Machinery 1,319.44 808 (0.01) 82.30 1,409.81 175,19 68.32 - 10.17 25368 1,156.13
Fumiture and Fixtures 9.32 1.40 (0.10} 0.58 11.20 5.09 1.32 {0.09) 0.30 6.62 4.58
Vehicles 5.26 0.41 (0.18y 0.33 582 2.89 1.02 (0.09} 0.17 3.99 1.83
Total Tangible Assels 1477.07 17.94 {0.20) 92.13 1,586.84 196.80 72.45 {0.18) 11.42 28549 [ 1,301.35
(B) Intangible Assets
Intangible Asset 61.06 - - 3.82 64,88 12.37 4,43 0.73 17.53 47,35
Total Assets (A+B) 1,538.13 17.94 {0.30) 95.95 1,651.72 209.17 81.88 {0.18) 12.15 303.02 1,348.70
[ Capital Work-in-Progress 7.48 4.23
1,352.93
Notes :
Depreciation for the year 81.88
Depreciation as per Profit and Loss Account 81.88
Fixed assets inciude assets ansting INR 49.20 Cr (Previous year - 49.20 Cr} not owned by the company
Amount in INR Crores
Particulars Grass Block Depreciation MNet Block
As abt APR | Additions| Deductions/ | Transfation | As at MAR | As abt APR | For the year| Deductions/ | Translation | As at MAR | As at MAR
o1, 2m7 Adjustments Resarve 31, 2018 01, 2017 Adjustments Resarve 31, 2018 31, 2018
(A} Tangible Assets
Freehold Land 8.32 - - (0,14} 8.18 - - - - - a1s
Buildings 107.10 1.7 (4.03} 0.10 134,87 8.29 562 (0.32) 0.4 13.63 121.24
Plant and Machinary 1,396.56 41.63 (121.42) 2.67 1,319.44 121.00 67.23 (13.713 0.67 175.1% 1,144,325
Furniture and Fixtures 8.58 0.64 0.10 - 9.32 3.76 1.58 (0.26) 0.m 5.09 4.23
Vehicks 5.56 - (0.29) {0.01) 5.26 2.08 0.98 {047 - 2.89 2.37
Total Tangible Assets 1,526.12 73.97 {125.64) 2.62 1,477.07 135.13 75.41 (1448} 0.72 196.80 1,280.37
(B} Inmangible Assels
Intangible Astet 60,85 0.03 (0.01} 0.19 61.06 8.29 4.08 (0.013 0.01 12.37 48.69
Total Assets (A+8) 1,586.97 74.00 {125.65) 281 153813 143.42 79.49 {14.47} 0.73 209.17 1,328.96
Capital Work-in-Proqress 14.75 7.48
1,336.44
WNowes
Depreciation for the year 79.49
Depreciation as per Profit and Loss Acooont 79.49
Fixed assets include assets costing INR 49.20 Cr (Previous year - INR 49.20 Cr) not owned by the company
Capital Work-in-pregress includes: Mowvement in Goodwill:
Particulars As on Mar | As on Mar Particulars As on Mar| As on Mar
31,2019 | 31,2018 31,2019 | 31,2018
Pre-aperative expenses pending allocation: Opening Balarce 857.73 506,34
Insurance Less: Impairment of Goadwill - {55.07)
Finance Costs Add: Exchange difference recognised in FCTR 5375 5.46
Miscellaneous expenses - 2.07 Closing Balance as ber Balance Shaet 911.48 857.73
Total Pre-operative expenses - 207
Add: Brought forward from Previous Year - 9.79
Less: Capitalised f Charged during the Year - {11.86)

Balance included in Capital Work-in-Prograss
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Amount in INR Crores

. As at As at
Particulars 31/03/2019 31/03/2018
Nos. Amount Nos. Amount
Equity Instruments:
Indonesian Rupiah 8,923 each fuily
PT UltraTech Mining Indonesia 51,951 0.33 51,951 0.31
Indonesian Rupiah 9,163 each fully paid:
PT UltraTech Investment Indonesia 100,000 0.69 100,000 0.65
Omani Riyal 1 each fully paid:
AWAM Minerals LLC 168,035 48.88 168,035 46.01
49,90 46.97
Less: Provision for Diminution in value of Investments (42.09) (39.62)
7.81 7.35
JELUIILY LCpUDIL 12.59 11.85
12,59 11.85
As at Recognised Recognised in @ Exchange As at
31/03/2018 in P&L oCI differences 31/03/2019
Particulars on B
translating
foreign
operations
Deferred Tax Assets:
Pravision atiowed under tax on payment basis 0.0% 0.82 {0.08) 0.01 0.84
Others - 2.74 0.00 {0.01% 2,73
Unabsorbed depreciation / losses 28.66 (8.15) - 1.81 22.32
28.75 {4.59) {0.08) 1.81 25.89
Deferred Tax Liabilities:
Depreciation and Amgortisation differences {19.32) 5.77 0.00 {1.24) {14.79)
Net Deferred Tax Liability 9.43 1.18 (0.08) 0.57 11.10
_dpiLdl AUVAIILES 2.01 0.66
Prepayments 14.33 19.42
16.34 20.08
Kaw Material at ractory 46.78 41.13
Work-in-progress 1B.99 19.11
Finished Goods at factory 14.84 11.04
Stores & Spares at Factory 72.99 66.28
Fuel at Factory 7.94 10.71
Packing Materials at Factory 2.68 2.57
Scrap (valued at net realisable value) 0.02 0.23
164.24 151.07
Lonsiaereq gooa, »ecured 195.75 214.29
Considered good, Unsecured 224.00 275.07
Trade Receivables from Related Party 1.80 -
Significant increase in Credit Risk 7.79 7.33
429.34 406,69
Less: Allowances for credit losses (7.79) {(7.33)

421.55 485.36
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Amount in INR Crores

. As at As at
Particulars 31/03/2019 31/03/2018
UTIGHILT ¥V AR LUl IS n\.\.uunt) 3.74 5.36
Cash on hand 0.15 0.12
3.89 5.48
s 49.73 83.45
49.73 83.45
Auvalice 1ax 37.29 33.06
37.39 33.06
JELUIILY LCRUSIL 0.93 1.11
Advances to Employees 1.84 1.39
Balance with Government Authorities 6.24 2.83
Advances to suppliers 14.77 17.51
Prepaid Expenses 10.08 9.54
33.86 32.38
No. of Shares Amount No. of Shares Amount
OO SOATEA (1 4F1L TRl PAEnN 25,128,890 AT a4 25,128,890 —_ 4‘4528
Lquil.y ANEICT U ALLS LY SaLll 25,128,890 e 1._ 25, 128,890 - T
SATLAL T T ICIIIium Resewe 5-29 5-29
General Reserve 2,05 2.05
Retained Earnings 318.72 245.10
Effective Portion of Cash Flow Hedges 46.01 85.38
Exchange differences on translating the
Mnancial statements of a foreign operation 1.52 (18.32)
Remeasurement of defined benefit plan 1.96 0.87
Total Other Equity 375.55 320.37

The Description of the nature and purpose of each reserve within equity is as follows:
a) Securities Premium Reserve: Securities premium reserve is credited when shares are issued at premium. It is utilised in
accordance with the provisions of the Act, to issue bonus shares, to provide for premium on redemption of shares or

debentures,write-off equity related expenses like underwriting costs, etc,

b} General reserve: The general reserve is used from time to time to transfer profits from retained earnings for appropriation

purposes.

¢) Foreign Exchange Translation Reserve has been created for Exchange variation in Opening Equity Share Capital and Reserves and
Surplus of Ultratech Cement Bahrain Co. WLL, Emirates Cement Bangladesh Ltd. and Emirates Power Company Ltd.
d) Effective Portion of Cashflow Hedges: The company has designated its hedging instruments obtained after April 01, 2015 as cash
flow hedges and any effective portion of cashflow hedge is maintained in the said reserve. In case the hedging becomes ineffective

the amount is recognised to the Statement of Profit and Loss.
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Amount in INR Crores

. As at As at
Particulars 3170372019 31/03/2018
Non-current
As at As at
31/03/2019 31403/2018
T2 L™ 1Y oalins,
Tilrm Loans from Banks - [n Foreign Currency 1,919.00 1,985.11
- Note (ah
1,915.00 1,985.11
EXPOM UeveIopment Lanada 3 equal yeary nisdlments 622.38 715.94
UsSD S0 Mn Mar'19 (USD 110 Mn Mar'18) starting on 30th Jun'2Q
Standard Chartered Bank Single repayment on Sth 1,296.62 1,269.17
LN 187 5 Mn Mar'19 {USD 195 Mn Mar'18) Jul'zo
1,919.00 1,985.11
UL LI YO LTS 21.93 18.76
21.93 18.76
wuiers coniployee Share based payment) 0.08 -
Total 0.08 0.00
LUdND ICRayauic i ugiialid,
Fram Ranke - Cash Credits / Working Capital Borrowings 68.76 56.57
v Dalies 12.82 19.04
81.58 75.61
L awe 1 G’DUIGD 110118 155-38
110.18 155.38
ATILETESL ALCTUEU DUL [IGL UUE ON DUFTOWINGS 4.58 4,99
Liability for Capital Goods 2.35 3.73
Due to Related Parties 3.09 2.81
10.02 11.53
AUIYAlILT 11U LU IS 2-21 249
Others (including Security and other Deposits, Advances from Customers,
o 15.01 13.66
Provision for Expenses elc.)
21.22 16.15
ror empioyee penefits 11.36 10.54
11.36 10.54
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- Year ended Year ended
Particulars 31/03/2019 31/03/2018
1,305.39 1,358.92
\.J\.Iup - T 1-15 1:15
Insurance Claim - 1.57
Miscellanecus Income / Receipts 2.60 1.38
3.75 4.10
1,309.14 1,363.02
DAlk did ULner Accounts 0.10 0.08
Others - 0.16
0.10 0.24
WS JRVLR 41-13 5202
Add: Exchange rate fluctuation on acccount of average rate 3.04 (0.40)
transferred to currecny translation reserve ) ’
Purchase and Incidental Expenses 311.35 338.55
355.52 390.17
Less: Exchange rate fluctuation on acccount of average rate 0.49 (0.35)
transferred to currecny translation reserve ' ’
Less: Closing Stock 46.78 41.13
__308.25 349.39
ULIIETS [ LIINKEr) 13.22 65.66
13.22 65.66
VAV RIS IAYI EDD 18.99 18,11
Finished Goods 14,84 11.04
Add / (Less): Exchange rate fluctuation on acccount of
) 0.38 {0.26)
average rate transferred to currency translation reserve .
34.21 25.89
Cewrn g s 19.11 22.12
Finished Goods 11.04 8.72
Add / (Less): Exchange rate fluctuation on acccount of 2.24 (0.20)
average rate transferred to currency translation reserve ) i
32.39 30.64

T asy 0.75
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Particulars Year ended Year ended
31/03/2019 31/03/2018
DU T, YRUYTD QLW Lgnius 95.67 86.27
Contribution to Provident and Other Funds 0.91 0.47
Contribution to Gratuity Fund 4.69 3.53
Expenses on Employees Stock Options Scheme 0.12 -
Staff Welfare Expenses 4.75 4.95
106.14 95,22

LTRSS [y TV Wy

On Borrowings 37.54 40.20
Others (Including LC discounting) 2.32 1.07
39.86 41.27

Other Borrowing Cost (Upfront fee amortisation) 4.92 5.18
44.78 46.45

LT I Suiaiuin 77-45 7541
Amortisation 4.43 4.08
81.88 79.49

UN FINSNey Frauucts 36.53 19.86
36.53 19.86

wunsunpuun woawres, Spare Parts and Components 30.67 40.57
Consumption of Packing Materials 29.41 25.39
Repairs to Plant and Machinery, Building and Others 30.22 36.11
Insurance 5.74 5.14
Rent (including Lease Rent) 18.54 17.16
Rates and Taxes 22.64 19.91
Advertisement 1.62 2,23
Sales Promotion and Other Selling Expenses 5.88 12.84
Exchange Loss (net) 0.77 2.91
Miscellaneous Expenses 56.65 53.49

202.14 215.75
























































































Amount in INR Crores

Particulars Ma;“;:;l' Marc20311é
QOpening provision 7.34 6.41
Add: Provided during the year - - 1.19
Less: Utilised during they(_ear """""""""""""""""""""""""""""" - -
" Add/(Less) : FCTR 045 (0.26)
Closing Provision 7.79 7.34

Investments, Derivative Instruments, Cash and Cash Equivalent and Bank Deposit

Credit Risk on cash and cash equivalent, deposits with the banks/financial institutions is generally low
as the said deposits have been made with the banks/finandial institutions who have been assigned

high credit rating by international and domestic rating agencies.

Credit Risk on Derivative Instruments are generally low as Group enters into the Derivative Contracts

with the reputed Banks and Financial Institutions.

Investments of surplus funds are made only with approved Financial Institutions/ Counterparty.

Total Non-current and current investments as on March 31, 2019 is INR 7.81 Crores. (March 31,

2018 INR 7.35 Crores.)

Liquidity risk management:

Liguidity risk is defined as the risk that the company will not be able to settle or meet its obligations
on time or at reasonable price. Prudent liquidity risk management implies maintaining sufficient cash
and marketable securities and the availability of funding through an adeguate amount of credit
facilities to meet obligations when due. The company’s treasury department is respensible for
liquidity, funding as well as settlement management. In addition, processes and policies related to
such risks are overseen by senior management. Management monitors the company’s liquidity
position through rolling forecasts on the basis of expected cash flows,

The table below provides details regarding the remaining contractual maturities of financial liabilities
at the reporting date based on contractual undiscounted payments.

Amount in Crores INR

Less than 1to5 More than
As at March 31, 20195 1 year Years Syears Total
Borrowings {including current maturities of 81.58| 1,919.00 | 2,000.58
long-term debts)
Trade payables 110.18 - 110.18
Interest accrued but not due on borrowings 4.58 - 4.58
Cther finandal liabilities 5.44 - 5.44

Amount in Crores INR
As at March 31, 2018 Less than 1to5 More than Total
1 year Years Syears
Borrowings (including current maturities of i
long-term debts) 75.61 | 1,985.11 2,060.72
Trade payables 155.38 - - 155.38
Interest accrued but not due on borrowings 4.99 - - 4.99
Cther financial liabilities 6.54 - - 6.54
Page 29 of 31
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INDEPENDENT AUDITOR’S REPORT

To the Members of UltraTech Nathdwara Cement Limited

Report on the Audit of the Consolidated Ind AS Financial Statements
Qualified Opinion

We have audited the accompanying consolidated ind AS financial statements of UltraTech Nathdwara
Cement Limited (hereinafter referred to as the “Holding Company”} and its subsidiaries (Holding
Company and its subsidiaries together referred to as “the Group”), which comprise the consolidated
Balance Sheet as at 31 March 2019, and the consolidated statement of Profit and Loss {including
Other Comprehensive Income), the consolidated statement of changes in equity and the consolidated
cash flows Statement for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies (hereinafter referred to as “the consolidated
ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and
based on consideration of reports of other auditors on separate financial statements and on the other
financial information of subsidiaries, except for the matter described in Basis for Qualified Opinion
section of our report, the aforesaid consolidated Ind AS financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of their consolidated
state of affairs of the Company as at 31 March 2019, of consolidated loss, consolidated changes in
equity and its consolidated cash flows for the year then ended.

Basis for Qualified Opinion

a. In accordance with Para 34 of ind AS-105 ‘Non-current Assets Held for Sale and Discontinued
operations’ the Company is required to present the Statement of Profit and Loss for
discontinued operation separately from continuing operation for the corresponding year
ended 31 March 2018. However, the Company has not presented corresponding numbers in
the Statement of Profit and Loss for the year ended 31 March 2018, as explained in Note 44
{C}, which is not in accordance with Para 34 of Ind AS 105, This is departure from the
requirements of the ind AS and accordingly the corresponding figures of Statement of Profit
and Loss are not correctly presented and are not comparable.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accardance with the ethical requirements that are relevant to our audit
of the consolidated financial statements in terms of the Code of Ethics issued by Institute of
Chartered Accountant of India (“ICAI”) and the relevant provisions of the Act and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Head Office: Floor 3, Enterprise Centre, Nehru Road, Near Domestic Airport, ¥ile Parle (E), Mumbai 400099, INDIA, Tel: +91 22 3358 9800
Bengaluru | Chennai | Hyderabad | Kolkata |{ Mumbai | New Delhi- Gurugram | Pune
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Emphasis of Matter

We draw attention to the following matters in the Notes to the consolidated Ind AS financial
statements:

a) We draw attention to Note 31(i) of the Consolidated Ind AS financial statements which
describes the matter under litigation as follows:
The Company had filed an appeal before the Competition Appellate Tribunal (COMPAT)
against the Order of the Competition Commission of India (CCl} dated 31 August 2016.
Consequent to reconstitution of Tribunals by the Government, this matter was transferred to
the National Company Law Appellate Tribunal (NCLAT). NCLAT completed its hearing on the
matter and disallowed the appeal filed by the Company against the CCl order. Aggrieved by
the order of NCLAT, the Company has filed an appeal before the Honourable Supreme Court
of India, which has granted a stay vide its order dated 18 January 2019 against the NCLAT
order. Consequently, the Company has depasited an amount of Rs. 1,673 lakhs equivalent to
10% of the penalty amount. Based on the legal opinion taken by Holding Company, the
Company believes that it has a good case in this matter. Considering the uncertainty relating
to the outcome of this matter, no provision has been considered in the books of account,

b) We draw attention to Note 45 of the consolidated Ind AS financial statements which describes
the impact of Resolution Plan approved by the National Company Law Appellate Tribunal
(NCLAT) and other exceptional items recognised on 19 November 2018

Qur opinion is net madified in respect of these matters,
information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report and Annexures thereof etc
but does not include the Consolidated financial statements and our auditor’s report thereon.,

Our opinion on the Consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Ind AS
Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of
these consolidated Ind AS financial statements in term of the requirements of the Act that give a
true and fair view of the consolidated financial position, consolidated financial performance and
consolidated cash flows of the Group in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under section 133 of the Act. The respective
Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Group and for preventing and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the consclidated Ind AS financial statements
by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

QOur objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with Standards on Auditing (“SAs™) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated Ind AS financial
statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Consolidated Financial Statements.

\atters

We did not audit the financial statements of 2 foreign step-down subsidiaries, whose financial
statements reflect total assets of Rs. 102,238.19 lakhs as at 31 March 2019, net assets of Rs.
54,086.03 lakhs as at 31 March 2019, total revenues of Rs, 107,720.42 lakhs and net cash
inflow of Rs. 320.77 lakhs for the year ended on that date, as considered in the consolidated
Ind AS financial statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the
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consclidated Ind AS financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and our report in terms of sub-sections (3} and {11)
of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely
on the reports of the other auditors. These financial statements have been further adjusted
by the management for recording of impairment loss (Refer Note 45(1){e)), which has not
been subject to audit.

b. We did not audit the financial statements of 4 Indian subsidiaries whose financial statements
reflect total assets of Rs. 10,664.78 as at 31 March 2019, net assets of Rs. 10,574.33 lakhs,
total revenues of Rs. 4.03 lakhs and net cash inflow of Rs. 1.11 lakhs for the year ended on
that date, as considered in the consolidated financial statements. These financial statements
have been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated Ind AS financial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and our report
in terms of sub-sections {3) and (11) of Section 143 of the Act, in so far as it relates to the
aforesaid subsidiaries is based solely on the reports of the other auditors.

c. We did not audit the financial information of 8 foreign subsidiaries and step-down
subsidiaries; whose financial information reflect total assets of Rs. 1,481.37 lakhs and net
assets of Rs. 733.97 lakhs as at 31 March 2019, total revenue of Rs. 136.53 lakhs and net cash
inflow of Rs. 30.17 lakhs for the year ended on that date, as considered in the consolidated
Ind AS special purpose financial statements. These financial information are unaudited and
have been furnished to us by the management and our opinion an the consolidated Ind AS
special purpose financial statements, in so far as it relates to the amounts and the disclosures
included in respect of these subsidiaries is based solely on such unaudited financial
information. In our opinion and according to the information and explanations given to us by
the Management, these financial information are not material to the Group. Our opinion on
the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements
/ financial information certified by the Management.

Our opinion on the censolldated financlal statements, and our report on Other Legal and
Regulatory Requirements below, is not qualified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditeors and the financial statements
/ financial information certified by the Management.

rort on Other Legal and Regulatory Requirements
s required by Section 143(3) of the Act, we report, to the extent applicable, that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.
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b.

Except for the effects of the matter described in the Basis for Qualified Opinion section
above, in our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the repaorts of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the consolidated
financial statements.

Except for the matter described in the Basis for Qualified Opinion section above, in our
opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act,

On the basis of the written representations received from the directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies incorporated
in India, none of the directors of the Group companies incorporated in India is disqualified as
on 31 March 2019 from being appointed as a director in terms of Section 164 (2} of the Act.

With respect to the adequacy of internal financial controls aver financial reporting of the
Group and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us and based on the consideration
of the report of the other auditors on separate financial statements as also the other financial
infermation of the subsidiaries as noted in ‘Other Matters’ paragraph:

i. The consolidated financial statements disclose the impact of pending litigations on
the consolidated financial position of the Group - Refer Note 31 to the consolidated
financial statements.

ii. The Group did not have any matcrial foresccable losses on long-term contracts
including derivative contracts during the year ended 31 March 2019

There has been no delay in transferring amounts, required to be transferred, to the
Invester Education and Protection Fund by the Holding Company and its subsidiary
companies incorporated in India.
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2. As required by The Companies (Amendment) Act, 2017, in our opinion, according to
information, explanations given to us, the remuneration paid by the Holding Company
and its subsidiary companies incorparated in India, to its directors is within the limits laid
prescribed under Section 197 of the Act and the rules thereunder.

For MSKA & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

Partner

Membership Na. 12411
Place: Mumbai

Date: 22 April 2019
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE CONSOLIDATED
IND AS FINANCIAL STATEMENTS OF ULTRATECH NATHDWARA LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has internal financial
controls with reference to consolidated Ind AS financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated Ind AS financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated Ind
A5 financial statements. We are responsible for the direction, supervision and performance
of the audit of the financial statements of such entity included in the consolidated Ind AS
financial statements of which we are the independent auditors. For the other entities
included in the consolidated financial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our audit
opinion.
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We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Allita daIitdrm

Partner

Membership No. 124118
Place: Mumbai

Date: 22 April 2019
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE CONSOLIDATED
FINANCIAL STATEMENTS OF ULTRATECH NATHDWARA CEMENT LIMITED

[Referred to in paragraph (f} under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Ultratech Nathdwara Cement Limited
on the consolidated Ind AS Financial Statements for the year ended 31 March 2019]

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

In conjunction with our audit of the consolidated Ind AS financial statements of the Company as of
and for the year ended 31 March 2019, we have audited the internal financial controls with reference
to consolidated Ind AS financial statements of UltraTech Nathdwara Limited {(hereinafter referred to
as “the Holding Company”} and its subsidiary companies, which are companies incorporated in India,
as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Oirectors of the Holding company and its subsidiary companies which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control with reference to consolidated Ind AS financial statements
criteria established by the respective companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (“the ICAI”}. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to
consolidated Ind AS financial statements of the Holding company and its subsidiary companies, which
are companies incorporated in India, based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note’) issued by the ICAl and the Standards on Auditing prescribed under section 143{10) of the Act,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether internal financial controls with reference to consolidated Ind AS
financial statements was established and maintained and if such controls operated effectively in all
material respects.

dit involves performing procedures to obtain audit evidence about the internal financial
s with reference to consolidated Ind AS financial statements and their operating effectiveness.
1it of internal financial controls with reference to consolidated Ind AS financial statements
d obtaining an understanding of internal financial controls with reference to consolidated Ind
icial statements, assessing the risk that a material weakness exists, and testing and evaluating
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the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the consolidated Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference
to consolidated Ind AS financial statements of the Holding company and its subsidiary companies
which are companies incorporated in india.

Meaning of Internal Financial Controls with Reference to Consolidated Ind AS Financial
Statements

A company's internal financial control with reference to consolidated Ind AS financial statements is
a process designed to provide reascnable assurance regarding the reliability of financial reporting
and the preparation of consolidated Ind AS financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control with reference
to consclidated Ind AS financial statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2} provide reasonable assurance that transactions are
recorded as necessary to permit preparation of consclidated Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the caonsolidated Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated Ind
AS financial statements, including the possibility of cotlusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated Ind AS
financial statements to future periods are subject to the risk that the internal financial control with
reference to consolidated Ind AS financiat statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

pinion, and to the best of our information and according to the explanations given to us and
n consideration of reporting of the other auditors as mentioned in the other matter paragraph,
ding Company and its subsidiary companies, which are companies incorporated in India, have,
aterial respects, an internal financial controls with reference to consolidated Ind AS financial
mts and such internal financial controls with reference to consolidated Ind AS financial
:nts were operating effectively as at 31 March , 2019, based on the internal control with
ce to consolidated Ind AS financial statements criteria established by the respective
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companies considering the essential components of internal control stated in the Guidance Note
issued by the ICAI,
Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness
of the internal financial controls with reference to consolidated Ind AS financial statements insofar
as it relates to 4 subsidiary companies which are companies incorporated in India, is based on the
corresponding reports of the auditors of such companies incorporated in India.

For MSKA & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

AILa dginani

Partner

Membership No. 124118
Place: Mumbai

Date: 22 April 2019



UltraTech Nathdwara Cement Limited
{farmerly known as Binani Cernent Limited)

Consolidated Balance Sheet as at 31st March, 2019

{Rs. in Lakhs)
5

Particuiars Note No. A at As at
31st March, 2019 31st March, 201,
ASSETS
Non-current assets
Property, Plant and Equipment 1 1,67,281.10 2,46,686.19
Capital wark-in-progress 1 958.27 9,977.84
Dther Intangibie assets 1 397.50 7,427.12
Investments accounted for using the equity method 2A . 127.24
Financial Assets
Loans 2B 1,00,095.56 1,704.45
QOther Financial Assets 3 16.79 17.68
Tax Assets [Net) - (net of pravision of doubtful recovery Rs. 38.25 2,015.44
2,080.05 Lakhs (Pravious Year Rs. nil})
Other non-current assets 4 703.19 12,543.23
2,69,491.65 2,80,439.23
Current assets
lnventories 5 14,213.41 13,155.57
Financial Assets
Trade receivables & 497.65 22,325.43
Cash and cash equivalents 7 722.30 5,720.95
Bank balances other than Cash and cash equivalents 8 6,516.29 1,545.74
Loans 9 6,396.84 304,51
QOther Financial Assets 10 3,089.00 1,896.05
Other current assets 11 1,581.85 16,386.54
Assets classified as held for sale 46 1.03,713.56 -
1,36,736.90 65.739.19
Total Assets _4,05,228.55 3,46,238.42
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 12 3,40,000.00 18,860.38
Qther Equity 13 14,64,157.75) {3,60,033.54)
Equity attributable to owners {1,24,157.75) (3,41,173.16)
Non-controlling interests . 1,362.28
Total Equity {1,24,157.75) (3,39,810.88}
LIABILITIES
Non-current liabilities
Financial Liabilities
Borrowings 14 2,69,288.10 3,445.72
Other Finangial Liabilities 15 - 3,744.57
Provisions 16 705.91 990.26
Deferred tax liabilities (Net) B87.87 116.06
2,70,081.88 8,296.61
Current liabilities
Financial Liahilities
Borrowings 17 1,79,975.00 33,000.60
Trade payables
Total Outstanding Dues of Micro Enterprises and 36 54.13 -
Small Enterprises
Total Qutstanding Dues of Creditors other than 18 7,456.70 79,252.02
Micra Enterprises and Small Enterprises
Uther Fmancial Liabilities 19 8,357.85 5,25,834.85
Other currenat liabilities 20 15,525.56 39,457.74
Pravisions 21 35.02 206.09
Current Tax Liabilities {Net) .60 1.39
Liahilities classified as held for sale 45 48,899.56 -
2,60,304.42 €,77,752.68
Total Equity and Liabllities 4,06,228.55 3,46,238.42
Summary of Sfgnificant Accounting PolicTes 29

The accompanying notes are integral part of the financial statements

45 per aur attached ceport of

For MSKA & Assoclates

Chartered Accountants
IC&] Firm Resictratian hln, 105

Partner
Membership No, 124118

Place : Mumbai
Date : 22nd April, 2015

Place : Mumbai
Date : 22nd April, 2019



UltraTech Nathdwara Cement Limited
{formerly known as Binanl Cement Limited)

Statement of Consalidzted Proflc and Lass for the year endad 31st March, 2019

{Rs. in Lakhs)
Partlculars Note No. J1st March, 2019 31st Mareh, 2018
Revenus from cperaliang 228 1,16,758.13 1,589,953 35
Other Incomer 228 6,004 37 1,612.18
Total Revenuz 1.22,762 50 1.61,605.54
Eupensss :
Cost of Materials Consumed 23 19,075.16 40,237.53
Purchase of Stock.in-Trode . 1,74752
Changes n of finished goods, work-in-prog. and 24 {1,890.52) 11,381.22)
Stock-in-Trade
Employss Bonefit EXpense 25 4,976 21 9,108 50
Finance Costs 28 46,274 G0 50,785 63
Hapeeianon and Amortization Expense 1 678176 13,826.01
Pewer and Fusl 45,197 da 50,015 41
Fredght and Farwarding Expenses 278 20,1217 18,341.13
Exvtlie Duty - ENAFLR: ]
Qthar Expones 278 22,736 63 97,330.68
Total Enpenses 1,64,291,95 2,83,082.07
Proditf [Loss) before exceptional Items and tax (41,529.46) 11,21,476.53)
Ewceptional Jtems [84,062.25) }2,65,822 20}
Prodlt/ (Loat] Before Tax 11,275,591 71 [3.8?.298,83!
Tax mapenso:
Nat Curcant Tax 108 234
Ceferred tax [38.76) 127 .87}
Profitf {Losst for the perlod from continuing operaticns 11,25,554.03} t3,31.273.3=0}=
Profitf{Loss) frem d B aftar sitep { Items| 2,044 55 -
Tan awp af dis '3 I 153159
Less . Reduction in falr value of assets held kor salo 3,952 85
ProfitfiLoss) from Discantinuing cperations {3,009 89) -
#rofitfiLass) for the year {1,29,003.92) {3,87,273,30)
Qther comprehensive income
Itims that wiil nat ba reclasafiad to peafit or lass
in ol post benafil ablig, in.z4 94,21
i} Imcome tax relating to these item {10.57) B
ltama thal wil| be reclassilled 1o profit or tass:
Exch gilfi BNSINE 00 tr of faregn [g92.01) 4 679,72
Other comprehenilve income for the year, not of La {973 .24} 4,773.93
==
Tatal comprehensiv Incomn for the year Lg!l,gﬂ'.m! {3 .325499.37!
Prafit/ {Loss) from cantinuing ] it 14
Cwners of UltraToch Nathdwara Cement Limited {1,25,554.03) [3,87,469.52)
#on-controlling Intemst - 195,21
Taral {1,35.554.03) 13,87,273.31)
Profitf {Loss) from disc g sporatlons attdbutable Lo:
DOwners of UltraTeeh Nalhdwara Ceman Limited 13,998 51)
Non-cantraling nterests 548 63
Teral (3,449.89'
Drher comprebensive incoma I3 atbibutaile tu,
Qwness of UitraTech Nathdwara Cemant Limitod (873 24) 4,773.83
Non-controling intorssts - -
Total {973.24) 4.373.93
Totat p Ive Income is aterik to:
Owners of VitraTech Nathdwara Cemenl Limired {130,525 79] {3,82,695.54})
MNon-controlling interests 548.63 196.21
Total (1.29.977.18) (3,82,499.28)
Earning Par Equity Sharg (in Rs.} {fece valun of Rs. 10 each) a2
Bagnc [12.98) {205.94)
Diluted (12.4E) {205.44)
Summsry ol Signillcant Accounting Foliclos 25




UltraTech Nathdwara Cement Limited
(formerly knawn a5 Binani Cement Limited]

Consolidated ofcl

in equity

A Equity Share Capital |Refer note no. 12]

Parliculars [Rs. in Lakhs)

Balance as at 1st April, 2017 18,860.38
Changes in equity share capital -
Balance as at 31st March, 2018 18,860.38
Less : Cancellation of equity as per ARP 18,860.38
Add : |ssue of new equity 85 per ARP 3,40,000.00
Balance as at 31st March, 2019 3,40,000.00

B. Other Equity {Refer note no. 13) {fis, in Lakhs)

Other Equity attributable to
Reserves and Surplus Reserves representing | Total Other Equity
Capltal Capital General Retained | Equity component of | unrealised gains/ losses |  attributable to Non-controlling
Particulars . . ) ) Grand Total
Redemption Reserve Reserve Earnings compound financial [Foreign Currency OWNers interesks
Reserve instruments Translation Reserve)
Balance as at 1st April, 2017 1,450.00 1,077.18 7,843.00 9,967.90 3,518.55 {92.99) 23,763.64 2,094.24 25,857.88
Profitf {Loss) for the year - - - {3,87,469.52) - - (3,87,469.53) 196.21 (3,87.273.31)
Other Comprehensive Income far the year - - - 54,21 - 4,679.72 4,773.93 + 4,773,593
Total Comprehensive Income for the year - - - (3,87,375.31) - 4,679.72 {3,82,695.59) 196 21 {3.,82,4593.38}
Addition/ {Deletion) during the year - 107.36 - (1,208 .96} - - {1,101.60] {328.17) {2,029.76)
|Balance as at 31st March, 2018 1,450.00 1,184.55 7,843.00 | {3.78,616.37) 3,518.55 4,586.73 {3,60.033.53} 1,362.28 (3,58,671.26)
Prafit/ {Loss) far the periad - Continuing - - - {1,29,552.54) - - {1,29,552.54) - [1,29,552.54)
Operations
Addition/ {Deletion) during the year - - - 53015 530.15
Other Camprehensive income for the year - - - 19.67 - (992.91] (973.24) - 1973.24)
Totai Comprehensive Income for the year - - - {1,29,532.87) - {992.91) {1,30,535.79) 530.15 {1,29,995.64)
Cancellation of equity & preference shares 23,318,594 [3,518.55) 19,800,359 19,80D.39
Transaction cost towards issue of equity shares [150.00} (150.00) {150.00)
Interest waiver an preference shares by the - - 292027 - - - 2,8920.27 - 2,920.27
Holding Campany
Foreign subsidiaries reclassified as held for zale - [1,184.55) - 4,609.29 - [3.592.82) 3,830.92 {1,892.43) 1.938.49
refer note na, 46]
Bazlance as at 31st March, 2019 1,450.00 - 10,613.27 | |4,76,221.02) - {4,64,152.75} - (4,64,157.75)
The accompanying noles are integral part of the financial statements.
As per our atlached repart of even date F of the

For MSKA B Associates

N T

Place : Mumbai
Date :22nd April, 2018

Mirast o

Company Secretary




UltraTech Nathdwara Cement Limited

{farrmerly known as Binani Cement Limited)

G lidated Cash Flow

for the year ended 31st March, 2019

{Rs. In Lakhs]

PARTICULARS

For tha year endad
315t March, 2019

Far the year ended
31st March, 2018

A, CASH FLOW FROM QPERATING ACTIWITIES
Prefilf {Lpss) before tan
Adjustments for
DepreciationfAmortisation
Interest nd Finance Charges
Unrealised Exchange Rate Fluctuatian {net)
Fair Value gain on Forward Contracts
{Profit)/ Loss on Sale/Discard of Property, Plant and Equipment {PPE}
Assetsf pre-operative expensas written off
Provision for doubtful debts/ Receivables
Interast Recelvable wrritten off
Prafit on sale of Investment
Interest Income
Pravislon far slowy non-moving Inventory & written off
Prewlsion ne longer required written back
Exceptional ltermns
Operating Prefdit belore working capltal changes
Ad|ustments for :
Inventaries
Trade and Other Receivables
Trade and Other Payables
Cash Generated from Qperations
Direct Taxes Paid / Refunds
Net Cash flow from / (used In) Operating Aclivities
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Praperty, Plant and Equipment
fincluding capital wark-in-prograss}
Sale of Fised Assets
Interest Recelved
Profit on sale of Investment
PFayments made towards Corporate Guarantees
Redemption/ {investment} in Other Bank Deposits
Net Cash flow from / {used in] Investing Activities
C, CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrawings
Repayment of Borrowings
Interest and Finance Charges Paid
Proceeds from |ssue of Equity Share Capltal [net}
Proceeds from Issue of Preference Share Capital
Net Cash flow from / jused in} Financing Aclivitins
[x NET INCREASE/{DECREASE) IN CASH AND CASH EQUIVALENTS |A+B+C)

E. CASH AND CASH EQUIVALENTS AS AT BEGINMING OF THE YEAR
F. EFFECT OMN EXCHANGE RATE ON CONSOLIDATION QF FOREIGN SUBSIDIARIES
G. RECLASSIFIED TD ASSETS HELD FOR SALE [REFER NOTE NO. 46)
F. CASH AND CASH EQUIVALENTS AS AT END OF THE YEAR
Cash and Cash Equivalents as per above camprises of the following:
Cash and Cash Equivalents {Refer Note no. 7}

Bank Overdrafts {Refer Note no. 8]
Balances as per statement of Cash Flows

{1.25,591.71)

{3,67,298.24}

5.7BL.76 13,826.01
45,271.93 50,785 63
{415.53) an
(2.917.80) .
3.60 153
2,459.30 8,203.68
117.28 £0,049.47

- 3,298.00

{1,315.56) -
(548,24} {366.84)
1,014.57 .

. {638.00)

B4.062.25 2,65,822.30
9,923.75 19,776.66
(8.311.54) {1,761.58)
904.20 (9,474.05)
{54,917.09) 4,642,07
{52,401.07) 13,183,190
{104.96) {293.04)
{52,506.013) 12,890.06
{864.30) {10,230.50)
3.60 -
555,50 1,341.43
1,315.66 -
{2,58.450.77) -
(8,564.60] 1,251.60
(2,62,004.91) {7,697.47)
4,53,475.00 R,527 84
12,99,808.89) {6,615 77)
11,81,825.15) (4,143,58)
1,49,850.00 .
1,90,000.00 -
3.11,690.96 {2,237 51)
{2,819.97) 3,015.08
5,920.94 {765.86)
{992.91) 4,673.72

{2,393.76}

722.30 5,928.94
72230 9,720.95

- {2.792.01)

722.30 5,928.94

The acesmpany|ng notes are integral part of the financial statements.

MNote: 1 Cash Flow Slatement has been prepared under the indirect method as set out in the Indian Accounting Standard {ind A5) 7

"Statement af Cash Flows".

2 Purchase of Property, Plant and Equipment Includes movemnent in capital work-in-progress {Including capital advances) during the

year,

3 The equity shares issued is net of share issue expenses incurred of Rs, 150 lakhs.

4 Non-cash transactions ¢

li} During the year, equity shares held by Binani Industries Limited {the erstwhlle Holding Company] have basn cancelled pursuant to

the &ppraved Resolution Plan

(i} During the year the praference shares of Rs 190,000 lakhs issued have been converted to equity shares of Rs, 190,000 Lakhs.

(i1} Finapea cost paid includes the waiver of interest on preference shares converied to equity

5 Previous year figures have besn recast f regrouped whereever considered nacessary.

As per our attached report of eve

For MSKA & Associates
Chartered Accountants
I Al Firen Ranickraticn ke 105047

Membership No, 124118

Place : Mumbai
Date : 22nd April, 2019

Date : 22nd Aprll, 2019



UltraTech Nathdwara Cement Limited
{formerly known as Binani Cement Limited)

Notes to 1 financial st for the year ended 31st March, 2039

Noteno.-1

Properly, Plant and Eguipment, Capital work-in-progress and Other Intangible Assets

{Rs. in Lakhs)

Property, Plant and Equipment Other Intangible Assets
Freehold | 1 hald Building Plant and Railway Furniture & Vehicles | Office and Total Mines dwill On C Total
Particulars Land Land (Induding Machinery Sidings Fixtures Other Exploration & lidation | Soft Grand Total
Roads] Equipments Developrnent
Enses
Gross Block
As at 1st April, 2017 25,536.71 67,5593.90 40,175.88 2,69.818.83 2,880,158 399.74 484 16 619,92 4,08,208.37 14,432,389 56,979.62 89969 72,311.70 4,80,521.07
Additions during the year . - 415.56 1,423.02 . 673 10.89 R+ 1,859.66 - . - - 1,859.66
Salesf Transfers/ Adjustments . . - 56,80 - - 25.00 3.46 100.26 - 57,112 .15 - 5711215 57,212 .20
Fereign currency translatian reserve . - 1547.03 5,711,749 - 0.40 Q.17 [D.06] 7,659,323 1,326,13 132.53 B4 146679 %,126.12
Total as at 31st March, 2018 25,536.71 67,993.90 42 538.47 2,76,B96.95 2,980.18 B06.87 460.02 615.00 4,17,628.10 15,758.52 D.0D 507.83 15,656.35 4,34,294.44
DepreciationfAmortisation
As at 1st April, 2017 - 1,680 61 15.289.93 1,35,134.86 1,522 96 54843 349,59 57834 1,55,204.72 5,969.47 - 823.52 778259 1,62,997.71
Additions during the year - B850.17 1721286 10,175.13 23681 18.80 43,44 762 13,053 33 752.81 . 1987 Fi2.e9 13,826.01
Salesf Transfers/ Adjustments - - . 42.26 - - B.64 - S0.90 . - - . 50.90
Foreign currency translation reserve . - 614,58 2,119.40 - 0.4& 031 [0.00) 273475 570,99 - 2,56 B73.55 3,408,391
Total as at 31st March, 2018 . 2,530.78 17 725.88 1,47,367.13 1,759.77 567.69 3B4.71 585.96 1,70,941.91 B,393.28 - 845.95 9,239.23 1,80,181.14
Net Depreciated Block
Total as at 315t March, 2018 25,536.71 b5,463.12 24 812.60 1,29,509.82 1,220.41 39.18 75.32 28.04 2,456,686.19 7,365.24 0.00 E1.87 7,427.12 2,54,113.30
Gross Block
As at 1st April, 2018 25,536.71 67,593,890 4253847 2,76,806.95 1,980.18 606,87 480.02 61500 4,17,628.10 15,758,52 - 907 83 16,666.35 434,294 44
Additions during the year - 1,892.96 562 03 1,934,14 - 5.26 1351 4402 4,451.92 - - - 4,451,92
Sates/ Transfers/ Adjustments 2,640.00 (2,640,000 - 1,235.08 . - 738 - 1,242 46 - - - - 1.242.46
Fareign currency translation reserve - - BG7.10 1,589.19 - 20,72 8.88 a.07 2,785.96 8,25 - 0.05 8 a0 2,794 26
sub-total 2289671 72,526.86 43,967.61 2,79,485.19 2,980.13 632.84 475.04 659.09 4,29,623.52 15,766.77 - 907.88 16,674.64 4,40,298.156
Less: Assets classified as held for sale {refer - - 35.156.66 892,299.¥1 - 333.24 13730 169 1,28,028.60 14,639.36 - R89.82 14,729.17 142,757.37
note no. 46)
Total as at 315t March, 2019 22,B96.71 72,526.86 8,810.95 1,87,085.48 2,980.18 299.60) 337.74 657.40 2,95,594.92 1,127.41 - B818.06 1,945.47 2,97,540.29
DepreciationfAmortisatian
As at 1st April, 2018 - 2,530.78 17,725 88 1,47,389.18 1.759.77 567.87 38247 585.96 1,70,241.91 8,353 28 - B45.85 9,239.23 1,80,181.14
Additians during the year - 1,105.27 1,6584.19 9,845.15 20198 2246 54 24 2797 13,041.26 70045 - 12.62 713.08 13,754.34
Sales{ Transfers/ Adjustments - - - 1,112.55 - - 0.18 - 1,112.73 - - . - 1,112,753
Fareign currency transiation reserve - - 412,13 320.16 - 14.25 578 {0.04 1,157 38 0.39 - [0.03) Q.26 1,157.73
sub-tatal - 3,636.05 18722.20 1,57,041.95 1,961.75 609.59 442,21 613.97 1,84,027.82 9,094.12 - B858.54 9,952.66 1,93,980.43

Less: Assets classified as held for sale [refer - - 13.432.47 41,849,358 - 31599 114.45 1.69 55,713.99 8,264.22 - 4048 3,404.70 54,118,659
note na. 48]

th, 2019 - 3.635.05 6,289,273 1,15,392.56 1.961.75 293.60 327.85 612.28 1,28,313.83 72984 - 818.06 1,547.96 1,29,861.79

ck

th, 2019 22,896.71 6E,890.82 2,521.22 71,892.92 1,018.43 £.00 9.28 45.12 1,67,2581.09 3197.51 - - 397.51 1,67,678.60

assets built an land not owned by the Company Rs. 398.02 Lzkhs [Previaus year Rs 398.02 Lakhs).

Ty includes assets built on land not owned by the Company Rs 226,34 Lakhs {Previous year Rs. 226,34 takhs).

% Developments includes expenses of Rs, 117.82 Lakhs {Previous year Rs. 369.86 Lakhs) incurred far develepment of new Mine area from which ore has not been -
ade assets far which ownership is not in the name of the Company - Gross Block of Rg. 10,150 Lakhs {Previous Year Rs. 10,150 Lakhs),

revalued its freehold land and leasehold land on 01,04,2015 resulting in increase in gross block by Rs 7,E58 51 Lakhs and Rs. 68,442 57 Lakhs respectively,

ludes Rs. 1,500 Lakhs far development of new Mine area from which are has not beean yet extracted,




UltraTech Nathdwara Cement Limibed
(formerly known as Binani Cement |imited)

Notes to ¢ lld; i For the year ended 31st March, 2019

Noteng. -3 &

LT

(B3, In Lakhs)

PARTICULARS

Asal
A1sk March, 2019

Asat
31t March, 2018

Nan Trade

Invgitment i Equity shares of jofm Vaniure

Lingqueted

50% share capital of Binani Aspire LLC, Oman, {75,000 shares of OMR 1 each) (refer
note ng 29(2.23)i])

TOTAL

127 24

127.24

Nptano.-28

{Hs. 1n Lakhg)

Loans (Mon-Current}

PARTICULARS

As at
I1st March, 2019

As at
31st March, 2018

Unsecured, consldered goad

Securlby Deposits 1422 64 1,709 49
Lpans ta others (secured] [refer note no. 45{1})
Loans to Qthers  receivable on discharge of corporate guaranteg [contractual amount 1,57.448 44
Rs 157 44K 44 Lakhs)
Lss : Provisian for expected eredit loss 58,770 57 98,672 52 -
TOTAL 1,00,045.56 1,704.49
Nate na. - 3
Duher Financial Assets (Nan-Curaent} {Rs. In Lukhs)
PARTICULARS Asat Asat
35t March, 2019 31st Mareh, 2018
Deposit Accounts with Banks {remaining maturity of more than 17 manths) 16 79 1r 68
|Lien agalnst LCS Margin Money atc )
TOTAL 16.79 17.58
b
loteno. - &
Other npi- curient assms [Rts. I Lukehs)
PARTICULARS Asat Asat
315t March, 419 31st March, 2013
Unsecured, considered good
Capital Advances 10,594 53 12,028 97
Less: Provision for doubtful recovery {refer note ne 45(1)} 10,135.34 489 19 12,028 37
Other Advaneges [includes payments made under protest be statutory authoritics) Sl1er 514.26
Less: Proeddsion for doubtful recovery (refer nate na 451§ 7T ET 23400 51476
TOTAL T03.19 12.543.23
Mobe ng, - 5
Inyantaries (Rs. in takha}
PARTICULARS As at Asat
31st March, 2019 31st March, 2018
Raw Material {Includes Rs 15 51 Lakhs In transit (Previous Year Rs 13 52 Lakhs]) 191 12 3,184 99
Packing Mater|al 22228 546.94
Wk - 1= Prow ey 326108 1,504 55
tinished Goods 1,007.18 2,147 62
Stores and Spares parts {Includes As 330 59 Lakhs in transit {Previous Yoar s 18 66 4,226.66 5,120 27
Lakhsih *
Tuel {includes Rs. 34 29 Lakhs tr lransit (Previous Year Rs nfl)} 5,304 71 14,713 41 646 B 13,155 97
TOTAL 14.213.41 13,155.57
* The stares & spares inventory I$ net af provisian for diminution In value of stock af Rs 541 46 Lakhs [Previous vear Rs nil)
Moleng,-§
ables {Rs. I Lakhs)
5 As at AEat
Alet March, 2019 31st March, 2018
contideted gaod {Includes As, 45947 Lakhs (Previous penod ®a nil) from 45/ B5 22,325.43
Rany)
red |Unseoured) 6194341 61,922.46
on for expected credit loss lrefer note na. 319 {A)) 51,543 41 61,922 46
TOTAL 497.65 22,335.43




Nptano.-7
Cazh and cath gquivaizsnts

[Rs. in Lakhs)

PARTICULARS

Asat
31st March, 2019

Balances with Banks

Asat
Alst March, 2018

Current Accounts €62 90 4,251 54
Deposit Accounts {original maturity af l2ss than 3 manths) 53 24 716 14 5.054 05 9,305 59
Chegues, drafts an hand 74 38950
Cash an hand 542 25 85
TOTAL 722,30 9,720.95
tanp. -
Bank balances other than Lash and cesh equhval {Ay. EnLakhs)
PARTICULARS Asat Azt
31st March, 2019 315t March, 2018
Deposit Accounts {Limn against LCf Margin Maney, etc § 6,340 95 1,792 15
Depasit Accaunts (remaining maturity of more than 3 months but less than 12 manths) 6 (4 558
Dividend Accounts - 282
Balance with Banks * 168,68 6,516 29 149 19 1,947 74
TOTAL 65516.29 1,945.74
* Bank accounts freezed by Govl Authorities, the balance of which is not avallable Lo the Campany
Nate ng, -
Lomny [Current} {Rs. In Lokhs)
PARTICULARS Asat Asat
315t March, 2015 315t March, 2018
Loans to others {Unsacured)
Inter Corparate Deposits - Credit Impaired 1,14,857 24 1,14,B57 24
Less : Pravisicn for expected credit |oss 1.14,857 24 1,14,857 24
Loans to athers [secured) - Receivable on discharge of corporate guarantees
Censidered good 5,396 84
Credit Impaired {contractual amounl Hs, #0,633.95 Lakhs} /0,633 85
Less : Provisien fur expected credit |oss {refer note po 45{1)) 70.633.05
v Dep i d, gqond) 304 51
TOTAL 5.396.84 304.51
Note o, - 10
Ouher Fimancial Assets {Cureant] (Rs. in Lakhs}
PARTICULARS Asat A at
31st March, 2018 315t March, 2018
Interest Recoivable 155837 163 18
Derivative Assets 2,533 08
Mate receivable 3,089 09 1732 87 1E96.0%
TOTAL 3.,085%.00 1.896.05
Note ng, - 11
OLhgr current assers {R4. in Lakhs]
PARTICULARS Rs 2t Asat
31st March. 2019 315t March, 2018
Others {Unsecured, considersd good)
Balnrra yylth Statutory Autharities 59.06 1,553 6B
- Advances [includes advance to suppliers, pre-pald exp |, abe § 1,522 19 14,832.85
rwith Swiutory Authonbes 482571 1,235 67
‘aylslon lor doublful recavery {refer note ne 45(1)) 4. M35 71 1,215 67
wvances (includey advanee W suppliens, pro-gad nxg |, ste } 33367
awision for douttiul iesavery 33367
TATAL L581.85 16.386.54




Notgng, - 12

Equity Share Capltal {R5. in Lakhs}
PARTICLILARS Asat Asat

315t March, 2018 31st March, 2018
Authorized
4,000,000,000 Equlty Shares {Previous Year 303,899,600) of s 10/ cach 4,00,000.08 30,2849 86
200,000,000 Preference Shares {Previous Year 12,000,000} of As 100/- each 2,00,000.00 12,000.00
TOTAL £.00.00.00 437 385 oR
Issued, Subscrlbed and Paid up

3,400,000.000 {Previous Year 188,601,274) Fquicy Shares of Rs 10/ cach fully paid-up 3,40,000.00 18,860 13
Add: Amount paid up an ferfeited Shares 125
TOTAL 3,80,000.00 lﬂiﬂm.zﬂ

Enquity Shares:

1} 3,400,000,000 - 100% (Previous Year 185,649,464 - 98 43%] Equity Shares of Rs 10/~ each fully paid-up held by the Halding Company Ultralech Cement Limited
[Previeus Period Binani Industries Limited and its naminees) w.e f 70 November 2018

2| Reconclliation of number of shares outstanding at the beginning and at the end of the year

Partlculars Ng, of shares iRs. In takhs} Mo. of shares Rs. I Lakhs;
Outstanding at the beginning of the year 1B,86,01,274 18,860.13 18,86,01,274 12.860.13
Less : Shares cancelled during the yoar [Hefer note na ) 18,86,01,274 18,850.13 - -
Add ; Shares lssued during the year [Refar note ng 4) 1,50,00, 00,000 1, 56, D). D - -
Add : Shares converted during the year (Refer nate no 5] 130,00, 00,000 1,90,000.00 - -
Outstanding at the end of the year 3,40.00,00,000 3,40,000.00 16.85,01,274 18,850.13

3} The Approved Resolutian Plan [ARP) provided fo cancellation of the shares held by the erstwhllc shareholders, the face value of the sharcs cancelled during the year
has been adjusted against the debit balance of retained earnings,

4] As per resolution plan the Company has issued 1,500,B00,000 equity sharcs of Rs 10 sach to UitraTech Cerment Limlted on November 20, 2018

5] As per the resolution plan the Company has issued 190,000,000 8.5% Cumulative Redeemable Preference Shares of Rs. 100 gach to Ultralech Cement Limited on
Huvember 20, 2018,

As per the baand resoletlon dated anuary 18, 2019 and preference sharchalders resalukian dated January 25, 2019, the terms of 190,000,000 8 5% Cumulative
Redeemable Prefercnce Shares of Bs 100 each were amended as follows

(f) 190,000,000 & 5% Cumulative Redeemable Preference Shares of Rs. 100 each, shall be tonverted to 190,000,000 0% Non-cumulative fully Convertible Preference Shares
of Rs 100 each

(il &5 per the resolutlon passed by the Board of Directors of the Cumpany an March 20, 2019, the 190,000,000 full convertitie preference shares of Bs 100 each converted
Inker 1,900, 000,000 aquity shares of s 10 sach

5] Terms / Rights atlached to equity shares

The Company has cnly one class of cquity shares having a par value of Rs 10 per share Each halder af equity shares |5 entitled be one vate per share

In the event of liquidation of the Company, the holders of equity shares will be entitled to recelve remaining assets af the Company, after distribution of preferential
amounts The distribution will be in proportion to the number of equity shares held by the shareholders

il ng, -
Other Equlity (As. in Lakhs}
Ajgat Bs at
PA 3
ATICULA 31st March, 2019 J1st March, 2018
Capitzl Redemption Reserve
As per | ast Aalance Sheet 1,450 00 1,450 (M
Add / Less : Transicr from / (to] Statement of Profit and Loss 1,450 O 1,450 O
Genera| Reserve
As per Last Balance Sheet 7,543 00 7843400
Add : Transaction cost towards issue of equity shares 1150 00)
Add : Interest walver un praference shares by the Holding Company 2920 27 10,613 77 7.843 00
Capllal Resarve
As per Lasl Balanee Shesl 1,184 55 1,077 1B
Luss : FARIGN SUDSIQIEMES r2ciassiied 35 nald tor sale 1,184 55 107 36 1,181 55
Balarice In Profit & Loss Accaunt
As per Lasl Balance Sheet as on 19.11 2018 [3,/B,616 37} 4967 90
Transferred fram Statement of Profit and Lass - Cantinuing Operations [1,29,552.54} (3,B7,469 57)
ther comprehenslve ncome far the period 1964 94.21
Add : Adjustmenl in Man-cantrolling fnterest dug 1a enange in sharehalding paltem (reler (1,208 35}
noke 1 balow]
Cancellation of equity & preference shares {refer note no. 12{3)) 23,318 94
Less : Forelgn subsidiades reclassified 85 held for sale 3,605 29 14,76,221 02} {3,78,616 37}
Equityc of Ci d {Mon: Prefi Shares} 3,518 55
Translation Reserve |routed through OCI)
:e Sheet 4,586 73 [92 93]
(257 a1} 4,639 63
uring the year on net Investment in non inkegral fergign operatlons
tin Mon-controlling interest due ta change in shareholding patiern - 40 0%
v
adizHes reclassified as held for sale 3,593 B2 . 4,586 73
TOTAL lﬂ.Gﬂ.lS?.?S!l !3.50233.54!




HNotes:

{1} In respect of one of the step down subsidiary, Shandong Binani Rongen Cement Co Ltd, during the year, Krishna Holdings Pte Limited {a Subsidiary company] had
transferred 1,125,000 shares (2 5% of total share capital] to non-controlling interest at par value of CNY 1 each Corscquent ta the transfer, the propartionate amouat ol
retained earnings and Foreign currency translation reserves had been added to Mon-cantralling Interest and reduced from retained =arnings and Torelgn currancy
translatlon roserves halance of the Company

Nature and purpose of raserves .

(1] Capltal Redemption Reserva - The Company has recognised Capital Redemption Reserve un buyback of equity shares from its retained carnings The amaount in Camial
Redemptian Reserve is equal Lo numinal amount af the equity shares bought back

|2} capital Reserve - This capital rescrve is generated aut of the acquisition of a step dawn subsidiary ie Shandang Rinani Ro ngon Cement Company Limited

(3} General Reserve - The Campany has transferred a partion of the net profit of the Company before declaring dividend to general reserve purswant to the earlier
prowislons of Companies Acl 1956 It also Includes Lhe inberest accrued amounting to Bs 2920 27 Lakhs an the 190,000,000 B.5% Cumulatlve Hedeemable Preference|
Sharey of Rs 100 each was walved by the shareholders

(#) Foreign Currency Transiatlon Reserve - Exchange difierences relating ta the translation of the results and net asscis of the Group’s fareign operations from thele
functional currencies ta the Group’s presentation currency (i e. Rs.) are accumulated in fareign currency translation reserve

15} Equity E of € d [Non-¢ lath . e Shares) - Equily compaonent of Compound Instrurment reprosents difference between
jeonsidesatlon received and fair value of liability,net aff income tax effect, oninltial recognition of Compaund Instrument

Noteno. - 14
Borrowlngs |Hon-Currani) {Rs. [n Lakihs)
PARTICULARS Af et s2
Faak Mareh, 2019 31st March. 2018
Term Loans {Refer sub-note no, 1 & 2)
Fram Bark
Secured 269,963 10t 89,055 46
Financial Institutinns
Sequred - 1,599,884 50
Unsceured 8,500 00 208,384 50
Lass: Current Maturltles of Leng term Crebts {refer note no 193] [675.00] (2,94, 867 17}
Other Unsecured Loans (Refer sub-note na. 3]
6,002,000 0 N11% Non-cumulalive redeemable Freference Shares of s 1004- each fuliy] B7313
paid-up *
TOTAL 2,69,288.10 3,445.72
e (RS s LS
Hotes:

(1] Secured by first mortgage und charge on all the immavable properties present and future, first charge by way of hypothecation on all movable assats present ant
Tutyre

Loan fram HOFC Bank Limited is Repayable in 76 guarterly installment beginning Febrpary 2020; 1 ¥r moratorium, Year 2: 1%, Year 3 to 5; 3% peryoar, Yoar 6 & 7: 4% per
wear, Year 8: 4,5%, Year § 8 10: 5% per year, Year 11: 5 5%, Year 17:6%, Year 13 & 14: 6 5% per vear, Year 15 ta 19; 7% per year, Year 20: 8%

Interest Rate : HDFC Bank 3 manth MCLR + spread of 15 bps

{#] The liabilities af financial creditors alung wilh interest wherever applicable have been fully dischargad as per ARP and all the mortagage, charge, hypothetication and
pledes over all assets, shares has been releasad

(3 0.01%6 Nan-¢ latq F Shares :
11}5,002,000 (Previous year 6,002,000] 0 01% Non-cumulative redeemate Preference Shares of Rs 100/- each fully pald-up held by Binani Industries timited

|} 8,002,000 - B 01% Non-Cumulative Redecmable Preference Shares of As 100 gach, fully paid up, have been issued and allotted, for cash al Par, be Binani lnduures)
Liznited in the Financial Year 2004 15

[it] Recanciliation of number of sharas g 3t Whe brganmng and at the ond af the year

Particulars Ne. af shares [Rs. in Lakhs) ** No. of shares (Rs. in Lakhs) **
Ctutstanding at the beeinnine of the vear &0 02.000 & D02 B0 B0 02 000 & 00F g
Add : Issued Subseribed and Paid wo durine the vear - -

Less : Cancelled as per Approved Resotutlan Flan 50,002,000 5,002.00 3

Ed ] atthe end of tha vear - - EL.Q2D00 S.002.00 |

{iv) Terms / Rights attached to preference shares
Haldar af the Shares shall be entitled to dividend & 0 01% per annum from the date of alloiment.

The preference sharcs are non-participating and carry 3 preferentlal right vis 3-vis Equity Shares af the Catmpany, with respect ba payment of dividend and repayment n
rasc of a winding up ar repayment of capital and shall carry vating rights as per the provisions of Section 47¢2) of the Companies Acl, 2013

The preference shares are Aedeemable for cash at par, at the end of 20 year from the date of allotment with an optien ke the Company ko redeem any time earlier

* Represents amortised cost of the preference shares
** Represents face yalue of preference shares

Mote pa. - 15
Qther Financial Liabiitles [Mon-Currant} R, in Lakh1)
As at Asat
TICLILAR!
PARTICULARS 315t March, 2019 31st Merch, 2018
Trade Neposits [Refer note no 4/} 2,744 57
TOTAL - 3,734.57
[iote no. - 16
Pravlsions {Non-Current) [Rs. in Lakhs)
LARS A5 at Asat
315t March, 313 315t March. 2018
Luity [Rafer nete no, A3] PR
ve Encashment [Refir note ne. 43} 2B1.51 250.42
1 Retirement Obligaciant 4401.27
e Reslorution 474 40 705091 050.26
TOTAL 705,91 950 26
|-
it of pravisians during the year as required by Ind AS - 37 “Pravisions, Contingent Labilltles and Contingent Asset” specified under Sectlon 133 of the Companies
{R5. in Lakhs)
PARTICULARS As ot Asat
I1st March, 2019 31st March, 2018
Dpening Balance .
Add: Provision during the year 39796
Add: Unwinding of discount on Mine Aestoration Provision 3144
Closing Balence 414.40




Mute no, - 17

[Current [R5 bt Lukha)
Asat Asat
PARTICULAR!
5 A1st Mareh, 2019 31st March, 2018
Loang ropayabis on demand
From Banks [Refer note no 14{2])
Secured fincludes overdraft Bs nil {Previous Year Rs 278201 Lakhs)} 562182
Fram relaled party
Unsecured 1,779,975 00
From Others
Unsecured 2,6YD 66
Other Loans from financlal institution [Refer note no. 14{2])
Secured 33573
Unsecured 4348 39 4,6RB 12
TOTAL 1,79,975.00 33.000.60
Hotes:
1] The secured loan fram banks ble on demand is as under-
. Ay at Agat
Security CIaUse | o1 ) March, 2018 15t March, 2018
Ultratech Nathdwara Cement Limited Mote na 142} 2,792 11
BInani Cement Factory LLC Mote no 1H2} 5,353 64
Shandong Binani Rang'an Cement Company Ltd Mate na 17{3] 17,476 17
- 25,671.82

{21 Bank Facllitles arc secured by charge ower stock, plant and machinery {production line no 3} and recelvables Those facilities are further secured by assignment af
Insurance policies covering stocks and plant and machinery, lien over margin depnosits and subardinatlon of long term loan

[3] The Loan is secured by clinker productien lines 1 and 2 equipment, fand and mining rlghts The term loan repayment is scheduled from 20 09 2014 Lo 12 1D 2020

Note no. - 16
Trade poyables (RS, In Lakhs}
AL at Asat
PARTICULARS 315t March, 2018 31st March, 2038
Creditors for trade and ather expanses [Includes Rs 17.21 Lakhs [Previous Year Rz nily 1,456 70 79,252 02
fram Halding Compary})
TOTAL 7456.70 79,252.02
Mpte po. - 19
Other Financinl Linbilitied [Current) (R4, In Lakhs)
PARTICULARS Asat Asat
31st March, 2019 31st March, 2018
Current maturities aof Long term debt {Refer nole no, 14) 675 00 3,11,740 BE
Derivative Liability 15 28
Interest accrued but not due on borrowings 315521 14820
Interest accrued and due on borrowIngs/ others - 144,252 13
liahility for corporatef bank guarantee |Refer nate na. 45(1Y) 4,512 36 66,590 36
Unpald dividends B,357 &5 280 5,25,634 B
TOTAL 9,357.85 5,25,034.05
Mote no. - 20
Other currgnt liabiliies (Rs. 0 LaXhE)
FARTICULARS Asat Az at
1st March, 3019 31st March, 2018
Creditors for capital projects - 56 15
Statutory Dues Payable 6,757 20 29,102 63
Advance from customers {ncludes Re 5,500 Lakhs [Previous feriod Rs nil) from 8,768 36 15,525 56 113,298 8% 39,457 74
uluin g, Connpraniy)
TQTAL 15‘525.55 ?’9,457-74
1
Current) [Rs. in Lakhi)
s As af Asal
31st March. 2013 31st March, 2018
remployes hennfiy
itulty {Reler note nu 43%] 176 7B
wet Encnghrgnl [Refer note au 43) A5 02 3502 2031 206 0%
TOTAL 35.02 206.08




UltraTech Nathdwara Cement Limited
{formerly known as Binani Cement Limited}

Notes to consolidated financlal statements far the year ended 31st March, 2019

Mote no. 22 &
Revenue from operations

{Rs. in Lakhs)

PARTICULARS 31st March, 2019 A1st March, 2018

Sale of Products
Cement 1,15,371.16 1,07,578.45
Clinker 1,134.82 30,538.83
GGBFS 21,138.56
Other operating revenues - scrap sales 252,15 347.51
TOTAL 1,16,758.13 1,59,993.35

Note no. 22 B
Other Income

{Rs. In Lakhs)

PARTICULARS 31st March, 2019 31st March, 2018
Exchange Gain {net) 1,084.96 -
Fair Value movement in Forward Contracts 2,917.80 -
Iinterest Income 548.24 366.84
Profit on Sales of Investment {Current) 1,315.66 .
Pravision no longer required written back - 638.00
Other Miscellaneous Income 137.71 607.35
TOTAL 6,004.37 1,612.19
Note no. 23
Cost of materials consumed
{Rs. in Lakhs)
PARTICULARS 31st March, 2019 31st March, 2018
Opening Stock 3,184.99 4.807.08
Add : Purchases 18,939.58 38,655.44
Less : Closing Stock 191.49 3,184.99
Lass : Reclassified to assets held for sale {refer note no. 46) 2,857.92 -
TOTAL 19,075.16 40,277.53
Note np. 34
Changes In inventories of finished goods, work-in-progress and Stock-in-Trade
{Rs. in Lakhs)
PARTICULARS 315t March, 2019 31st March, 2018
{Increase)f Decreasa in Work-in-Process
Cpening 5tock 1,514.60 912.78
Add/ {less) : Exchange rate fluctuation on account of average rate - [10.92)
trancfarrad tn cyrrency translation reserve
Stack 3,261.08 1,514.60
fied to assets held for sale {refer note na. 46} 434.50 -
{2,180.55) {612.73)
zcrease in Finished Stocks
k 2,133.88 1,394.19
“xchange rate fluctuatian on account of average rate - {28.79)
currency translation reserve
stock 1,007.18 2,133.88
‘ied to assets held for sale {refer note no. 46) B836.29 -
290.41 (768.49]
TOTAL {1,890.58) {1,381.22)




Note ng. 25

Employee benefit expense

[Rs. in Lakhs)

PARTICULARS 31st March, 2013 315t March, 2018
Salaries and Wages 4,274.45 7,597.98
Contribution to Provident and other Funds 2593.85 297.50
Gratuity Expenses 123.74 137.13
Workmen and 5taff Welfara Expanses 284.19 1,076.51

TOTAL 4,976.23 9,109.50
Note ne. 26
Finance Costs

{Rs. in Lakhs}

PARTICULARS

31st March, 2019

31st March, 2018

Interast expenses 43,243.07 50,300.13
Unwinding of discount on 0.01% Non-cumulative preference 66.88 93.55
shares
Interast on 8.5% cumulative redeemable Preference Shares 2,920.27
Unwinding of discount on Mine Restoration Provision 31.44 -
Other borrowing costs 1234 391.55
TOTAL 46,274.00 5{,785.63
Mote no. 27 A
Freight and Forwarding Expenses
{Rs. in Lakhsg)
PARTICULARS 31st March, 2019 31st March, 2018
On Finished Praducts 17,880.49 16,898.81
On Clinker Transfer 2,3241.22 1,442.32
TOTAL 20,121.71 18,341.13
Mgte no. 27 B
Other expenses
{#is. in Lakhs)
PARTICULARS 31st March, 2013 31st March, 2018
Packing Materials 5,325.82 3,547.87
Consumption of Stores and Spares 4,176.55 2,814.37
lepoirs and Maintenance
Buildings 99.58 68.72
Plant and Machinery B623.67 1,380.52
Others 1,221.08 1,024.55
Other Dperating Expenses 3,173.24 2,085.27
Rent 192.88 515.14
insurance 187.03 261.38
Rates and Taxes 333.36 554.67
Exchange Fluctuation [net} - 45,98
Advertisement and Sales Promotion 16.12 230.36
Pirertgrs Fae 334
if pre-operative expenses written off 2,459.30 8.293.63
ian for doutstfut debrs/ Receivablas 117.28 50,049.47
issiGN 736.02 £92.95
st Receivable wrritten off - 9,29E.00
n sale / discard of Fixed Assets {net) 3.60 1.53
liznepus Expenses 5.091.11 6,442 .89
note no. 34 & 35 for Auditor's Remuneration & CIRP Cost
tively)
TOTAL 23,756.563 97,330.68
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ULTRATECH NATHDWARA CEMENT LIMITED
(FORMERLY KNOWN AS BIMANE CEMENT LIMLIED)

CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2019

CNMPANY OVERVIEW

UltraTech Nathdwara Cemant Limited {the Holding Company) is @ Public Limited Company Incorporated | India having its registered office at Kolkara, India. The Helding Company and
its subsidiaries are engaged in the manufaciuring and selling of Cement and Cement related products. The Holding Company, its subsidiaries, and joint venture tDgether referred as
“the Company” or “the Group”.

The

/)

name of the Company has been changed © 'UlvaTech Nathdwara Cement Limited' {UNCL) from 'Binani Cement Limited” w.e.f. 13th December, 2018,

IMPACT QF APPROVED PESOLUTION PLAN {ARP) BY NCLAT

Corporale Insobeency Resclution Process (CIRPY has been completerd vide Mational Company Law Appeliate {NCLAT) order dated 14th Movember 2018, The Resalution plan submitted
by ane of the applicants UltraTech Cement Limited (UTCL) has been approved by MCLAT. Subsequent to MCLAT order, Board of Direclors {Board) of the Company has been
reconstituted on 20th Wovember 2018, The reconstituted Board in Its meeting held on 20 Novermber 2018, has approved allobment of Rs. 150,000 Lakhs Equity shares of Rs, 10/- each
fully pid and Rs, 150,000 Lakhs 8.5% Cumulative Redeemable Preference shares of Rs. 100 each fully paid to UTCL and Company hecome 100% subsidiary of UTCL with effect from

that

date. Subsaquently, these preference shares have been converted into fully peid equity shares of Rs, 10¢- each.

29 SIGMIFICANT ACCOUNTING POLICIES

1

BASYS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies appifed in the preparation of these standalone financlal statements are set out below. These policies have been consistently applled to all the
years presented, unless gtherwise stated.

1.1 Basis of Preparation

(a) Compliance with Indian Accounting Standards

The financial statements of the Company have been prepared in acoordance with Indian Accounting Standards {'Ind AS*) notified under the Companies Indian Accounting
Standards) Rules, 2015 and relevant provisions of the Companies Act, 2013 (*the Act™).

(b} Princlple of Consalidation and Equity accounting

The financial statements of the Company and its subsidiary companies are consolidated on a ling-by-line Item basis by adding together the book values of like ItEMs of assets,
liabilities, income and expenses, after fully ellminating intra-group balances and intra-group transactions in accardance with Tnd AS 110 - "Consplidated Financial Statements”.

Interest in joint ventures are acreunted for using the equity method after initially belng recogaised abt cost in consolidated balance sheet. Under the equity method of
accounting, the Investmenls are initially recognised at cost and adjusted thereafer w recognize the group's share of the post-amuisition profits or losses of the investee in
profit and Isss, and the group's share of other comprehensive income of the investee in other comprehensive income. Dividends received or receivable from associates and joint
ventures are recagnised as a reduction in the carrying amount of the investment. When the group's share of bosses in an equity-accauntad investment equals or exceeds ils
interest In the: entity, including any other unsecured long-term receivables, the group does not recognise further losses, unless it has incurred obligations or made payments an
behalf of the other entity, Unrealised gains on transactions between the graup and its joint ventures are eliminated o the extent of the group’s Interest In these entities.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferted. Accounting policies of equity accounted investees have
been changed where necessary to ensure consistency with the palicles adapted by the group. The carrying amount of equity accountad |nvastments are bested for impainmant,

In case of financial statements of an non-integral forelgn operation, the assets and liabilities are transiated at the closing rate. Income and expenss ibems are translated at
exchange rates at an average rates and all resulting exchange differences are accumulated in a Foreign currency translation reserve on consalidation until the disposal of the
net inveslment.

Nen-cantralling inberests in the results and equity of subsidiaries are shown separately are shown separately in the consolidated statement of profit and ioss, statement of
changes in equity and balance sheet raspectively.

Non-contralling interast's share of net assets of consolldated subsidiarizs is identified and gresented in the consclidated financial Starement separate from liabilities and the
equity of the group's shareholders.

{€) Current and non-current classification

All assets and liabilities have been classified as current ar non-current as per the Company's normal operating cycle (twelve months} and ofher criteria set out In the Schedule
111 o the Act.

fd1  The financial statements have been prepared on a historical cost basis, except for Employee’s Defined Benefit Plan as per actuarial valuation.

(e) The financial statements are presented in Indian Rupees, which is the functional currency of the Campany and the currency of the primary economic environment in which the

Company operabes.

[} Rounding of amounts

The financlal statements are presented in INR, which is also the Company's funcdonal currency and zll amounts are rounded o the nearest lakhs, unless ofherwise stated,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financlal stabesnents have been prepared wsing the significant accounting policies and measurement basis summarised below. These were used throughout all perlods
presented in the financial slatements,

2.1 Foreign currency tranglation

a) Forgign pperationy - The assets and liabilities of foreign operations Including goodwill are translated into TMR, the functional currency of the Company, at the axchange rates

at the reporting date. The income and sxpenses of fareign onerations are franslater nm TNR at the prrhange m@tes At the dates af the transadinns or an Average rate if the
average rate approximates the artual rate at the dare of the transaction. Exchange differences are recognized in OCI and accumulated equity (as exchange differences on
translating the financial stements of a foreign operation), exiept ko the extent that the exchange differences are allocaled m NCL

when a foreign operation is disposed of in Its entirety or partially such that control, significant influence or joint control |s lost, the cumulative ampunt of exchange diferences
related o that foreign operation recegnized in OCI is reclassified o Staement of Profit and Loss as part of the galn or loss on disposal. If the Group disposes of part of its
interast in a subsidlary but retains contrad, then the relevant propertion of the cumulative amount is re-allocated to NCL When the Group disposes of only a part of its interest
in an assoclate or a joink venture while retaining significant influence or joint cantral, the relevant proportion of the ¢cumulative amount is reclassified to Statement of Profit and
I niss

b} Initial rgeognitign - Foreign currency transactions are recorded in the functional currency, by applying to the forelgn cumency amount the exchange rate between the
nal currency and the foreign currency at the date of the transaction.

|rsign - Fareign currency monetary items are retranslated using the exchange rate prevailing at the reporting dale. Non-menetary kems, which are measured in tenms of
-3t cost denominated in a foreign currency, are reparked using the exchange rate at the date of the transaction and non-monetary Ikemns which are carried at fair value
inated in & foreign currency are reported using the exchange rates that existed when the values were determined.

nae differences - Exchange differences arising on the settlement of monetary items or on reporting such monetary items of Company at rates different fram those at
they were initially recorded during the year, or reported In previgus fingncial statements, are recopgnised as income or a5 expenses In the year in which they arise. The
-loss @rising on translation of non-monelary tems measured at cost is treated in line with the recognition of the gain or kass on the change in the value of the item {ie.,
bon differences on ems whose gain or loss is recognised in OCT or skatement of profit & loss are also recagnised n OCI or statement of profit & bass, respectively).



2.2

2.4

2,5

2.6

Fair Yalve Measuremant

Fair value is the price that would be received to sell an asset or pald to transfer a liability in an orderly transaction between market particlpants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liabitity takes place either:

= [n the principal market for the asset or liability Or

+ In the ahsence of a principal market, in the most advantageous market for Lhe asset or liabiliby
The Company must be able m access the principal or the most advantageous market at the measurement date.
The falr value of an asset or a liability is measured using the assumprions Lhat marker participants would uge when pricing the asset or liability, assuming that market
partlclpants act In their economic best intarest,
A fair value measurement of a non-financial asset takes into account a market parlicipant's abllity b generate economic benefits by using the asset in its highest and best use
ar by selling It o another market participant that would use the asset in its highest and best usa.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficlent data are available o measure fair value, meximising the use of
retevant abservable inpuls and minimising tha use of unchservable inputs significant to the fair value measurement as a whole:

Level | — Quoted {unadjusted) market prices In active markeks for identical assats or liabilities

Level 2 — valuation techniques for which the lowest level input that is significant to the falr value measurement is directly or indirectly obsarvable

Level 3 — Valuation technlques far which Lhe lawest kevel inpul that is significant to the fair value measurement is unobservable

For assets and Jiabilities that are recognised in the financial statements an a recurring basls, the campany determines whether transfers have ooourred between levels In the
hierarchy by re-assessing categorisation {based on the lowest level Input that is signlficant b the fair value measurement as a whale) at the end of each reporting perlod.
Valuation process and assumplion used to measure Lhe fair value of Assets and Liabilities is disclosed.

Property, plant and equipment

Property, plant and equipment are initially recognized at cost, net of recoverable Laxes and duties, trade discounts and rebates, less accumulated depresiation and impairment
of loss, if any. The cost of Tanglble Assets comprises of its purchase price, borrowing costs and adjustment arlsing for exchange rate varlations atiributable o the assets,
including any cost directly attribulable to bringing the assels Lo their working condition for their intended use.

Expenditure incurred on gssets which are not ready for their intended use comprising direct cost, related incidental expenses and attributable borrowing cost (net of revenues
during constructions) are disclosed under Capital Work-in-Progress.

Spare parts are recognised as property, plant and eguipment (PPE} when they meet the definition of PPE, othenwlse, such items are classified as inventory.

In case of SBRCC, Fied Assers Include assers related to the operation of the Company having useful life over one year. Fixed assets also Include equlpment other than the
main production equipment wilh Individual values af gver RME 5,000 equivalant to Rs. 51,473/- and useful lives in excess of 2 years,

Depreciation/ Amortisation:
The Company depreclates its property, plant and equipment ({including assets constructed on land not owned by the Campany) aver the useful fife in the manner prescribed in
Scherdule II w the Act or a5 per kchnical assessment, Buildings & Roads inside plant are treated as Factory Bulldings and depreciation is charged accordingly,

Estimated useful lives, residual values and depreciation methods are reviewed at each balance sheet date, taking into account commercial and echnological ohsolescence as
well as normal wear and tear and adjusted prospedtively, If appropriate.

Leasa hold land is amortized on a straight line basis over the lease peripd.

Mabile phones are charged o revenuee considering their useful life o be less than ane year.

An assel’s carrying amount is written down immediately to s recoverable amount if the assel’s carmying ameunt is greater than its estimated recoverable amount, Gains and
losses on disposals are determined by comparing proceeds with carrying amount and are included in statement of profit and loss.

In case of certain classes of PPE, the Company uses different useful lives than those prescribed in Schedule 1T to the Act. The useful Iives have besn assessed based on
technical advice, taking Into account the nature of the PPE and the estimated usage of the asset on the basis of management’s best estimation of obtaining economic benefits
from those classes of assets.

Such classes of assats and their esimated useful llves | basis of amartisation are as under:

Sr. Mo. Nature Useful Lita / Basis of amortisation
1 [Bullding 3-60 Years
2 Plant & Machinery B-30 Years
3 Leasehold Land Ower the lease agreement
4 Office Eguipment 4-7 Years
5 Furniture & Flxtures 4-7 Years
3 Comgany Vehicle 5 Years
7 Servers and Nepworks 3 Years
B Stores and Spares in the nature af PPE 2-30 Years
a Assets individuatly £osting kess than or equal t RS, LOGR0 Fully Depreciated in the year of purchase

In case of SBRCC, PT Anggana Energy Resources and subsidiarias of Binani Cement Factory LLC (BCFLLC), the depreciation on fixed 2ss2ts and intangible assets is provided for
an SLM basls gver the estimated useful life at rates permissible under applicable local laws.

In Case of BCFLLC, cost of 2ach assels is depreciated over the estimated useful lives on straight line basis except In respect of Plant and Machinery {Main} where the method of
depreciatlan s unit af production method.

Intangible assets

Intangible assats acquired are stated at cost less accumulated amartizatlan and accurmulated impainnent losses.

Expenditure Incurred on acquisition of intangible assets which are not ready to use at the reporting date |s disclased under “inkangible assets under development *.
Amartization is charged on a stralght-line basis over Lhe estimated wseful lives. The estimated useful life and amortization methad are reviewed at the end of each annual
reporting period, with the effect of any chanqges In the estimate being accounted for on @ prospective basis.

Computer software is amaortised over an estimated useful life of 5 years.
The tatal expenditure on mine exploration and development is amortized in the ratio of ore extracted ta the mtal exploitable reserves,

Borrowing cosks

Borrowing costs Include casts that are ancillary and required as per the termns of agreement. Borrowing costs that are attributable ta the acquisition or construclion of quatifying
assets are capitalised as part of the cost of such assets, A qualifying asset is one that necessarily takes substantial period of time 1o get ready for its intended use. All other
borrowing casts are charged to the Statement of Profit and Loss in the period in which they are Incurred.

Impairmant of non-financial assets

Agsets that are subject to depreciation ar amortisation are reviewed for impaimment whenever events or changes in circumstances indicate that the carrying amount may nat be
able. An impainment loss is recagnised for the amount by which the asset’s or cash generating unit's carrying amaunt exceeds its recoverable amaunt and is recognised
‘tatement of Profit and Loss,

1l Is tested for impairment annually as at 315t March and when circumstances indicate that the carylng value may be impaired. Impairment is determined for goadwil
ssing the recoverable amount of each CGU {or group of CGU's) to which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount,
tirment loss is recognised. Impairmant losses rafating © goodwill are nok reversed In future perinds.

wrieg

iberial, Fuel {except for coal lying at Port), Packing materials, Stares & Spares are valued at lower of moving weighted average cost {net of input tax credit} and net
2 value, Coal iying at Fort is valued at lower of cost on sperific consignrment basis plus custom duby and net realizable vaiue. Loose Tools are charged over a perled of
2ars. However, materials held for use In the production of inventories are not weitten down belowr cost if the finished products in which they are used and expecled o
at or above cost.

1 Goads and Work — in — process are valued at lower of weighted ave ot o ' 7 ' far this purpose includes direct cost & attributable
s,
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(a}

(L)

)

Non-current assets held-for-sale

Non-current assefs (or disposal groups) are classified as held far sate if their carrying amount will be recoversd principally through a sale transaction rather than through
continuing use and a sale is considered highly probable. Non-current assets and disposal group classified as held for sale are measured at lower of thelr carrying amount and
fair value less cost to sell. Non-current assets classified as held for sale are not depreciated or amortised from Lhe date when they are classlfied as held for sale.

Nan-current assets classified as held for sale and the assets and liabllitles of a disposal group classified as held for sale are presented separately from the other assets and
liablllties In the Balance Sheet.

A discontinued operation is a companent of the entity that has been disposed of or is classified as held far sale and that represents @ separete major line of business or
geographical area of operations and is part of a single co-ordinated plan o dispese of such a line of business ar area of gperations.

Trade Recelvable

Trade receivables are amounlts due from customers for sale of goods o services performed in the ordinary course of business. Trade recelvables are recognized initially at fair
value, They are subseguently measured at amortlsed cost using the effective interest method, net of prevision for impairment. The carrying value less impairment provision of
trade receivables, are assumed b be approximate to their falr values.

Cash and cash equivalents

Cash and cash equivalents Include cash at bank and in hand and deposits held at call with banks. For the purpose of the cash flows statsments, cash and cash equivalents
consist of cash and shart-term deposits with maturity less than 3 months net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management. [n the balance sheet, bank overdrafts are shown within borrowings in current labilities.

Investment in Subsidiaries, Associates and Joint Yentures
The Company's Investment in its subgidiaries, associates and Jeint Ventures are carried at cost net of Impalrment, losses, if any.

Financlal Instrumenkts
Financial assets and financial liabilities are recagnised when a Company becomes a party to the comractual provisions of the instruments,

Initlal Recognition

Financial asseks and financiai liabilities are inlkially measured at fair value. Transaction costs that are directly atiributable to the amuisitlon or Issue of financial assets and
financial liabilities {other than financial assets and financial liabilities at fair value through profit or loss and ancillary costs related to borrowlngs) are added @ or deducted
from the fair ¥alue of the financlal assets or financlal liabilities, as appropriate, on initial recognitfon. Transaclion costs directly adributable t the acquisition of financial assets
or financial liabilitles at fair valee through profit o loss are amortised over the tenor of the financial liabifiy.

Classification and Sub: M F ial AsseLs
The Campany ¢lassifies financial assets as subsequenty measuted at amortised cost, Falr Yalue through Qther Comprehensive Income (*FYOCI*) or Fair Yalue thraugh Proflt

ar Loss ('FYTPL") on the basis of Following:

- the entity's business madel for managing the financial assers and
- the contractual cash Aow characteristics of the financial asser.

Amortisad Cost:
A financial asset shall be classified and maasured at amortised cast if bath of the following conditions are met:

- the financial asset is held within a business model whase objeclive is to hald financial assets in order to collert contraclual cash flows and
« the contractral s of the financlal asset glve rise on spetified dates to cash Aows that are solely payments of principal and interest on the principal amount cutstanding.

In case of financlal assets classified and measured at amortised cost, any interest income, foreign exchange gains or lasses and impairment are recognised in the Statement of
Profit and Loss,

Fair Value through OCI:
A financial asser shall be classified and measured at fair value through OCI if both of the following conditlans are met:

- the financial asaet is held within a business model whose objective is achieved by both calleeting contractual cash Mows and selling financial assets and
- the contractual erms of the financizl asset give rise on specified dates te cash flows that are soledy payments of pringipal and interest on the principal amount culstanding.

Fair Value through Profit or Loss:
A financial asset shall be classified and measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through OCL,

All recognised financial assets are subsequently measured In thalr entirety at either amortised cost or fair value, depending on the classification of the financlal assets.

For financial assets at F¥TPL, net gains or Insses, inciuding any inberest or dividend income, are recognised in the Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial liabilities
Financlal llabllities are classified as either financial linhilittes at FYTPL or 'other financial fiabilities’.

Flnancial Liakilitias at F¥TPL:
Financial liabilities are classified as at FWTPL when the financial liabiity is held For trading or is a derivative (except for effectlve hedge) or are degignated upon initial

recognition as FYTPL.

Galns ar Lasses, including any inlerest expense on liabilities held for trading are recognisad in the Statement aof Profit and Loss.

Other Financial Lia as:
Orher financial liabilitias (including borrowings and trade and other payables) are subsequently measured at amortised cost using the effective interest method,

The effective interast rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that Form an integral part of the
effective interast rate, transaction costs and other premiums or discaunts) through the expected life of the financial liability, or {where appropriate) a sharter period, o the
amortised cost on initial recognition.

Interest expense (based on Lhe effertive interest method), foreign exchange gains and losses, and any gain or loss an derecognition |s recognised in the Statement of Profit
and Loss.
*—-—*-—gnt of financial assets:
credit losses are recognized for all financial assets subsequent to initial recognition other than financials assets in FYTPL category, For financial assets other than
ivables, as per Ind AS 105, the Company recognises 12 manth expeded credlt lasses for all originated or acguired financial assets if at the reporting date the credit
financial asset has not increased significantly since its inltial recagnitlan. The expected credit losses are measured as lifetime expected credit losses if the credlt risk
3l assat increasas significantly since Its initial recagnition.

@ny's trade recelvables do not contaln significant financing camponent and as per simplified approach, loss allowances on trade recelvables are measured using
matrix at an amount equal to life time experted logses ie. expected cash shortfall

rment Insses and reversals are recognised in $tatement of Profit and Loss,



{d) Derecognition of financial assets and financlal liahilitias
The Campany derecognises a financial asset when Lhe contractual rights to the cash fows from the asset expire, or when it transfiers the financial asset and substantially all the
tisks and rewards of awnership of the asset (o another party. [F the Company neither transfers nor retains substaatially all the risks and rewards of gwnership and cantinues o
contrgl the transferred asset, the Company reregnises its retained interest in the asset and an associated llability for amounts It may have to pay. IF the Company retaing
substantially alt Lhe risks and rewards of ownership of a transferred financial asset, the Company comtinues D recognise tha financial asset and also recognises an associated
liability for amounts It has o pay.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in OCI and accumulated in equity is recagnised in the statement of profit and loss,

The Company de-recognises financial liabilities when and only when, the Company’s obligatians are discharged, cancelled or have expired. The differance betwaen Lhe carrying
ampunt of the financial liability de-recoanised and the consideration pald and payable Is recaanised in the statement of profit and lass.

2.13 Fipancial liabilities and equity instruments;
+ Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabllitles or as equity in acordance with the substance of the contractual arrangements
and the definitions of a financial iiability and an equity instrument.
- Equity instruments
An equity instrument is any contract that evidences a residual imterest in the assets of an entity after deducting all of it liabilities. Equity instruments issued by a Company are
recognised at the proceeds receivad,

2.14 Derivative financial instruments:
The company enters inkd derivative financial instruments mainly foreign exchange forward contracts to manage its expdsure t farsign exchane risks. The company doas nat
hald derivative finangial instruments for speculative purpases.
Derivatives are initially recognised at fair value at the dare the derlvative contratrs are entered into and are subsequently remeasured to their fair value at the end of each
reporting period. The resulting gain or loss is recognised In profit and loss immediately,

215 Incoms tax

Incaeme Tax expenses comprise current tax and defarred tax charge or credit.
Current Tax Js measured an the basls of estimated taxable income for the currant accounting period in accordance with Lhe applicable tax rates and the prosdsions of the
Income-tax Art, 1961 and alther applicable bax laws.

Deferred Lax is provided, on ait temporary differences at the reporting date between the tax base of assets and lizhilities and their carrying amounts for financial reporting
purpges Deferrad tex assets and liabilities are measured at the tax rates that are experted to be applied o the temporary differences when they reverse, based on the laws
that have been enacted or substantively enacted at the reporting date. Tax relating to items recognised directly in equity or OCI is recognised in equity or OCI and nat in Lhe
Staternent of Profit and Loss, MAT Credits are in the form of unused tax credits that are carried forward by the Company for a specified period of Bme, hence it is grouped with
Deferred Tax Asset. MAT is recognisad as an asset only when and to the extent there is ¢convinging evidence that the Company will pay normal income tax during the specified
period,

Deferred tax assets and liabiliies are offsat if there is a lagally enforceable right to offset current tax labllitles and assats, and they relate Lo incame taxes levied by the same
Eax authority, but they intend (o settle current tax liabilities and assets on a net basis or thelr tax assets and liabilities will be realized simultanegusly.

A deferred tax asset is recognized to the extent that it is prabable that future taxable profits will be available against which the tlemporary difference can be utilised. Deferred
tax assebs are reviewed at each reporting date and are reduced o the extent that it Is no langer prabable.

In case of fargign subsidiary & step down subsidiary companies Income Tax f Defarred Tax have been provided in accordance with laws of country in which the Company is
gperating.

2,16 Employee Benefits

{a) Short-term / long term obligations
#ll employee beneflts payable wholly within twelve months af rendering the service including performante incentives and compensated abzences are classifled as short term
employee benefits. The undiscounted amount of shart term employee benefits expected 1o be paid in exchange for the services rendered by employees are changed off o the
Staternent af Profit and Lass. The employes: benefits which are not expected o occur within twelve months are classified as long term benefits and are recognised as liability at
Lhe net present value.

{b) Defined contribution plan
Contributions o defined contribution schames such as provident fund and superannualion are charged off Ip the Statement of Profit and Loss, during the year In which the
employee renders the relared service,

{c) Defined benafit plan
The defined benefit plans of the Company in the form of retirement benefits include gratulty and leave encashment. Leave encashment is payable to eligible emplayeas who
have earned taaves, during the employment and / or on separation as per the Company pollcy.

The defined benefit obligation |s calculated annually by independent actuaries using the projected unit credit method. The present value of the defined benefit obligation |s
deermined by discounting the estimated future cash outflows using interest rates of government bond and that have terms D maturity approximating to the berms af the
related gratulty and leave encashment liability.

Remeasuraments, compriding of actuarial galns and losses, the effect of the asset ceiling, exduding amounts included in net interest on the net defined benefit labdlity and the
return an plan assets (excluding amounits included in ngt imterest on the nat defined benefit liability), are recognised immediately in the balance sheet with a correspanding
dehilt or crexdit to retained earnings through OCT in the period in which thay ocour. Remeasurements are not reclassified o profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

2.17 Provisions and contingent liabilities

Proyifipng - Provisions ara recogniesd whan the Company hac a prosent obligation (legal o constructive) 35 a result of a past ovont and i is probable that an outllow of
resources, that can be reliably estimated, will be required  settle such an obligation.

if the effect of the time value of mongy is material, provisions are determined by discounting the expected future cash flows ™ net present value using an appropriate pre-tax
distount rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability Unwinding of the discount is
recognised in the Statement of Profit and Loss as & finance cost. Provisions are reviewed at each reporting date and are adjusted o reflect the current best estimate,

Mings Reskoration Preyision - An obligation for restoration, rehabilitation and environmental costs arises when ervirgnmental disturbance is caused by the development or
ongeing extraction from mines. Costs arising from restoration at closure of the mines and other site preparation work are provided for based on their discounted net present
valua, with a corresponding amount being capitzlised at the start of each project. The ameunt pravided for is recognised, as soon as the cbligation to incur such costs arises.
These cosls are charged o the Statement of Profit and Loss over the life of the aperation through the depreciation of the asset and the unwinding of the discount on the
provision. The casts are reviewed perlodically and are adjusted o reflect known developments which may have an impact on the cost or life of operations. The cost of the
related asset Is adjusted for changes |n the provision due to factors such as updated cost estimates, new disturbance and revisions o discount rates The adjusted cost of the
asser is depreclated prospertively over the lives of the assets o which they relate. The unwinding of the discount is shown as a finance cast in the Statement of Profit and

1=nt liabilitigs - & present obligation that arlses from past events whene it is either not probable that an outflow OF resources will be required i settle or a reliable
¢ of the amount cannot be made, |s disclosed as & contingent liahility Contingent liabiities are also disclosed when there is a possible obligation arising from past
the existence of which will be confirmed only by the ocourrence or non-oecurrence of one or more uncertain future events not wholly within Lthe contral of the

¥-
igainst the Cormpany where the possibility of any outflow of resources in settlement is remote, are not disclosed as cantingent fiabllities.
g Aecognition

zis recagnized on the basls of approved contracts regarding the transfer of goods ar services ko a customer for an amount that reflects the consideration to which the
tpects to be enlitled In exchange for those goods ar services.

+is measured at the fair value of consideration received or raceivable laking into account the amount of discounts, volume rebates, outgoing taxes on sales. Any
amount receivable from the custamer and are recognised  after the conbrol of the goods sold are Lransferred.
b} Dividend income is accounted for when the right to receive the income is established,
c} Difference between Lhe sale price and carrylng value of invesbment is recor ition on investment on trade date of ransaction.

Olher Revenue |5 recognized as follow:



Finange Inggmg - Finance income is recognized as |t accrues using the EMfective Interest Rate {EIR} method. EIR is the rate that exactly discounts the estimated future cash
payment or receipts over the expected life of the financial instruments or a sharmer period, where appropriate, to the net carrying amount of the financlal asset ar tiahility,
Finance Income Is Included in other income in the statement of profit 8 Loss.

2.19 iLeases

2,20

n

2.22

21 As 2 lessee (Dperating lsase]) :
Lemses in which a significant portion of the risks and ds of ¢ hip are not tr to Lhe Company as lessee are classifled as operating leases. Paymemts made
under operating leases are charged to slatement of profit and loss on a straight-ling basis over the perod of the lease unless the payments are structured to increase in line
with expected general inflation to compensale for the Lessor's expected Inflationary cost increases,

b) As a lessor (Finance lease) :
The determination of whether an arrangement is (or conrains} a lease |s baged on the subsiance of the arrangement at the inception of the lease. The amangement is, or
contains, a lease If fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset ar assels, even if
that rght is nak explicitly specified in an amangement.

The Company's assessment of whether an arvangement conizins @ lease is made at the inception of the arrang t, with r
changes in elrcurnstances as specified by Appendiz C to Ind AS 17 ‘Determining whether an Arrangement contains a Lease’,

ent occurring in the event of limited

In case of finance leases, where assets are leased out under 2 finance lease, the present value of the lease receipts is recognised as a finance lease recelvable,

For a finance lease, each leasa recelpt |5 allocated between the receivable and finance income so as to achleve a constant rate on the finance balance outstanding. The interest
element of the lease receipt is recognised in statement of prefit and loss over the lease period so as to produce a canstant periodic rabe of inberest on the remaining bakance of
the receivable for each perlod.

Segment Reporting

An operating segment is a component of the Company that engages in business activities from which it may eam revenues and Incur expenses, whose operating results are
regularty reviewed by the company’s chief operating declskon maker 1o rmake decisions for which discrete financial Information is avallable. Based on the management approach
as defined in Ind AS 108, the chief operating decision maker evaluates the Company's performance and allocates resources based on an analysis of various performance
indicators by business segments and gengraphic segments.

Earnings per share

Hasic garnings per share are compuled by dividing the ner profie or loss by the weighbed average number of equity shares outstanding during the year. Earings considered in
ascertaining the Company'’s eamings per share are the net prafit for the year. The weighted average number of equity shares autstanding during the year and for ail years
presented is adjusled for events, such as bonus shares, olher than the conversion of potential equity shares that have changed the number of equity shares outstanding,
without a corresponding change in resources, For the purpase of calculating diluted eamings per share, the ner proflt or loss for the year attributable to equity shareholders
and the weighted average number of shares culstanding during the year is adjusted for the effects of all dilutive potentlal equity shares.

Cash flow statemant

Cash Mows are reperted using the Indirect methed, whereby profit before tax is adjusted for the effeers of transactions of non-cash nature and any defarrals or accruals af past
or future cash recelpts or payments. The cash figees from operating, investing and financing activitles of the Company 2re segregated basad on the available information,

2,23 Interest In Other EnlLities

Subsidiaries / step down subsidiaries and Joint Yenture considered for consolidation @

The financial statements of all Indian Subsidiaries including Indlan Step down subsidlarres and Joint verture are consclidated on the basis of their stand alane / consolidated accounts

available for the year ended 31st March, 2019

The Consolidated Financial Statements Include the Anancial statements of the ollowing overseas / Indlan subsldlarles and overseas step down subsidiaries:

Owner's interest held by the Group | Ownership interest Principal
Name of company In?:‘;:;oh-r: I::lf:m non:ﬂ:t:::'llinn HoT:il::g:::: ny activities
31st March 2019 | 31st March 2018 interests
Krishna Heldings Pre Ltd, (KHL) % Singapore BCL-55.54% BCL-55.54% . Subsidiary of UNCL | 1nvestment Holding
MHL-44.46% MHL-44.46% & General Wholesale
Trade
Murari Holdings Limited (MUHLY § British Virgin 100% 100%: - -ta- Investment halding
Islands
Mukundan Holdings Lkd. {MHL) $ Britsh Yirgin 100%, 100%, - -tlar- Investment holding
Islands
Swigs Merchandise [nfrastructure Lkd. Indla 100% 100% - -ta- Commercial and
industrial
Merit Plaza Lid. Indla 100% 100% M -to- Commercial and
Tndustrial
Binani Readymix Concrete Limited (RMC) Indla 100% 100% Ho- Commaercial and
Tndustrial
Blnani Energy Private Ltd. India 100% 100% - -do- Commercial and
Industrial
Bhumt Resources { Singpapore ) PTE Lkd Singapore 100% 100% - -do- Inwvestrnent Holding
A General Whnlpedle
Trade including
Trading in Mines,
Consulling
PT Anguana Energy Resources $ Tndonasia 100% 100%: Step-down Subsldlary General Import
of UMCL {Subsldiary of | Exparty Trading and
Bhumi Resaurces Mining Support
(SIngapore} Pte Lid) Services
Shandony  Binani  Rong'an  Cement, China 92.5% 5% 7.50% Stepdown Subsldlary Manufacture and
Company Lal.(SBRCC) $ af UNCL.{Subsidiary of | Sale of concrete
KHLY admixture (excluding
Hazardous chemical
products), Cement,
Cement Products,
Cement Cllnker,
Minlng for lImestane
praducts and Electric
paver production
snt Factory LLC, (BCF) & United Arab MUHL- 51°% ** MUHL- 51% ** - Step-down Subsidiary Manufacturlng of
Emiratas. MHL- 49% MHL- 49%, of UNCL {Subsidiary of Cement and
MHL & MUHL} camentitious product
k Lirnited $ Tanzania 100% 100% Step-down Subsldlary | Trading of Cement
of UNCL {Subsidlary of
BCF, 11C) |
ant Tanzamia Lid. $ Tanzania 100% 100% -do- Tradlng of Cement
Binani Cement (Uganda) Ltd * % Uganda 100%: 100% -da- Trading of Cement -
|l Under Liquidation
Binanl Cement Fufalrah LLC # % United Arab BT s Aan ~do~ Cement Project —
Emirates Work In progress




n

iy Joint Yenture : Binani Aspire LLC {Joint Venture between Binani Cement Factory LLC, UAE and Galfar Aspire Readymix LLC, Oman). As per Board Resolution dated 30 May 2018,

* o

the sharehnlders of Binanl Asplre LLC have resolved to liguidate the company. As per letber raceived from the liguidator dated 2% Odober 2017 the llquidation is complemed and
the capital is received on 22.04.2018.

Assels of fareign subsidiaries classified as held for sale,

The company is under figuidation during tha year, *#* Beneficial [nterast, # The license has been cancelled and the Compnay is wound ug w.ef, 17.02.2019.

3 CRITICAL ACCOUNTING ESTIMATES AWD JUDGEMENTS

Praparing the Ainancial statements under Ind AS requires managerment m take decisions and make estimabtes and assumptions that may impact the value of revenuas, costs,
assets and liabilities and the related disclosures concerning the items Involved 3z well as tantingent assets and liabilities at the balance sheet date, Estimates and judgements
are continually evaluated and are based on historlcal experience and other facors, including expectations of future events that zre telieved to be reasonable under the
circumskances,

The Company make estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal the related actual resuits. The
estimates ang assumnptions that have a significant risk of causing a rmaterial adjuskment o the carrying amounts of assets and liabilities within tha next financial year are
discussed telow:

(a} Impairmant of Investments and other financial assets

{b) Defi

The recoverable amount of an investment and other financial assets s delenmined based on the valuation techniques and invalved significant management's assumptions and
estimates.

d benefit obligati

The present value of the defined benefit obligations depends on & pumber of factors that are determined on an actwarial basis using a number of assumptions, The
assumptions used in determining the net cost {income) for post employments plans Include the discount rate. Any changes In these assumptians will impact the carrying
amount, of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to determine the present value of astmated future
cash outllows expected o be required to settle the defined benefit obligations. In determining the appropriate discount rate, the Company considers the intersst rates of
government bonds of makurity approximating the tErms of the related plan liability.

(c} Income taxes

There are transactions and calcutations for which the ultimate 2x determination is unceraln and would get finallzed an complelion of assessment by tax authorities. Where the
final tax outcome is different from the amsunts that were initially recorded, such differences will impact the income tax and defermed tax provisions in the period in which such
determination is made,

Deferred tax on temporary differences reversing within the tax holiday period is measured at the tax rates that are expeded m apply during the tax holiday period, which is the
lgwer k2x rale or the nil Lax rate. Deferred t2x on temporary differences reversing after the tax holiday perlad is measured at the enacted or substantively enacted tax rates
that are expected to apply after the tax holiday period.

(d) Provision

Estimares af the amounts of prowisions recognised are based on currant legal and constructive requirements, echnology and price levels. Because actual autflows can differ
fram estimates due to changes in laws, regulations, public expeclations, technology, prices and conditions, and can take place many years |n the future, the carrying amounts
af provisions are regularly reviewed and adjusted to take account of such changes.

(e} Mines Restoration Obligation

In determining the fair value of the Mines Restoration Obligation, assumptions and estimates are made in relatian to discount rates, the expected cost of mines restoration and
the expected timing of those costs,

{N Useful Lives of Property, Plant & Equipment

The

4

The Company uses Its technlcal expertise alang with histarical and industry trends for determining the aconomic life of an assetfcomponent of an asset The useful llves are
reviewer by managerment perigdically and reviged, if appropriate. In case of a ravision, the unamortised depreciable amaunt is changed over the remalning useful life of the
assels. In case of certain mining rights the amorisation is based on the extracted quamity o the total mineral reserve.

jutgements thak have a significant risk of causing a material adjustrment o the carrying amounts of assets and Jiabilitias within the next financlal year are discussed helow:
@} when subs@ntially all the significant risks and rewards of awnership of financial aggets and lease assets are transferred o gther entities

b} whether an asset should be classified as held-for-sale or an operation meets the definition of a discontinued operatian

€} whether multiple assets should be grouped ta farm a single cash-generating unit {where this would affect whether an impairment is recognised).

IND AS ISSUED BUT MOT YET EFFECTIVE

Ind AS 116 — on 30th March 2019, the Ministry of Corporate Affairs issued the Companies {Indian Accouming Standards) Amendment Rules, 2019, notlfying Ind 45116
“Leases”, which replaces Ind AS 17 "Leases”. The new standard introduces a single on-balance sheet lease accounting model for lessee, This will result in the ¢company

recognising right of use assets 8 lease ligbility in the books.

The Company is in the process of analyzing the impact of IndAS 116 on its financials.

The amendment will come into force from April 01, 2019.

(R&. In Lakhs)
Particulars 31st March 2019 31st March 2018
The estimated ameunt of contracts and commitments remaining to be executed on capital account not provided for 17,396.48 15,005,596
a) CONTINGENT LIABILITY
{5 n Lajhs)

Particulars

31st March 2019

31st March 2018

Contingent liabilities not provided for:-
a)  Claims against the Companies not acknowledued as debits in respect of various Tax matters:

Customs - 3,146.46
Excise - 1,047.10
Entry Tax - 1,169.43
Income Tax - 2,997.80
Land Tax - 1,987.50
Value Added Tax {Various States) - 2,550.84
Rajasthan Sales Tax Incentive - 37.048.88
- 52,848.02
“laims agalnst the Campanies aat acknowledged as debis in respect of CCT matter (refer note no. 32(i)) 16,732.00 16,732.00
laims against the Companies not acknowledged as debis in respect of other matters - 33B.35
“orporate Guarantees given b Bank for Loans - 156,745.01
Total 16,732.00 226,663.38 |
i, = nbits in respect of CCF mattar;

Tpany had filed appeals

against the grder of the Competition Commission of India (*CCI') dated August 31, 2016, Upen the National Company Law Tribunal {"HMCLAT)

1ng its appeal against the CCI order daked 31/08/2016, aggrieved by the NCLAT order, the company had filed an appeal before the Hon'ble Supreme Court. The Hon'ble
e Court has, by it order daled 18/01f2015, granted a stay against the NCLAT arder. Conseguently, the Company has deposited an amount of Rs. 1673 lakhs equivalent

the penalty armount.

Based on the legal ppinion taken at UltraTech Cement Limited level, the Company beligves that it has a good case In this matter, Consldering the uncertainty relating to the gutcome

of this matter, no provision has been considered in the books of accounts.



31(b} The Hon'ble Supreme Court of India ("SC"} by their order dated Febroary 28, 2019, in the case of Surya Roshani Limited & others v/'s EPFO, set out the princlples based on which
allowances paid to the employees should be ldentified for Incluslon In baslc wages for Lhe purposes of computation of Pravident Fund contribution. Subsequently, a review petition

against this derision has been filed and is pending before the SC for disposal.

Pending declslon on Lhe subject review petition and directions from the EPFO, the impact, If any, is not ascertainable and consequently no effect has been given in the accounts

32
is lower by Rs. 222.78 Lakhs and the nat asser is higher by Rs. 222,78 Lakhs.

33 Fair yalue measurcments

During the year, the Company has thanged the method of depreciation from WDY to SLM and atso changed the useful life of certaln assets prospertively, Accordingly, the depreciation

The fair values of the financial assets and |1abllitles are included at the amount at which the instrument couid be exchanged in @ current oansactlon bebween willing partles, other than

in a foroed or liquidation sale.

The following methods and assumptions were used o estimate the falr values:

1. Fair value of cash and short-term deposits, security deposlt, trade and other shart term receivables, trade payables, ather current |iabililies, short term loans from banks and other

financial institubions approximate thair carrying amounts largely due m shert benm maturities of these instruments.

2, Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and Individual eredit worthiness of the
tounterparty. Based on this evaluation, allowances are taken to account for expected losses of these receivables, Accordingly, fair value of such instruments Is net materially different

from their carrying amounts,

There is no signiticant variations in rate of Interest applicable on Nan-current borrowings and current borrowing rate. Hence, falr value of these barmowing appromimates o their

carrving amennks,

financiai instruments at amortised cost by categary ©

{Rs. Lakhs)
Particulars 3ist March 2019 31st March 2018
Carrylng Value Fair Vaiue Carrying Value Fair ¥alua
Financial assets (Non-Current}
Loans 1,00,095.56 1,00,095.56 1,704,499 1,704.49
Other financial assefs 16.79 16.79 17.68 17.68
Financial assets (Current)
Trade receivables 497.65 497.65 22,32543 22,2543
Cash and cash equlvalents ¥22.30 722.30 5,720,895 9,720.95
Bank balances ather than Cash and cash equivalents 6,515.29 6,516.29 1,549.74 1,945.73
Loans 6,396.84 6,396.84 304,51 4,51
Other Financial Assets 155.92 155.92 1,896.05 1,896.05
Fair ¥alue Derivative Instruments
Derivative Azsels 2,933.08 2,933.08 -
Total financial assets 1,17,334.43 1,17,334.43 37,918.85 37,018.85 |
Financial liabilities {(Mon-Current)
Barrowings 2,60,28A8.11) 2,69,2588.10 3,445.72 3445.72
Other financial liabilides - - 3,784.57 374.57
Financial liabilities {Current]
Bormowings 1,79,975.00 1,79,975.00 33,000.60 33,000.60
Trade payables 7,510.83 7,510.83 79,252.02 79,252.02
Qther Financial Liabilities 8,342.57 8,342.57 5,25,834.85 5,25,834.85
Fair Value Derivative Instruments
Derlvative Liability 15.24 15.28 -
Total financial liahilities 4,65,131.78 4,65,131.78 5,45,277.76 6,45,277.76
34 Remuneration b Auditors (excluding taxes)
(Rs n Lakns)_
Particulars 31st March 2019 31st March 201R
Statutpry Auditors
For Audit Fees 36.00 41.00
For Audit Fees - ather auditors 44,49 32.33
For t2x audit .00 .00
Far other services - 5.23
For certifications / others 375 0.91
Reimbursement of expensas 0.47 2.32
Total £7.71 84.79
Cost Auditprs
As Auditor 1.00 1.00
For certifications / others 0.23 0.14
Feor Helmbursemant of expenses 022 51
Total 1.45 1.65
35 CIRP Cost

During the CIRP procass the company has incurred the follewing expenses pertaining In the payment made to resolutlon professional, legal counsels, consultants and advisors

appointed pursuant oo the same:

(Rs, Lakhs}

Partleulars 31st March 2019 31st March 2018|
Lenal and Professional Fees 1,355.87 1,350.83
Advertlsing and Buginess Promotion Expenses 3.97 4.94
Travelling and Convevance Expenses 14.08 18.70
Insurance Expenses 13.04 7250
ther Expenses 93.83 102.72
TOTAL 1.480.78 1,549.60_

157 35 per the requirement of Section 22 of The Micra, Small and Medium Enterprises Development Act, 2006 :

Particulars

Aist March 2019

t The prinelpal amount remaining unpaid o any supplier at the and of accounting year included In trade payables
3 Interest due on above

1e total of (i) & {ii}

1e amounkt of interast paid by the buyer in terms of sertion 16 of the At

e amount of the payment made to the supplier beyond the appointed day during the accounting year

1€ amounts of interest accrued and remaining unpaid at the end of financial year

{e} The amaunt of interast due and payable for the period of delay in making payment {which have been paid but beyond the due
dale during the year) hut without adding the interest specified under this Act.

The ahove information has been determined o the extent such partles have been Ideatified and the Company is in the process of further identifying MSME parties as per the (‘The

Micre Smail & Medium Enterprises Development &ct 20067 and accordingly no pravision of st hos bone s

rerine Hee yaar, (previous year nild In the beoks of accounts.



a7

Income taxes

1. The @x effect of significant timing differences that has resulted in deferred tax assets and Ifabilities are glven below:

A, YitraTech Nathdwara Cemant Limlted

Particulars

{Rs 10 Lakhs),

31st March 2019

31st March 2018

Total (a)

Tetal (b

a) Deferred Tax Liability
Tanoible and Intanaible Assets

b} Deferred Tax Assat

Unahsorber Depreciztion and Business
Allowances for Expected Credit Losses
Disallowance under Income Tax Act. 1961

Deferred Tax Liabilloy/ {Assets - (a+b) *

Reconnised in PAL for the year - Liability f [Assets} *

35,481.50
35,483.60
(79,768.25)

{21,302.05)
(1,417.68)

(102,487.99}

19,404,535
19,409.55

(135,893.50)

(135,893.900

* Deferred tax assets have not been recognised in respect of allowances for expected credit losses, business losses, ather disallowances under Income Tax Act, 1961 and unabsorbed
deprectation aggregating to Rs. 67,004.39 Lakhs as at 31st March 2019, where it is not probable that sufficient tasable income will be available in the future against which such

deferred tax assets can be realised in the nonmal course of business.

B. Merit Plaza Limited

Particulars

Total {a)

Total (k)

II1. Unrecognised bemporary differences:

a) Defarred Tax Liability
Deferred tax liability on fair valuation of Freehold Land

b) Daferred Tax Asset
HAT Credit Enlitlerment
Deferred Tax Liabilityf (Assers) - (a+b)
Less: Provided upto last vear - Liability / {Assets)
Deferred Tax for the wear - Liablliby / {Assets)

Recognised In PRL for the vear - Liahility [ {Assets)

{Rs in Lakhs)
A1st March 201% 31st March 2018
B7.87 116.06
87,87 116.06
87.87 116.06
116.06 143.93
{28.19) (27.87%
{25.19) (37,871

Certzin subsidiaries of the group have undistributen earnings which, if paid out as dividends, would be sutriect [ tax in the hands of the reciplart. An assessable emporary ditferance
exists, but no deferred tax liabilly has been recognisen as the parent entity is able o control the timing of distributions from this subsldlary and is not expected b distribube thess

profits in the foreseeable fulure,

The Company is engaged in only one segment viz "Manufacuring of Cement & Clinker and as such, thera is no separate reportable segment as per Ind AS 108 *Operating Segments’.
Presently, the Company's operations are predaminantly canfined in India,

— [Rs in Lakhs)
|Seqment Revenue Within India | Quiside India # Total
Sales 116,758.13 107,624.13 224.3682.26
(B0, 144,41} (79,848.94) (159,953.35)
Other Income 6,004.37 232.82 6,237.19
{1.094.00% (518,181 (1,612.19%
Total Income 122.752.50 107.856.95 230,619.45 1
{81.238.41) (81,367 12} (161,605,541
Particulars Within India Outside Indla # TOTAL
Non-Current Seament Assets™ 169,340.06 59,014.50 218,254.56
{184, 704.75) {95.275.68) {279,980.43%

* Excludes Tax Assels and Financlal Assets.
{Figures in bracket pertain ko orevious year)

# Assets of foreian subsidiaries classified as held for sale {refer nowe no. 46,

Information about major customers : Revenue from the Holding Campany - UllraTech Cement Limited reprasents Rs, 35,900.31 Lakhs (31% of the toral turnayer) far the year

J1st March, 2019.

39 Flaancial Risk Mapagement

Rigk mapagement framewark - The Company's acivitles expose it Y a variety of financial risks, including market risk, credit risk and liguidity risk. The Campany's primary risk
management focus is to minimize porential adverse effects of market risk on its financial performance. The Company's risk management assessment and policias and processes are
established to identify and analyze the risks faced by the Company, o set appropriate risk fimits and controls, and o monior such risks and compliance with same. Risk assessment
and management policies and processes are reviewend regularly o reflect changes in market conditions and the Company's activities. The Board of Directors and the Audit Committes
ts respansible for overseeing the Company’s risk assessment and management policies and processes.
The group has exposure to Lhe Rllgwing risks arising from financial instruments:

- Credit risk,
+ Liquidity risk and
+ Market risk

wrisk

is the risk of financiai loss to the Company IF a custormer or counterparty to a financial instrument fails o meet its contractual obligatlans, and arlses principally from the
receivables from customers. Credit risk is managed through credit approvals, establishing credit limits and continuously monltoring the creditworthiness of customers o
company grants credit renms in the normal course of businass,

yahins -

Iny's exposure W credit risk is determined by the individual characlevistics and sperificationg of each ¢usbomer. The profile of the customer, including the market risk of Lhe
36 an influgnce on credit (isk assessment. Credit risk is managed Urougl credil approvaly, eslatdishing credil linis amd continuously monltoring the credibworthiness of
I which the Company grants credit kerms in the normal course of Business.

d credit 1955 for Lhe trade receivablies under simplifed aopeoach

at 31st March, 2019:

0-90 days past

91 - 180 days past

181 - 365 days

Aging Unie due due past dus
Gross carrying amount Rs.f Lakhs 43947 4344 575
Expected credit losses (Loss allowance Rs.f Lakhs 1173 5.75
arovision)
Carrying of trade recei Rs./ Lakhs 45%.47 33.71 -

{net of impairment)

Mare than 365 days
_past dua
61,930.40

61,925.93

4.47

Toual
62,441.06

61,943,941

497.65




Ag at 315t March, 2018;

Aging Unit 0-90 days past | 91 - 180 days past | 181- 365days | More than 365 days Total
due dug past due past due
Gross carrying amount Rs.f Lakhs 14,657.10 4,848.10 4,214.24 60,477.53 &4,156.97
Expected credit hosses {Loss allowance Rs.f Lakhs - - 3,848.77 5802277 61,A71.54
.
Carrying t of trade recei Rs.f Lakhs 14,657.10 4,848.10 165.47 2,454.76 22,325.43
ingt.of imoairment.
{1y Moverment In provisions of doubrful debrs — Trade receivables -
_ (RS 0 Lakhs)
Reotnelliation of losz a Jigt March 2019 31st March 2018
Opening Prowision 61,775.74 3.042.80
Add; Additional provision made 167.57 58,732.94
Less: Provision write off - -
Clasing Provision 61943 41 £1,775.74
H] Li rigk

Prudent liquidity risk management implies malntaining suficlent cash and marketable securities and the availabdlity of funding through an adequate amount of commirted credit
facilities to meet obligations when due and m close out marker positions. Due 0 the dynamic nature of the underlying businesses, Company's treasury maintains flexiblity In funding

by maintaining availability under commiteed credit lines,

Management manitors rolling forecasts of the Compary's liguidity positlon {comprising the undrawn borrowing facilities below) and cash and cash eguivalents on the basis of experted
cash flows, This is generally carried ¢t at lecal level in the operating companies of the group in acoordance with practice and limits set by the group. These limits vary by location o
take into account Lhe liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in majer currencles
and considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt

financing plans.
{1 Financing aitangements -

The aroup had acress b the following undrawn borrowing facilities at the end of the reporting periad:

Lakirs)

Particulars

Floating rate
Expiring within one year {bank overdraft and other facilities)
|__Expiring beyand one year {bank loans)

Tatal

31st March 2019

{Rs. Lakiy
31t March 2018

5.488.50

5,488.50

{113 Maturities of financial ipbilkies -

The tables bebow analyse the group’s financial liabilities intp relevant maturity groupings based on thelr contractuzal maturities far:

+ all non-derivative financial liabilities, and

» net and gross settled derivative financial instruments for which the contractual maturities are

ial for an und

ding of the timing of the cash flaws.

The amounts disclosed in the Lable are the contractual undiscounted cash Mows. Balances due within 12 months equal their ¢arrying balances as the impact of discounting is not

significant,
As st 31st March, 201%: (Rs. Lakns}
Contractual maturitias of fi ial liabilities lessthanfyedr | _1toS¥ears | Beyond5S Years Total
MNon-derivatives
Borrowings (Including current maturities of long erm debts) 1,80,650.00 29,025.00 2,40,263.10 4,49,934.19
Trade payables 751083 . - 7,510.63
Interest acrrued on bormewings/ others. 3,155.21 - 3,155.21
Liability for comporatef bank guarantee 4,512,386 - 451236
Derivative Liabiliby 15.28 - - 15.28
Total 1,95,843.68 29,025.00 2,40,263.10 4,65,131.78
As at A1sk March, 2018: {Rs, Lakhs)
Contractual maturities of financial ilabliitles Legs than 1 year 1to 4 Years Beyond 7 Yesrs Total
Non-derivatives
Baorrawings {including current maturities of long term debts) 34474145 2,572.59 B73.13 1.48,187.18
Trade payables 79,.252.02 - - 74,252.02
Interest accrued on borrowings/ others 1,47,400.33 - - 1,47,400.33
Liabllity for corporate/ bank guarantee 66,690,686 - - 66,690,686
Dthers 2.80 - 3,794.57 3,.747.37
Total 6,38, NA7.47 2,5732.59 4,617.70 5,45,277.76
(L) Market rigk

{i) Foreign currency risk

Forelgn currency risk Is the risk of irmpact related o fair value ar future cash Aows of an exposure in fareign currency, which flucwate due to changes in foreign exchange rates. The
Company's exposure o the risk of changes in foreign exchange rates relates primarily to the foreign currency borrowings, Import of fuels, raw materials & spare parls, capital

expenditure, exparts of cement and the Company's net investments in foreign subsidiaries.

when a derivative is entered into for the purpose of being & hedge, the Company negatiates Lthe terms aof those derivatives to mateh the terms of the hedged expogure.

The Carmpany evaluates exchange rate exposure arising from foreign currency transactions, The Company follows established risk management policles and standard operating
procedures. It uses derivative instruments like foreign currency swaps and forwards to hedge exposure to forelgn currency risk.

a. Foreign currency risk exposure:

{Hs. L3khs)
Particulars Currency 31st March 2019 31st March 2018
(I} Trade Payables
Coal UsD - 6,066.61
Machinery usD - 8.52
Spares uso - 0.1
Services UsD 188.03
b. Sensitivity:
A changa of 5% in Foreign currency would have following [mpact on profit before tax -
{Rs. Lakhs)
: Impact en profit bafre tax
Particulars 31st March 2019 | 31w March 2018 |
Forelgn Currency Sensitivity
MR Foreign Currency - Increase by 5% (9.40) (303.76)
INR{ Foreign Currency - Decrease by 5% 9.40 303.76
atlves for hedging currency outstanding are as under :
{in_Lakhs)
Particulars Hed itam Currancy Jist March, 2019 315t March, 2018 Lross Lurrency
Loans [4]]s] 1,850.00 - Rupees
Contracts Imparts LS0 3299 - Rupees
Tnports ELIRO 1.33 - Rupees

¥ flowr andd fair value inberest rate risk

“s main interest rate risk ariges from long-term bomewings with variabla rates, which expose Lhe Campany to cash flow interest rate risk. During 31 March 2019, the
s barrowings at variable rate were mainly dengminated in INR.
pany's fixed rate bormowings are carried at amortised cost. They are therefore not subject to interast rate risk as defined In Tnd AS 107, since nellher the carrying amount nar
e cash fows will fluctrate because of a change in market interast rates.
in oroer i optimize the Company's position with regards e interest income and interest expensas and o manage the interest rate risk, treasury performs a comprehensive carporate
Interest rate risk management by balancing the praportion of fired rate and feating rate financial inctmmante in irc frtal narfn|g,



a I rate risk

The exposure of the group’s bampwing to interest rate changes at the end of the reporting perlod are as follows:

(As. Lakhs
Particulars Alst March 2019 | _ 3ist March 2018
Varlable rate borrowings 4,49,9368.10 15,496.08
Fixed rate borrowings - 3,231,919 08 |
Tgtal 4,49.938. 10 3.43.364.66
40 Capital Manaoement
Rigk manapement - The group’s objertives when managing capital are to safeguand the group's ahility ™ continue as a geing concern in order © provide retums for shareholders

and benefits for other stakeholders ang  maintain an optimal capltal scructure  reduce the cost of capital. In order k maintain or adjust the capital structure, the aroup may adjust
the amount of dividends paid o sharehalders, retum capital to shareholders, issue new shares or sell assels to reduce debt,
Consistent with others In the industry, the Company monitors capital on the basis of the gearing ratle. This ratio is calculated as net debr divided by total capital. Net debt is caleuiared
a5 total borrowings (including ‘current maturities of long tenm debis” as shown in the Balance sheet) net of cash and cash equivalents. Total capleal is calovlated as ‘@quity” as shown in

the balance sheet plus net debt.
The gearing ratios as at tha period ends were as follows:

Particulars Uit 35t March 2019 Jist March 2018
Net Debt i) Rs.f Lakhs 4,49,215.80 4.85,866.56
Toral Equity (i} " {1,24,1572.75) (3,39,810.88)
Over all financing {illy = (i) + (i} “ 3,25,058.05 1,46,055.58
Deht/ Equity Ratio {iv) = {i) / {il) Times 3.62) {1.43)
Geaning Ratio fv) = (i} { (i) " 1.38 333
41 Related Party disclosure as per Ind AS 24 "Related Party Disclosures”
The group has entered inbg transactions in ordinary course of business with refaled partles at arms length as per details below :
(RS i Lakhs)
Key Management
Persornel (KMP)f
. . Enterprises where
P
articulars Helding Company | Feflow Subsidlary Key Management Total
Parsonnel has gokt
significant inAuence
A. TRAN
Equity Share Issued against Conversion of Preference Shares
UltraTech Cement Limited 1,90,000.00 - - 1,90,000.00
Inter Cor Deposits Recaived
UlraTech Cement Limited 1,83,475.00 - - 1,83,475.00
Inter Corporate Deposits Repaid
UltraTach Cement Limited 3,500.00 - - 3,500.00
Interest Expense on Inter Corparate Deposits
UlraTech Cemnent Limited 5,534.49 - - 5.534.49
Purchase of Raw Materials, Fugl, Stores and Spares, and Capital Items
UltraTech Cement Limited - - -
Raw Materlals 6,096.33 6,096.33
Fuel 12,252.04 12,252.04
Stores & Spares 465.59 465.59
Capital Assets 27.06 27.06
Star Cement Co LLC 182,12 182.12
Office Rent, A ity and Other Ct
UltraTerh Cement Limited 9.78 - - 9.78
Sale of Cement and Clinker
UltraTech Cement Limitad 45,952.40 - - 45,952.40
Exp an lati o ble pr B shares
UitraTerh Cement Limited 2,920.27 - - 2,920.27
Corp Guar givan by Holding Company
UltraTech Cement Limited 3,05,000.00 - - 3,05,000.00
Service Charges for office facilittes/ vehicle etc,
Triton Trading Co. Pyt - - - .
- - (162.20) {162.20)
ice Charges for office facilitles/ vehicle etc,
Jinani Industries Limited - - . .
‘upto 24th July, 2017} (A.486) - - {8.46]
flee Charges for Adverti f Sales P\ , ek,
Asian & Media Maglx (Div. of Binani Industries Ltd.) - - - -
‘upka 24th July, 2017) {1167} - - {11.67)
:ution of transportation { other services contract
Yhaneshawar Solution - A Division of Blnani Industries Ltd, - - - -
fupta 24th July, 2017) (067,25} - - [967.25)




a)
e}

(85 in takhs)

Nay Management
Persannel {KMP)/
Particulars Holding Company | Fellow Subsidiary i'::'f‘.’""“ where Total
Personnel has got
significant influence
Interest Expensas
Binani Indusirles Limired . - - -
{upto 24th July, 2017) (31.27) - - (31.27)
Service Charges for Manpowar Supply
Nirbhay Management Services Private Limited - . - -
{upto 24th July, 2017) - (169.77) - {169.77)
Directors Sitting Fees
Mr. Braj Binani - - . -
- - (0.50) (0.50)
Mr. 5. Sridhar - - - -
. - [0.60) (0.60)
Mrs. Sudha Navandar - . - -
- (0.85) [0.85)
Dr, {Mr5.) Sangeeta Pandit . - - .
- . {0.95) (0.95)
Remuneration to KMPs
Mr. Darshan Lal - Executive Director & Whale-time Director - . 63.14 63.14
- - {127.13) (127.13)
Mr. P. K. Dad - Additional Direcor - . 2.45 2.46
Mrs. Waishali Wyas - Company Secretary . - 2.13 213
- . [15.31} (15,31}
Mr. Umesh Lathi - Chief Financlal Officer . . 49.67 49.67
. . [16.55) {19.55)
Mr. Devendra Mehta - Chief Financial Officer - -
(B.78) (8.78
Mr. ¥Wijay Kumar V. Iyer - Resolutian Prafessional . - 306.17 06.17
. . (270.00% {270.00)
Mr. Rajendra Vijay - Chief Financial Oflcer - - 11.30 11.30
B. BALANCE AS ON 31.03.2019
IASSETS
Trade Receivables
UltraTech Cament Limited 459.47 - - 459.47
ILITIE
Equity Share Capital
UltraTech Cement Limited 3,40,000.00 - - 3,40,000.00
Inter Corporate Deposits
UltraTech Cement Limited 1,79,575.00 - - 1,79,975.00
Interest payable
UltraTach Cement Limieed 1,183.10 - - 1,183.10
Trade payables
UlraTech Cernent Lirnited 17.21 - - 17.21
Sear Cement Co LLC - 180.80 - 1B0.80
Ad e from Custh
UltraTech Cement Limited 5,500.00 - - 5,500.00

(Figures In bracket pertain to Previous Year)

MNotes:

MNames of ralared partles and description of relationship:

Ultimate Holding Company : Grasim Industries Limited (w.e.f. 20 Movember 2018)

Holding Company : UltraTech Cement; Limited (w.e.f. 20 November 2018}

Pursuant o the commencement of Corporate Insolvency and Resofution Process (CIRP) in accordance with the Insolvency and Bankruptey Code, 2016 (IBC) w.e.f 25th July
2017, Binani Industries Limited lost control over the aperational and financial decision making power over the Company and ceases to be the holding company. As per the
provisions of IBC, powers of the Board of Directors were suspended ang vested with Resolution Professional w.e.f 25Lh July 2017,

Based on NCLAT order dated 14 November 2018 and ARP, Lhe Campany has become wholly owned subsidiary of UltraTech Cemeant Limited.

Subsidiaries / step down subsidiaries whera control exists ; Krishna Holdings Pte Limited, Mukundan Holdings Limited, Murarl Holdings Limibed, Swiss Merchandise Infrastructure
-, Merit Plaza Ltd., Bhumi Resources {Singapore) Pte Limited, Babar Ready Mix Concrete Limited (formerly knawn as Binani Ready Mix Concrete Limited), BC Tradelink
-imited, Binani Cement Tanzania Lwl., Blnanl Cemant (Uganda) Lid*, FT Anggana Energy Resources, Shandong Blnani Rong'an Cement Company Limited (SBRCC), Binanl
Zement Factory LLC (BCF), Smooth Energy Pyt Ltd, {fanmerly known as Binani Energy Pyt Ltd. ), Binani Cemant Fujairah LLE.

ey Management Perggnnel {with whom there were transactions): Mr. Darshan Lal {upto 13.09.201A), Mr. F. K. Oad {from 31.10.2018 o 1%.11. 2018}, Mrs. ¥aishali vyas (upto
16.04.2018), Mr. Devendra Mehta (upto 26.04.2017), Mr. Umesh Lathl fuplo 15.11.2018) and Mr. Rajendra Vijay (from 20.11.2018),

Resalution Professional @ Mr. Vijaykumar ¥. Iyer {from 25.07.2017 o 19.11.2018).

Other Related Fartfes {with whom Lhere were transadions) ; Mirbhey Management Services Private Limited {fellow subsidiary uplo 24.07.20177 and Triton Trading Co. Pyt
timited {entity comtrolled by Key Management Persannel in prévious year),



42  Consolidated Earming oer share Is caleulabed as follows :

Partlculars

31st March 201%

Net Profit after tax attributable o eguity shareholder { Rs In Lakhs)
Equity shares outstanding as at the perlod end {in Nas,)

MNominal Value per Equity Share fin Rs.}
Earning Par Share {Basic and Dliuted) {In Rs.)

men® @

Weiohted average number of Equity Shares used as denominator for ealculating Basic & Diluted Earaing Per Share {in Mos, )

(1,25,554.03}
1,00,64,22,183
1,00,64,23,183

10.00

(12.48)

(3,87,469.52)

18,86,01,274
18.86,01,274
10.00

(205.44)

43 EMPLOYEE BENEFITS :

a} Defined Contribution Plans :

During the year the Company has recognised Rs. 265.25 Lakhs (Previous Year Rs, 270.86 Lakhs) In the Profit and Loss Account on account of defined cantribution plans i.e. Employers

Contribution to Provident Funds, Superannuation Fund and ESIC.

1) UttraTech Nathdwara Cemant Limited
a} Defined benefit plans : as per actuarial valuation on 31th March, 2019

{i) Graguiky : The Company pravides for gratuity to emplopees as per the payment of Gratuity Act, 1072, Employses who are in continous service for a period of 5 years ara eligible
far gratuity. The amount of gratuity payable on retirementy termination |s the employees last drawn baslc salary per month computed proportionataly for 15 days salary muitiplied for
the number of years of service, The gratuity plan is a funden plan and the Company makes contributlons to recognised funds in India.

The amounts recognised in the balance sheet and the movements in the defined obllgation ard plan assets for the years are as follows:

I. Amcunt Recopnised In the Balance Sheet (R5. Laihs)
Particulars A1st March 2019 31st March 2018
Prasent value of Defined Benefit Obligation 925.71 863,01
Fair value of plan assets 1,292.98 356.66
Defined benefit obliqaton net of plan assets/ {Advanre to Grahuity Fund] (367.27) 506.35
* Defined Benefit plan are funded.
II. Movement in Plan Assets and Qbligations __ (Rs. Lakhs)
particul Jist March 2015 31st Mareh 2018
articulars Present valua | Fair value of plan Prasent value of Fair value of plan
Bllgati N e
of ol et amount i n Net amount
Balance as on 1st April 261.01 356,66 506.35 192,60 362.07 530,53
Curtent Service cost B84.10 - B4.10 93.83 - 93.83
Intarest expansa/{income) 62.57 (27.93) A9.65 64.27 (26,07} 3920
Tatal amount recognised in the St 151.67 (27.93) 1213.74 158.10 (26.07) 132.03
af Prafit & Loss
Remeasuraments
Return on plan assets, axclu, amount included In - 4.45 (4.45) - 1.64 1.64
interest exp. { {income)
(Gain)/ loss from change In  demographic - - - -
assurnptions
(Gain)f loss from change In financial assumptions 333 . 333 {53.97} (53.97)
Experience [gains)/ losses (29.11) - (29.11) (38.60) {38.60)
Total amount recognised in  other (25.79) 4,45 {30.24) (82.57) 1.64 (84,213
comprehansive income
Employer contributions - 057.12 [967.12) - 62,00 (62,00}
Benefit payments (63.18) (63.18) - (95.12) (95.12) -
Clazing Balance 925.71 1,292.98 (367.27) 863.01 256,66 506.35 |
111, Major category of plan assets are as follows : 5. Lakhsh
Particulars 3ast March 2019 31st March 2018
i Amaount T Amgunt
Unquoted
Insurange Fund 100% 1,792.98 100% 56,68
Total 100%, 1,253.98 100°% 356.56
IV, Significant estirmates: Actuarial assumptfons are as follews
[Particutars 31st March 2019 | 3ist March 2018
Discount Rate 7.79% 7.83%
Rate of increase In compensation levels T.00% 7.00%
f Return on Plan Assets 7.79% 7.83%
¥. Demographic Assumptigns
Morality in Service : indian Assured Lives Morlality {2006-08) Ultimate tabte Morlality in Retirement : LIC Mew Group Gratuity Cash Accumulation Plan (NGGCA).
V1. Sensitivity analysis
Th tivity of the defined benafil obfiqaln to changes in the welghted principal assumptions i (Rs. Lakhs)
Change in pti _ Tupaid wn Jelined Lensfil wbllyablon _
Particulars ¥ in Assumptl Decrease in assumptions
31st March 31st March 2018 Jist March 2019 J1st March 2018 31st March 2019 31st March 2018
2019
Discount rate +1 %/-1 % +1 %/-1 % (77.58) (75.94) 89.93 68.16
Rate of increasa in co it 5 +1 %/-1 % +1 %f-1 % 89.74 8801 7B.80 (77.161)

|Parliculars
Expected average remaining working | f loyees in

iw

[

21t March 2019 | 315t March 2018 |
15 16

The above sensitivity analyses are based on a change in an assumptian while holding all other assumptions constant. In practice, this is unllkely to occur, and changas in some of the
assumptions may be correlabed. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method {present value of the defined
benefit obligation calculated with the projected unit credit methad at the end of the reporting pering} has been applied as when calculating the defined benefit liahillty recagnised in
the balance sheet. The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the priar period,

VIEL Tha L Benefit shall
Freme=ted enntributions to post-employment benefit plans for next 12 months are Rs. nil,
ichedd maturity analysis of undiscounted plans is as follows :

after the end of reporting period is as fallows :

{Rs. Lakhs)
ars 18t March 2019 3ist Margh 2018
13 year 60.31 23.45
1-2 Years 117.20 137.70
2-5 Years 115.93 BO.62
6-9 Years 327.29 272.87
and above } 1.628.36 | 1.651.08
Total 2.249.00 2,179.72

‘& Encashment Disclosure

towards llabllity for Leave Encashment made on the basis of actuarial valuation as per Indlan Accounting Standard 19, Acuarlal value of liabitity is Rs. 316.54 Lakhs (Previous

2BB.74 Lakhs) based upon following assumptions :

|Particulars

31t March 20109

Discount Rate

te of increase in nsaticn levels

| 7.79%

[_Stst March 2018 _
7.83%

Ty

T




11y Binani Cement Factory LLC
Rmplgyoer tarmingl Jonghils

For employzes lerminal benafit provision, acluarial calculations are nol made and alse it is unfunded Hence, provision i made on the assumplion that all employass were o laava as of Ing end of the
reparling period since Lhis provides, in management's opinion, a reasonable estimate of the present value of the terminal benafits During lhe period, the Company has recognised Rs 22 40 Lakhs
[Previous Year Rs 27 04 Lakhs]) in the statement of Prafit and Lose on account of employess temminal benefit provision and as at the balance sheat date the lability \ewards the same is Rs 383 70 Lakhs

[Previous Year R= 338 41 Lakhs) disclosad under 'Olher Retiremenl Obligations' in nole no 16

4 A QPERATING LEASE

a) Fulure Lease Renlal payments

{Rs Lakhs}
Parliulars I8l March 2018 31l March 2015
Iy Mot later lhan one year 220 | 2593
I¥) Later than one year and not later than five - 101t
liiy Lather than five years - .
£} Cparabhyg lease payment cecoqrised it LM statemant of Prafil & Loss amouniing to R3 18514 Lakhg [Previous Yoar Rs 41546 Lakha)
¢} General descriplion of the leasing armrangement:
i} Leased Assets: Car, Sodowns and Office
i} Futura legse rentals are delermined ¢n tha basis of agreed terms
i) At the expiry of the lease term, the Company
44 B Consalldated Statement of Net Assets and total cemprehensive income for year ended 31st March, 2018
Mame of the entity et Assets, i.e., tolal assets Share In profit or loss Share in other Shara in total
minus toral liahilitias compr I comprahensive |
AB % af Amaunt Aa % of Amauni As % af Amount As % of Amount
consolidated {Rs./Lakha} conaolldaned [Re./Lakhs] consolidated {Ra./Lakhs] cansclidated (Rs.iLakhs)}
net aszats prefit or [oes profit or losa profit or loss
1 2 3 4 ] ) 7 B )]
Paren
Binani Cement Limited 152 67% (188,552 OH) B2 05% {102 599 22) 5 41% (91 58) 81 48% {102 620 80}
Subaldiares
Indian
1 Swiss Merchandise Infrastructure Pyt Lid -4 B4% 6,013 85 0 48%, 1599 72) 0Q0%: - 048% (598 72}
2 Werit Plaza Ltd. -3 ET% 4 553 64 120% {1,494 95) 0 00% - 118% 1,484 85}
3 Binani Enemgy Pvt Lid 000% 312 0 00% oor 0 Q0% - 000% a7
4 Binani Ready Mix Concrets Limited 0 00% 350 0 00% (0 25} 0 0% - Q00% [0 25}
Foraign
1 Shandong Binani Rong'an Cement Company Lid -3283% 40,506 78 241% 3,007 52 486 95% {4,738 22} 137% (1,731 71}
2 Binani Cemenm Faclory LLC (BCF) -10 24% 13,579 22 14 03% {17 547 €3} 4583 8% {4,515 65} 17 51% [22,063 28)
1 BC Tradetink Lirnited -0.01% B B4 0 Q0% . -11 98% 116 59 -0 08% 116 59
4 Binani Cement Tanzania Limited -032% 401 43 1 0B% (1,331 67 A 18% [31 00} 1 0B% {1362 67}
S  Binani Cement (Ugandaj) Lid 000% 108 000% - -001% oos 0 00% 038
B Krishna Heldings Pte Limited -0 B3% 1,034 96 0 05% {60 74) -193 66% 1,884 74 -1 45% 1,924 00
7 Mukundan HoMdings Limited Q00% 117 -0 65% -ARE-+] -194 48% 1,912 19 -2 16% 2,724 00
B Murari Holdings Limiked 0 18% {225 059) 041% (516 44) -381 95% 3717 &7 -2 % 3201 23
9 Bhumi Rescurces {Jingapars} Ple Limiled 038% (483 38) A35% (4,188 49) -7 10% BG1 37 27% 13,4596 51)
10 PT Anggana Energy Resources O 00% {049) 0 42% [521 35) -832% ao ey 035% (440 27)
: 0 00% - 0 00% - 0 00% - 000% -
160.00% (124,157.78} 100.90% {126,041.07) 100.00% (873.24) 100.90% (126,014,392}

mtod the corresponding year figures with respect 1o disconunued operalions in accordance with Ind A8 105 'Non-cument assets held for sale and discontinued oparation' as tha
1e same iz not readily available



45 The financial impact of ARP [except for the issuance of shares o UTCL and cancellation of shares held by erstwhlle shareholders as per ARP] has been given in books of accounts in
respect of the following:

1. Exceptinnal Iems (upto 19th November 2018)

(a) Corporale guarantee issued o IDBT Bark Limited by the Company for loans provided o the principal borrower, i.e. 38 Binani Glass Fibre 5.A.R.L and 3B Flbre Norway A.5.
amounting b Rs. 171,533.48 Lakhs {USD 2369.25 Lakhs) has been paid by the Company a5 per the ARP and all the rights and obligations over the securities issued by the
Company stand released and said portion of the loan amount is deemed to be subrogated o the Company with all rights, tittle, interest, securities and benefits as available o
IDBI Bank Limited. Accordingly, the Company has recognised the liability of Rs. 171,533.48 Lakhs (USD 236%.25 Lakhs) and discharged the liakility of Rs, 161,103.91 Lakhs
{USD 2304.00 Lakhs) and also recognised camesponding receivable at fair value of Rs. 1,10,000 Lakhs (USD 1,519.34 Lakhs) from 3B Binani Glass Fibre S.A.R.L. and 3@ Fibre
MNorway A.S. as per the deed of asslgnment executed in favour of the Company. The long term portlon of recelvable of Rs. 1,57,448.44 Lakhs has been disclosed in Note No. 2
B and short-teym partion of recelvable of Rs. 6,396.84 Lakhs has been disclosed in Mote No. 9. However, having regard W the financial condittan of 3B Binani Glass Fibre
S.AR.L and 3B Fibre Norway A.5. and based on the equity value determined by independent valuation expert, the difference of Rs. 61,533.48 Lakhs {LISD B49.91 Lakhs}
betwaen the liability discharged and recelvable recagnised has been accounted as provision for expected credit loss and disclosed under the head ‘Exceptional iEm’.

(b} The Company has provided liabilities during the year March 31, 2018 with respecl Lo corporate guarantee issued to Lhe Bank by the Company for loans provided ta inani
Industries Limited amounting to Rs. §6,319.04 Lakhs, The company has pravided for the interest on such guarantees for the current year amounting ta Rs. 4,314.82 Lakhs and
shawn under ‘Exceptional item.’ On approval of ARP the campany has all rights and abligatians of the bank deemed to be subrogated to the Company. However, having regand
o the financial condition of Binani Industries Limited, the Company has determined the fair value of receivable to be Rs. nil.

{€) The Company has taken write hack of liabilities for the operational trade creditors, statutory creditors and related parties whaose claims was not verified/ admimad by the
resolution professional or not payable as per ARP. The aggregate amount of write back with respect to these liabilities is Rs. 16,411.76 Lakhs. Further, the Company has
written back excess provision of Ry, 76,75 Lakhs towards the liability of bank guarantee and Rs, 295,07 Lakhs towards the liability of corporate guarantee and disclosed the
same under ‘Exceptional item’ and profit from discontinuing operations repertively,

(d} During the process of implementation of ARF, the Company has Identifled assels which are no longer recoverable for which the Company has made provision for Impalrment.
Accordingly, the Company has made provision for doubtful Capital advances amuunting to Rs. 8,000 Lakhs, for payments made under protest to statutory authoritles ameunting
to Rs. 4,057.42 Lakhs and for Lax assets (net) amounting to Rs, 2,080.05 Lakhs. The same is dischased under 'Exceptional iterm’,

() Assets relating o foreign subsidiaries assessed for impairment and considering the likely economic benefit, Lhe campany has accounted an impairment of Rs. 20,564.89 lacs
and disclosed under exceptional ikem.

(f)  During Lhe year, the Company has written off Rs. 8,628,08 Lakhs {aquivalent to 45,375,599 AED) towards pre-operative expenditure ingurred for establishing integrated camant
plant at Fujalrah, since the projedt is called off due to global uncertainties and impending trade tarlff barrlers and disclased under profit from digcontinuing operations.

2. Orhers

(a) The Company has also made provision for interest payable o financial creditors for the period in accordance with ARP amounting o RS 28,128.20 Lakhs and disclosed under
finance cost for the periad.

(b)Y As per the ARP plan, upon discharge and payment of resolution amount, all contingent liabillties, and clalms against the Company, shall stand fully discharged an the transfer
date without any payment and there shall ba no recourse o the Company.

46 Discontinued operation:
(a} Disposal of operations in China and LPAE:
The Company is having operation In China and UAE through its step-down subsidiaries. The Board of Directors of the Company have declded m sedl these subsidiaries and
active programme ko locate a buyer has been initated. The sale is expected to be completad in neat 12 months. The Company has classified these investments as held for sale
as they meet the critenia faid down under Ind AS-105,

{b} Analysis of profit/ {inss) for the year from discontinued operation

[R5 Lakhs)
Profit/ {Loss) For the year from di: inued operation 315t March 2019
Revenue from operation Including Other income 107,856.95
Expenses 105,812.40
Profit before tax 2,044,55
Tax expenses 1,531.59
Profit aftar tax 512.96
(c) Major classes of assets and liabilitles classiffed as held for sale

(Rs Lakhs)
Particulars J1st March 2015
Assets
Property, Plant and Equipment {Incl CWIP & Intangibles) 58,5466
Financial assets 31,385.12
Cther assets 13,389.77
Assets Classified as held for sale 103,719.56
Liabilities
Financial liahilities 45,078.12
Qther liabilities 1821.44
Liabilities Classified as held for sale 48,899.56
Net assets directly associated with discantinued aperation 54,820.00
(d} net cashflow attributabte to the discontinued operation

{Rs Lakhs)
Particulars 31skt March 2019
Opwning Cash & Cash Equivalents 2,393.76
Met cash {outflows)f inflows from operating activities 5,754.69
et cash used in investing actlvities {5,404.04)
Jet cash (outlows)f inflows from financing activities 91,84
det cash inflowsf {outflows) 352.48
“lesing Cash & Cash Equival 2,746.24

‘e) The fair value of the China and UAE operations {disposal group) done by an independent valuer and determined based on the "Enterprise Yalue {EY)' of the Companies,
1sing Cormparable Company Multiple {CCM} methad. The Fair value measurement |s categorised as level 2 of the fair value hierarchy, The Enterprise Value (EY) of subsiglary at
JAE is detenmined using average of multiples (EV/EBITDA) (Enterprise walue/Eaming Before Interest Tax Depreciation and Amortisation) caiculated of comparable listed
‘pmpanies operating in the cement industry in UAE. The Enterprise Value (£Y) of subsidiary at China is determined using average of multiples {EV/EBITDA) {Enterprise Valuef
;arning Before Interest Tax Depreciation and Amortlsation] and (EV/Revenue) calculated of comperable lisked companies operating In the cement Industry In China. The EV is
ased on 3 months volume welghted average price as at balance sheet date. EY is considered after making adjustments For debt, preferred stock, minarity interest and cash
ind £ash equivalent. Operating ERITDA was based on Exest results for trailing twelve-month period.



47 Trade deposits Includes deposits malnly from Dealers and Market Organizers, have classifiend as a kong term liabllity, keeping In the view the arrangement with them considering long
rerm business associabions.

48 IndAS 115 - Revenus fism Contracts with Customers, mandatory for reporting periods beginning on er afeer 1 April, 2018 replaces the earller rerog nitlan jards, The
application of IndAS 115 is prospective and did not have any significant Impact on the financials of tha Company.

49 The Board of Dirermors in its meeting held on 20th November 2018 decided o sell its investments in forelgn subskdlanies. The Company is currently finding the buyer and salef transfer
Is subject o receipt of acceptable offer and other requisite approval, )

50 Due o contlnuous losses in the previous three finandal years, the Company is not required Ip spent any additional amount towards CSR activities during the current year,

51 The figures of pravious year are not comparable o the current year as the assets of foretgn subsidlarkes have been classifled as held for sale.
52 Prevlous year figures have been regrouped / rearranged wherever necessary o conform with the figures of the current period,

A$ per our report of even data artachend 1 Af of the Board of DI
For MSKA & Ascorlates

Charrered Actountants

[CAI Firm Renistration Mo, 10 ]

Yorws wins wn 00

PR LOMpany Secretany
Membersiip Me. 124118

Place : Mumbal Mace : Mumbai
Date : 22nd April, 2019 Date : 22nd Aprll, 2019



	Bhagwati Limestone 31.3.19
	Dakshin Cement 31.3.19
	Gotan Khanij 31.3.19
	Harish Cement 31.3.19
	PT Mining Indonesia
	PTUltraTech Investment Indonesia
	UltraTech Cement Lanka March, 2019 - INR
	UltraTech Middle East March 2019- INR
	UNCL March 2019



